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Story of Natural Gas 


The growth during recent years in the distribution of 
natural gas, together with the development of projects 
looking to a still more widespread demand, is due to 
the tremendous increase in the known available supply, 
the desire of capital to find new and profitable media 
for investment and growing appreciation of the public 
for a superior fuel. In the last two years alone some 
7,500 miles of pipe lines have been built in this industry. 


The Appalachian Gas Corporation group of com- 
panies in West Virginia, Kentucky, Ohio, Tennessee, 
Arkansas, Mississippi, Louisiana and Texas is mate- 
rially contributing to the remarkable progress of natu- 
ral gas production and distribution. 


Reflecting a policy of sound expansion, Appalachian 
Gas Corporation has recently announced its acquisi- 
tion of more than 95 per cent of the outstanding com- 
mon stock and more than 98 per cent of the outstand- 
ing preferred stock of West Virginia Gas Corporation. 
This is the fifth major acquisition by this Corporation 
within the past three months. It will add gas and oil 
rights in 52,405 acres on which are located 155 pro- 
ducing gas wells with a total open flow capacity esti- 
mated at 40,000,000 cubic feet per day. 


Our publication “Appalachiana” contains timely information 
on the natural gas industry and the securities of this system. 
Your name will be placed on the regular mailing list upon request. 


A $400,000,000 group 
of operating compa- 
nies providing public 
utility services in 15 
states from Maine to 
Florida. 











57 William Street 
New York, N. Y. 








Stewart -Warner 
Dividend 
Announcement 


TOCKHOLDERS of record 
as of August 5, 1930 (the 
largest list in the history of 
the Corporation), will receive 
on or about August 15, the 
70th regular consecutive 
quarterly cash dividend. The 
rate paid for this second quar- 
ter is 50c per share. 


List of products and latest 
financial report obtainable at 
broker's office or upon appli- 
cation direct to the Cor- 
poration. 


STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 

















Appalachian Gas Corporation 


46 Cedar Street New York 
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Stewart -Warner-Alemite Corp’n 
of Canada, 
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South America 














60 Branches 
Argentina “ Brazil ~ Chile 
and throughout the Americas, 
Spain and England 


The Anglo-South American Bank, through its 
42 years of export and import banking expe- 
rience, has acquired an intimate knowledge of 
the countries in which it has branches. This 
trade information is available to interested 
business men. 


ANGLO-SOUTH AMERICAN BANK, LTD. 


Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


49 Broadway, New York 














SSS SSS ree | 










































Uniformly bound; 


rich dark blue 














Companion Volumes by an Author 


F. aQmous of International Reputation. 
—clear 

John Durand Epon 

Books —informative 
—timely 

on — inspiring 


Trading and A CAREFUL study of these two books gives a 


:. new conception of the possibilities within the 
Investing reach of everyone with money to invest for income 
and profit. 





F Both THE NEW TECHNIQUE OF UNCOVERING 
SECURITY BARGAINS and THE BUSINESS OF TRADING IN STOCKS are genuine 
contributions to the literature of the Stock Market. 


They bring together a mine of general information concerning the processes by which 
securities are bought and sold, They weigh the importance of the various phases through 
which the market repeatedly passes. And they enable you to so systematize your 
financial thinking as to apply tested methods to the detection of major profit opportuni- 
ties and the selection of commitmeats. 


ones: — pf ee eee eee a ‘ Build up your library by mailing this coupon NOW —-—-——-——— ~~~" 
— — s The Magazine of Wall Street All orders outside of Continental U. S. A. 
illustrated with 42 Broadway, New York, N. Y. must be accompanied by full remittance. 
graphs and tables Send Volumes, as Checked Below 
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Weekly 
Market Letter 
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Reports of Earnings 
and Important Facts 
Relating to Prominent 
Listed Stocks 


Comment on 
General Situation 


Copy on request 


‘TebeyE Kirk 


Established 1873 


Members 
New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


Members: New Yerk Stock Exchange 
Members New York Curb Exchange 


25 Broad St. 
Phone HANover 5484 





New York 
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INVESTMENT AND BUSINESS TREND 

Is Stock Distribution Nearing Completion? By A. T. Miller 
The Tale of Two Crises. By John C. Cresswill 

1930 Crops and the Nation’s Pocketbook. By C. S. Burton 
Are Stock Dividends Income? By M. David Gould 

Things to Think About 


MID-YEAR DIVIDEND PROSPECTS OF LEADING STOCKS. 
Part II: Steel, Metals, Oil, Automobiles, Accessories, Tires, Chem- 
icals, Food, and Building. 
Position of Leading Steel Stocks 
Position of Metal and Mining Stocks 
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A NNUAL business ofa large 

financial company has in- 
creased without interruption 
for 16 consegutive years. 

First 7months of 1930 show 
a 16% GAIN over the same 
per‘od last year 

With this excestional sta- 
bility, the comrany’s pre- 
ferred and common stocks 
can be purchased to yield an 
attractive income. Informa- 
tian gladly sent; use coupon 
below. 














CLARENCE HODSON 
& COMPANY, inc. 


Established 1893 


165 Broadway New York 
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Investment 
Suggestions 


To yield from 
Municipal Bonds 3.50% to 4.25% 
Railroad Bonds 4.50% to 6.44% 
Miscel. Bonds & Stocks 5.11% to 6.59% 
Public Utility Bonds 4.90% to 6.99% 
Public Utility Pfd. Stocks 5.69% to 7.60% 
Foreign Bonds 4.60% to 7.61% 
Public Utility Com. Stocks 10% in stock 


Suggestions on request 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 
112 W. Adams St. 408 Broadway 

Chicago Milwaukee 


LONDON PARIS 
MANCHESTER 





New Records 


in Life Insurance 


OTAL new business of the Connecticut 

General Life Insurance Company for the 
month of June was the largest of any month in 
the entire history of the company. The new 
business written during the first six months of 
1930 increased substantially over that written in 
the same period of 1929. , 


This is an impressive record and is significant of 
the ability of well-managed life insurance com- 
panies to forge ahead regardless of general busi- 
ness unsettlement. Nineteen thirty to date has 
been an unusually good year for life insurance 
companies. 


One fifth of the total investment holdings of In- 
suranshares Certificates Incorporated are in the 
life insurance business. The largest single invest- 
ment of the company is in stock of the Connecti- 
cut General Life Insurance Company. 


We shall be glad to send to those interested 
full details of the portfolio and operations 
of Insuranshares Certificates Incorporated. 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 


Chicago 49 Wall Street, New York = San Francisco 
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We have prepared 
an analysis of 
NATIONAL 

HARRIS WIRE 
Class A Stock 


Copy on Request 


GALLAHER BROTHERS 


INCORPORATED 
43 Exchange Place, New York 














Complete 
Brokerage Service 


TRADING BOOKLET ' 


Mailed on Request 
Ask for M.W. 444 


John Muir & (. 


New York Stock Exchange 
Members < New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


Associate Members: New York Curb Exchange 
39 Broadway New York 


BRANGH OFFICES 
11 West 42nd St. 41 East 42nd St. 
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Regular book size, 205 pages, pro- “How to Secure Continuous ‘Security Profits in Modern Markets” is the 
fusely illustarted with charts and [grec book’ by John Durand, famous author of “The Business of Trading 


tables. Richly bound in dark blue 


flexible fabrikoid, lettered in gold. i” Stocks” and “The New Technique of Uncovering Security Bargains.” 


FREE with Yearly Magazine 


A$’ a subscriber to THE MAGAZINE OF WALL STREET, you will receive 
26 issues every year—-one every two weeks—each giving many specific 
security recommendations for your profit and filled with money-making 
facts and information. It is truly “The Voice of Authority in the Finan- 
cial Field”—rendering a consistently profitable service to its subscribers— 
putting them on the right course and keeping them in touch with develop- 
ments in the securities they hold, the trend of industry and the current 
technical position of the market. 


You will also be entitled to the full consultation privileges of our Personal 
Service Department without any additional cost. Your inquiry regarding 
securities which you hold or contemplate buying, the status of your broker, 
etc. (limited to three questions at one time), may be sent us by letter or 
telegram and will be answered by personal letter or collect wire as re- 
quested. (Let our personal service help you establish yourself in a sound, 
income-making, investment position.) 


Added Inducements for Quick Action 


Mail the coupon below immediately and you will also receive, as long as 
they last, THE MAGAZINE OF WALL STREET'S: 


Three New Investment Guides 
1. “How to Study the Market.” 
2. “Simple Methods of Analyzing Financial Statements.” 
3. “How to Detect the Beginning and Ending of Major Market Move- 
ments.” 


a SPECIAL OFFER COUPON—MAIL TODAY —-————-—-—-—-—-—---- 


THE MAGAZINE OF WALL STREET, August 23, 1930. 
42 Broadway, New York, N. Y. 
EN CLOSED is $7.50 to cover my subscription to THE MAGAZINE oF WALL STREET 
for one year (26 issues). I understand that my subscription will entitle me to: 
1. Full Consultation Priviteges of Your Personal Service Department. 
2. “How to Secure Continuous Security Profits in Modern Markets.” 
3. “Three New Investment Guides.” 








$12.50 will cover a two-year subscription— 
52 issues—and entitle you to all of the above 
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This Valuable Book FREE 


¢¢ LJOW to Secure Continuous Security Profits in Modern Markets” 

contains the principles upon which the experts of THE Macazing 
oF WALL STREET base their selection of securities which bring substantial 
Secor cits profits to so many of our readers. Through the practical and interesting 


00 aces advice in its pages, you will be definitely guided in knowing HOW, 


WHAT and WHEN to BUY and WHEN to SELL to your advantage. 
It is a book that may make or save hundreds of dollars for you—one that 
every investor or trader should have—and you can still obtain it FREE. 


A Few Chapters 


Factors Necessary to an Understanding of the Modern Market. 
The New Status of the Common Stock. 

A New Method for Valuing Common Stocks. 

Market Manipulation Under New Conditions. 

Opportunities in Seasonal Movements. 

How to Take Advantage of Basic Developments in Industry. 
Picking the Giants of the Future. 

Trading Opportunities in Investment. Issues. 











Subscriptions 


A MONG the unique and valu- 
able features scheduled for 
coming issues of The Magazine of 
Wall Street will be: 


Individual Bargains in Sound Se- 
curities—Securities that are Es- 
sentially the Best Bargains. 


Volatile Securities in a Strong 
Position with Quick Recuperative 
Powers—Psychological Favorites. 





Opportunities in Companies Not 
Dependent for Prosperity on a 
Single Industry. 


Opportunities for Investment in 
Low-Priced Stocks with a Future. 


Opportunities in Companies 
Whose Earnings Are Ahead of 
Last Year. 


Educational Articles, by Experts, 
Enabling You to Develop Your 
Own Judgment. 


In every issue—For the Investor, 
Timely Investment Suggestions—F or 
the Business Man, Important Analyses 
of Business and Economic Develop- 
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ments for which we are famous. 


PLEASE have your Personal Service 

Department write me a_ personal 
letter concerning the outlook for the fol- 
lowing securities: 
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“PPUY good securities and forget 
B about them,” has been popular 
counsel for many years, but it 
is not entirely good counsel. The for- 
getting part does not prove so profit- 
able in many cases. Of course it is 
true that the man who was foresighted 
enough to buy American Tobacco, 
General Electric or American Tele- 
phone could have very profitably have 
forgotten about his investment for sev- 
eral years. He would have ridden 
serenely through intermediate storms 
of recessionary markets and business 
depression; and in a decade would 
have been substantially the richer. But 
suppose that his choice had been less 
fortunate. Not many years ago he 
might as well have chosen such sub- 
stantial companies as American 
Woolen, American Sugar, American 
Hawaiian Steamship, American Agri- 
cultural Chemical—companies that had 
good dividend records, were strong 
financially and among the leaders in 
their industries. Suppose he had 
bought and forgotten about them. 
His patience would have been ill- 
rewarded. 


Eternal Vigilance 


As a matter of fact if‘all the securi- 
ties listed on the New York Stock Ex- 
change were scanned carefully it would 
be observed that the number that could 
have been purchased and forgotten 
with impunity is relatively small, and 
in many cases represent. companies of 
recent spectacular growth, that did not 
enjoy an investment grade rating ten 
years ago. Conversely, some of those 
whose standing was admirable at the 
beginning of this decade are in a far 
more questionable category today. 

The reasons for such changes are not 
always to be found within the com- 
panies themselves. Skillful and alert 
management does play an important 
part in long dividend records, but not 
infrequently cause for radical changes 
in the position of a company are the 
result of new developments in the in- 
dustry, or perhaps in some other in- 
dustry, ‘with which it was impossible 
to cope. 

All of which goes to prove that the 
price of successful investments is fore- 
sight and discriminating selection in 
the first place and eternal vigilance 
thereafter. Vigilance that is applied 








not only to the affairs of the company 
itself, but to the multitude of factors 
and circumstances whose character 
may indirectly vastly modify industrial 
and business conditions in a given line. 
A new invention may rapidly alter the 
favorable prospects of a company, even 
as the rapid popularization of radio 
completely changed the outlook for the 
musical instrument business. 

No investment list of any proportion 
can be forgotten. Even though the 
portfolio be largely bonds, it must be 
watched as carefully for changes in 
assets, approach to call price and other 
considerations. 

The price of neglect is too heavy 
for the investor to pursue any other 
policy than one of continuous watch- 
fulness. Institutions, trusts and large 
scale investors learned this long ago; 
but the individual holder of securities 
has been slower to take it up. It is 
however, none the less essential, and 
if one has not the time to watch his 
own securities personally, the money 
spent for professional supervision will 
be as well invested as any dollar he 
has in gilt-edge securities. 
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In the Next Issuc 


Can Wages Stay Up When Prosperity Lags? 


By JOHN P. FREY 


Sec.-Treas. of the Metal Trades Dept. of the American Federation of Labor 


A remarkable discussion of the relation of the 
wage scale to general business and prosperity. 


The Cash Values of Leading Stocks 


Their relationship to present market levels 


By WILLIAM PARKER 


Investment Candidates Among the Companies Whose Business Is Ahead of 
Last Year. 
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The 
that followed him to bed 


All day long, the office roared in his ears 
... but he never noticed it. Jangling 
phones . .. haggling voices ... banging 
doors ... and the interminable clatter of 
noisy typewriters surged in at his office 
door ... but he went calmly on as usual. 
“I'm so used to it,” he’d say, “... I never 
hear it.” 


- But while his ears didn’t “hear” the office 
din ... his nerves did. They sopped it up. 
Stored it up. And when bedtime came, the 
noise that couldn’t turn him for a single 
second from his desk, turned him for hours 
from his bed. 


Leaders in Business, awake to the high 


cost of office din, are spending millions of 
dollars a year for “sound-proofed” walls 
and ceilings and other sound-deadening 
devices to “blot up” noise. 


But the only lasting remedy for typewriter 
clatter is the Remincton NoIsE.Ess. 


And the Remincton No!sELEss pays a 
double dividend! Besides bringing a blessed 
e 


quiet into your office, it brings a finer 
quality of typing. For the very precision 
of manufacture that makes it noiseless, 
makes it better. With a REMINGTON NOISE- 
LESS, your correspondence will take ona 
neater dress, Letters cleaner, more uni- 
form in weight, more closely aligned. 
Carbon copies sharp as a tool-maker’s die. 
Stencils as clear-cut as an etching. And 
for your secretary... faster work with 
less effort. 


Why not telephone for a demonstration? 
REMINGTON RAND BUSINESS SERVICE INC, 
Typewriter Division, Buffalo, New York. 
Sales offices in all leading cities. 


It takes the Bedlam out of Business 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











E. Kenneth Burger 
Managing Editor 


C. G. Wyckoff 
Publisher 


Associate Editor 


Investment and Business Trend 


There Is No Chance—The Drought Disposes—- 
Moss-Covered Statistics—Inevitable, But Whither— 
Appreciation or Dividends—The Market Prospect 


THERE IS 
NO CHANCE? erator says there is no such 
thing as luck. Yet he made 
half a million dollars through a mistake in transmitting 
an order that reversed his intended position. Henry 
Ford is a firm believer that a certain self-made man 
was sculptured without the help of luck—and he told 
the Edison scholarship contestants that everybody has 
a chance to make good. Which, of course, isn’t true— 
the incidents and accidents of heredity and birth being 
sufficient alone to deprive anybody of a chance in life. 
One of Ford’s early partners says that the business 
grew at first entirely without foresight or planning— 
it was just lucky. Curiously enough, this same partner 
naively sees no determining luck in his purely fortui- 
‘a association with Ford and the millions it brought 

m. 
_ Calvin Coolidge is getting $125,000 a year for writ- 
ing 200 words a day. He didn’t train to be a writer 
but gets this big money because he chanced to be 
President of the United States—by virtue of three’ 
colossal strokes of unadulterated luck. 

Charles M. Schwab picks lucky men for those small 
salaries and colossal bonuses. George Washington 


\ FAMOUS Wall Street op: 


couldn’t have got a job with Napoleon before York- 
town—he was so unlucky. John Hays Hammond con- 
cedes that there is a sort of bull luck that makes and 
breaks. It was the merest chance of a dinner invita- 
tion that brought Lafayette and all he. signified to 
America. Columbus discovered America by design 
and by perseverance, but lost his just rewards through 
rotten luck. 

It is only the smug Sam Smiles and the superficial 
Pollyannas who ignore luck and preach that goodness 
will bring riches, and excellence success, without fail. 
Every sportsman knows that without a fair share of 
the “breaks” he will lose despite brain and brawn. 
Every successful businessman, if he is frank with him- 
self, knows that he often has moments when he feels de- 
voutly grateful to his “lucky stars.” He perhaps thereby 
implies a belief that luck is destiny; but whatever the 
name he knows that, beyorid all training, education, 
discipline, industry, intelligence and alertness, life is a 
game in which chance is a great factor. . But this also 
is to be said, lest the youths of the business world 
be encouraged to wait for “something to turn up” that 
the active and prepared man has better facilities for 
getting in the way of luck and to make the most of it. 
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THE DROUGHT HE windows of Heaven re- 
DISPOSES main closed too long. Na- 

ture combined with busi- 
ness to make this a year of national hardship and, 
some would say, retribution. The great American 
crop, Indian corn, promises only two-thirds of a nor- 
mal yield. The citadel of American agricultural pros- 
perity is threatened. It is a terrible thing for farm 
families to have to stand by, helpless, as both the year’s 
income and the year’s food supplies wither away. No 
wonder the pious resort to prayer. Once more the 
nation will be called upon -to comfort and assist its 
unfortunate. It can easily afford to do it. If we can 
spend $500,000,000 blindly seeking a solution of the 
problem of over-production of agricultural commodi- 
ties we can certainly afford to spend liberally to defray 
the cost of nature's ruthless disposition of the problem. 
The corn deficit may swallow the wheat surplus and 
raise the price of the rest. Livestock may be fed cheap 
wheat to eke out the short supply of costly corn. The 
drought may thus be good for wheat farmers—and 
producers of other grains and hay—but that won't help 
corn growers, dairymen and stock feeders. Their only 
hope lies in a future of balanced production to which 
the drought may contribute. An obverse side of a poor 
crop that must always be considered is that large crops 
are always helpful to the railroads and the other agen- 
cies that transport and distribute products. Even if the 


farmer loses on a big crop at low prices it goes to mar- 


ket, brings him cash and credit, and benefits railroads, 


dealers, processors and ultimate consumers. 
—, 


MOSS-COVERED TATISTICS do not im- 
STATISTICS prove with age. The 

younger they are the 
better. It is amazing to consider how much Wall 
Street, which lives so keenly in the present and so 
greatly discounts the future, banks on stale statistics. 
When corporations report their status but once a year, 
or even quarterly, investors in their securities may be 
buying what was, but is not. Fine stuff for the in- 
siders! But corporations that seek public support and 
list their securities on the Stock Exchanges are as much 
the business of outsiders as of insiders. Speaking 
“brutally it is unfair when the insiders know and act 
on the information that may not reach the public for 
months. It’s about time that more industrial corpora- 
tions came further into the open and rendered monthly 
reports. It is better to come than to be dragged. Now 
that Wall Street has a lot of time on its hands it might 
well turn to cleaning up this matter of moss-grown 
statistics—and some other things. 


————, 


A ND now the great oil com- 
panies are going to sell 
automobile tires at their 

gas stations. Along with endurance guaranties they 

plan to throw in free service. This step is in line with 
the growing tendency of great corporations to diversify 
their sources of, income. It promises the consumer 
cheaper tires and better service, and makes wider and 


INEVITABLE— 
BUT WHITHER 


more secure the incomes of the corporations. This in- 
novation is another step in the direction of solving ‘he 
distribution problem. The ultimate consumer of geods 
frequently pays two or three times the manufacturers’ 
price. That is too much of a burden on the purchaser 
and leads to restricted consumption. There is no hope 
of reduced distribution charges so long as a host of 
dealers have to make prices high enough to extract a 
living from them. All distribution is rapidly passing 
into the hands of great chains and mergers. We are 
on the way to lower retail prices—but the social 
changes involved are not altogether desirable. A 
country that was once a land of free proprietors is 
rapidly tending to become one in which all individuals 
will be employed by or dependent upon a compara- 
tively few great corporations. One of the offsets of 
this tendency has been the huge number of independ- 
ent dealers who have sprung up in the wake of the 
automobile industry. These dealers have run repair 
garages, sold tires and gasoline, and automobile acces- 
sories and parts. The gasoline business has been slip- 
ping away ftom them to the oil companies and chain 
gasoline stations. Now the big fellows are after the 
tire and tire repair business. A great mortality of in- 
dependent tradesmen will follow. And we seem only 
at the beginning of revolutionary changes in our sys- 
tem of distribution. 


—aar~—, 


DIVIDENDS ago the bull market 

was in its most spec- 
tacular phase, with an ascending price trend character- 
izing issues of almost all types, non-dividend payers as 
well as those with established records. In fact, little 
heed was given to the rate of return. Prices were high 
and going higher. and yields were small and largely 
disregarded in most cases. Everything was purchased 
with the object of selling out sooner or later at levels 
higher up. The long recession that has taken place 
since has sharply altered this picture. Today it is com- 
monly conceded that the values of 1929 are not in 
immediate prospect. Purchasing is distinctly more of 
an investment calibre. Wéith the knowledge that it 
may be necessary to hold sound securities over a fairly 
long period far more attention is accorded dividend 
records, current rates and future prospects, than has 
been so in many months. In a sense, this puts the mar- 
ket on a sounder and more stable basis. It is true that 
the market still suffers from a general apathy, but in 
its drifting descent it is slowly uncovering more and 
more attractive yields, which, in the long run are 
bound to attract the shrewd and farsighted purchaser 
in sufficient numbers to rouse it and eventually to 
start it on its recovering phase. 


APPRECIATION OR J about a year 


——, 


THE MARKET 


FULL discussion of the posi- 
PROSPECT 


tion and prospect of the 
stock market appears on 


page 658 of this issue. 
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list of commodities has been given much publicity 
and there are a number of misconceptions in re- 

gard to this phenomenon. 
For example, a well-known financial service states in 
a recent bulletin, “Commodity prices constitute one of 
the most serious aspects of the present situation.” This 


Ts recent severe world-spread decline in a long 


‘ and other statements of similar nature give an entirely 


wrong impression.. The mere fact that the world’s 
goods are cheaper now than formerly is a matter for 
congratulation, not condolence. Admittedly a drastic 
decline can be unsettling, but it is the decline and the 
fear of still lower prices that causes the unsettlement 
which in no wise can be attributed to the price, as is. 

It is true that a lowered price level unrelated to 
costs of production benefits creditors and penalizes 
debtors, as when the farmer has to pay a bushel and 
a half of wheat to cancel a bushel’s debt on the road 
running through his property. If this were generally 
so, it would be fatal to borrow money, but if the lower 
prices are due to increased efficiency, it does not cost 
the farmer any more to produce the bushel and a half 
than he previously expended on the one bushel. 

The long term trend of commodity prices is down- 
ward, which is perfectly natural and to be cultivated, 
despite the fact that this trend has been rendered tem- 
porarily inoperative due to installment selling, other 
free and reckless uses of credit and legislation. Finally, 
should the trend change permanently upward, making 
the “law of diminishing returns” operative through the 
increase in population or depletion of natural re- 
sources, then “‘finis” can be written to modern civiliza- 
tion. 

It should be made plain that what we are dis- 
cussing is not a possible future trend of falling 
prices due to a relatively decreasing gold supply. 
There is no evidence to show that, in recent years, 
the declining prices for commodities have been due to 
lack of gold or credit. The cause is then increased 
eficiency and the present accelerated pace to excesses. 
This is only another way of saying that man is gradu- 
ally decreasing the amount of labor necessary to sup- 
port himself. Even though this is so, and is a sign 
of progress, people refuse to accept it as such. They 
legislate with the sole idea of making commodities 
dearer and the result is 
nothing more nor less 
than subsidization of in- 
efficiency. Considering 
mankind as a whole, is 
there any reason why an 
individual, cultivating a 
plot of unsuitable marsh- 
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land under pre-historic methods, should be guaranteed 
a price for his product. over and above his cost, when 
another man next door, tilling a meadow under mod- 
ern methods, can supply the demand at half the price 
and still make a profit? Is the cultivation of this par- 
ticular piece of bog of such importance-to the nation 
that we must disrupt international trade, appoint price 
stabilization boards at an inestimable cost and even at- 
tempt to confiscate the property of others by ordering 
the crop transported below the cost of the service? 

Although a permanently low price level for com- 
modities is sterile in its effects upon business and is 
merely a signpost marking the point of man’s economic 
advance, it must be admitted that a rapid decline is 
unsettling. The reason for this unsettlement is that 
business, as organized today, pursues a very indirect 
way of satisfying the wants of the ultimate consumer. 
There are always enormous quantities of raw, partly 
finished and finished goods in the hands of middlemen 
or manufacturers and these men, disliking to take an 
inventory loss, try to maintain selling prices, mean- 
while: curtailing their own purchases for fear that 
their raw material will decline still further. The ulti- 
mate consumer seeing the price of cotton down 5 cents 
a pound, cannot understand why the price of shirts 
should still be $5 and holds his purchases down to a 
minimum. This causes unemployment in the shirt fac- 
tory, curtailment of the purchasing power of the em- 
ployees dismissed and has an adverse reaction upon 
every industry. The turning point comes when a large 
number decide that the mere owning of a new shirt 
is more important than quibbling about the price and 
what was before a vicious circle of declining prices 
and unemployment turns into a spiral with prosperity 
leading to greater prosperity. Falling commodities 
have a natural momentum and they cause unsettle- 
ment by their reaction through the two human traits, 
greed and fear. The remedy lies in smaller inventories, 
faster process of manufacturing and a policy of im- 
mediately passing on to the ultimate’ consumer the 
benefit of lower prices. 

Although the effects of rapidly declining commodi- 
ties are severe and bad for the economic life of the 
people, they are only temporary. It is true we have 
been hearing and will continue to hear much about 
decreased purchasing power and its disastrous con- 
sequences; but in no previous similar depression have 
incomes ever been reduced in the same proportion as 
the fall in commodities and when it is all over the 
average man will be in a better position than he ever 
was, and the world in general, and our own country 
in particular, can look forward confidently to new 
heights of prosperity. 






















































Is Stock Distribution Nearing 


Completion? 


Absence of Extensive Public Participation Opens 
Way for Change in Trend—Banks’ Huge Loans 
Against Stock the Major Threat in Market’s Future 


By A. T. MiILver 


F one can read the signs, an announcement is being 
I made that the stock market will engage in a perform- 

ance of extraordinary public interest in the not distant 
future. Whether it will meet with success or not, it is 
rather definitely indicated that an energetic attempt to turn 
the trend of the market is likely to be undertaken. And 
the announcement comes from the stock market itself, not- 
withstanding the fact that thick clouds of pessimism con- 
cerning the current business recession and the unfortunate 
state of the farmer almost obscures the fact that stock 
liquidation is rapidly running its course. 

The full extent of a major distributive movement in 
stocks is not always reflected in the price trend lines that 
we see plotted or charts in terms of “averages.” Now 
that we know a little more about market movements dur- 
ing the late summer and fall of 1929, it seems quite clear 
that distribution of stocks began in the face of a rush to 
buy stocks last year—somewhat before the pricé trend 
chart lines turned downward in September. Then the dis- 
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tribution of stocks was continued by skillful tactics and 
artful manipulation throughout the 1930 Spring rise, a 
fact that was observed and discussed in considerable detail 
in these columns during the latter stages of that advance. 
And in spite of entertaining stories about terrific bear raids 
in the June and July decline, extensive liquidation of long 
stock has taken place since the Spring rise ended and the 
slow descent set in. 

In other words, a major distributive movement—perhaps 
not yet completed—has already extended for a period’ of 
about a year. This fact is worth considering in order to 
get a prospective on the market that is a bit further ahead 
than the end of one’s nose. It is not mentioned, however, 
aS an exact measurement of the bottom of the market. 
Distributive movements in the past have lasted longer than 
one year. But the records of past market cycles are in 
sufficient in the data of real importance handed down 
to us to be entirely dependable as a gage to the present 
market. The statistics of past. markets tell- us far 
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more about the price trends than they do about 


the manoeuvering which preceded or followed the out- 
sanding market movements in the past. And then the 
market itself is an entirely different affair today than it 
was ten years or even five years ago. . Present methods of 
making markets while fundamentally the same have grown 
in scope and matured in technique. “More. stock changed 
hands within a half an hour last Fall than during an entire 
day's session in many of the previous declines. 


Under the circumstances, it would 
Market Its seem wiser to look to the market 
Own Barometer itself for a clue that the end of 

the distributive period is drawing 
near, than to look to history. What we see in the market 
is an indication only for, unfortunately, the market does 
not furnish a clear-cut case on this point one way or the 
other. Consequently, sentiment is rather evenly divided. 
There is a sufficiently widespread expectancy of a further 
decline in the price level to keep potential buyers of stocks 
out of the market, but such a condition is usually associated 
with the latter stages of a decline. The turn of the market 
will not be accomplished by public buying, which invariably 
is paralyzed at the low ebb of the price tide and becomes 
slowly rejuvenated on a rising price trend. 

The turn of the market will be accomplished rather by 
professional manoeuvering. One becomes best posted on 
the market under present conditions by understanding the 
psychology of those who engineer market movements and 
looking for the factors that would influence professional 
judgment rather than popular market sentiment. It is of 
more than nominal significance, therefore, that in the recent 
downward movement, no real “shake out” occurred. 
Brokers report that they had few margin calls to send out 
at the bottom of the last break and no important volume 
of liquidation was necessary from brokers’ accounts. This 
is confirmed by the comparatively light volume during and 
after these sessions. Instead of a market “crisis” after the 
averages had broken through the 


‘ 


As for the probabilities of much of a shake-out from 
the board room following, one might be equally impressed 
with the probabilities of squeezing blood out of a stone. 
Loans to brokers, as reported by the Federal Reserve Bank, 
are approximately one billion dollars since early June. In 
the meantime the market has declined, rallied and then de- 


‘clined again but without going into virgin low levels “on 


the average” in the most recent decline. Incidentally the 
brokers’ loan figure of about 3,155 million dollars reported 
August 13th is the lowest since July, 1927. 


When Gloom The theory that an attempt to turn 
: the trend of the market is in the 
is D eepest offing, however, is not necessarily a 

100 per cent comforting view, espe- 
cially for the investor who has become nervous about day 
to day price declines. Drawing upon precedent, one finds 
that the very tail end of a broad liquidating movement 
usually occurs at a time when gloom, uncertainty and 
pessimism is at its worst. Not that there is any scarcity of 
gloom and pessimism at the moment; but to say that we 


‘have seen the “worst” would be purely an assumption. 


Any candid appraisal of business conditions in July must 
concede that there was no improvement over June and as 
for the “August bottom” in general industrial recession, 
the wish is obviously father to the thought. On the-top of 
an abnormally disrupted setting for summer business con- 
ditions, comes a drought scare out-of the west. =Given 
advantageous weather conditions during the latter part of 
August, some of the potential damage to agricultural dis- 
tricts may be alleviated. But even though, by the most 
fortunate set of weather conditions, the bark of the 
drought should turn out to be worse than its bite, the mar- 
ket is hearing the bark at a most inauspicuous moment. On 
the purely technical side of the stock market, the threat of 
breaking through the June and, worse still, the November, 
1929, low points of the market is close enough to make a 
deep impression on both the professionals and the public. 

If the market is going to turn, 





July resistance point, traders found 


large operators, banking interests, 





the market in an obviously over- 


investment trusts and other power- 


sold condition and were treated to The advice to buy stocks when nobody ful market participants will want 


the unusual spectacle of a rally in 
the face of unfavorable “news” 


else seems to want them is not without merit 


to accumulate stock. Further- 
more, they will be anxious to 


from practically every quarter—a but as this article puts it: “The purchase of buy their stocks cheap. To judge 


rally that had no other basis than 
sheer lack of a speculative “follow- 


thru” on the decline. the more than normal investment risks that 


stocks on gloom must take into consideration the market on the basis of the 


psychology of the professionals 
whose activities must largely turn 


The supply of speculative stock are inherent in. the present type of market. the tide of prices, one would 


on the market has shrunk con- 
siderably since the beginning of 


. . . « Only a conservative distribution of logically look forward to an inter- 


vening period of drifting prices at 


the year in proportion to the funds over fixed income as well as equity the best or at the worst, a last bad 
shrinkage in the number of public issues should warrant new commitments in break just before the turn. Allow- 


participators. Bank statistics show 
that a good deal of stock has gone ©Ommon stocks. 
into the collateral loan portfolius 


ing for technical rallies and spurts 
induced by short covering, the 
trend of prices is downward. 








of member banks, and with the 
lower prevailing price levels stock 
is continually going out of the market for investment pur- 
poses. In order to “stampede” the stocks that are lying 


behind these eight and a half billion dollars of security 


loans of the banks, a terrific onslaught would be necessary. 
While it is true that these loans are an unhealthy factor 
in the present financial situation and may be a source 
of trickling liquidation for the market still to absorb, it 
is not believed that the present decline has any such objec- 
tive as the liquidation of the banks’ security loans and if 
there is no such objective, these eight and a half billion 
dollars’ worth of stock must be conceded, by and large, to 
be “safely” lodged. 


for AUGUST 23, 1930 


Merely stepping aside seems to be 
suficient to manoeuver a drifting 
market. As long as liquidation seeps into the market such 
tactics would make it possible for insiders to accumulate 
substantial lines of cheap stocks in anticipation of a future 
forward movement. 

A break through the resistance points which the market 
has set up this year and last fall, on the other hand, might 
be sufficient to force a good deal of “thawing out” of col- 
lateral loans. Due happily to the existence of a very ample 
supply of bank credit, the banks have made little effort to 
cut down on their collateral loans thus far. With the ex- 
ception of the country banks who are chronically in need 

(Please turn to page 710) 
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The Tale of Two Crises 


The Summit from Which Business Plunged in 1921 
Was Not So High As in 1929, Nor the 
Depth So Low, But Climbing Back Seems Harder 


By Joun C. CresswiLi 


which the dashing statisticians paint the Alpine 
adventures of business in a world that remains 
always new and unknown, two rise above all their fellows. 


QO’ all the mountain ranges portrayed by the graphs in 


One is the mountain of commodity prices of 1920-21; the ° 


other is the dizzy peak of stock prices whose summit was 
reached in, the latter part of 1929. 

From the summit of the commodity pinnacle business 
plunged downward in what, seen retrospectively, looks like 
a death leap. It never had a chance for a foothold or even 
a handhold. Down that awful declivity it fell—170 points 
—until it struck the bottom, the welcome bottom of about 
the level of 1913 prices. 

A similarly tragic scene appears in every presentation of 
THE MAGAZINE OF WALL StreET’s Common Stock Price 
Index. It illustrates the great business leap of 1929 into 
outer space from the peak. of common stock prices in Sep- 
tember, 1929. On this stock cliff leap business dug in for 
a brief time in October and even started to turn back, but 
it calamitously slipped and took a horrendous plunge, 
which finally brought it to a smash in a dismal canyon 73 
points below. 

The boom of 1919-20 found its destroying crisis in a 
collapse of commodity prices unparalleled in all the jagged 
graphic mountain ranges. The boom of 1927-29 met its 
death plunge in a stock market collapse. Stocks did not 
fall so far in 1920-21 as commodity prices, and in 1929-30 
commodities did not fall as fast or as far as stocks. In 
the former period stocks struck bottom after falling about 
half as far as commodities. In the latter period commodi- 
ties struck what may be bottom after about half as great a 
plunge as stocks. 

These two major business cycles had their origins in very 
different conditions. The first one was primarily a war 
affair. Its expansion period was the inevitable result of 

the greatest war in modern history. The curtail- 
ment for four years of all production that did 
not lead to military consumption, and the 


diversion from productive industry of 45,000,000 soldiers 
left the world in 1919 ravenous for goods of all kinds. All 
the world turned to the United States for satisfaction of 
its demands and our own population snapped back from 
suppression of expenditures to a buying debauch. 

Of all the great nations our man-power and productive 
energy alone were unimpaired. Our industrial plants had 
been built up during the war to record capacities and our 
agricultural development had been’ feverishly forced. The 
consumers bought and bought and the mills and farms 
worked day and night to supply the demand. Middlemen 
ran, themselves breathless in a vain effort to pass along the 
goods fast enough to suit the buyers. They bought what 
did not exist and sold it short. Sometimes they bought the 
same goods several times over through different channels. 
Commodity speculation was the rage. Prices mounted 
faster than production, despite double shifts and the urge 
cf constantly advancing wages. Unfilled orders piled up, 
the railroads were congested, ship prices and charters 
reached fabulous figures, a whole horde of nouveau riche 
swept out of obscurity into the fierce light of quick wealth. 
Exports reached an unheard of summit in 1920 with a 
total value of $8,350,000,000. The stock market, at that 
time, did its best to emulate general business activity but 
couldn’t maintain the pace and gave it up before commodi- 
ties took the great leap. Real estate went on a tear, and 
building totals soared to more than two billion dollars. 
Federal reserve circulation ran up to $3,405,000,000, and 
the reserve ratio fell to 42.2 per cent in the spring of 
1920. 

Suddenly buyers went on strike, appalled by prices, 
frightened by their stage money and angered by the in- 
difference and insolence of sellers. A hurricane of can- 
cellation orders threw producers into a panic and the docks 
of the foreign seaports were buried under refused goods. 
Despite the cry of underproduction for nearly a year, it 
was suddenly found that the world couldn’t pay for the 
goods produced. The inevitable end of the commodity 
bubble was reached in May, 1920, after an expansion 

period of fourteen months. The following descent 
occupied thirteen months; but even at the end of 
1921 business commentators were still wondering 
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whether the depression would ever pass. Measured by 
commodity prices, it never did pass, after some fluctuation 
they settled onto a new plane, considerably below the alti- 


tude of the great peak. 
Excelsior! Before the Fall 


Like the 1920 ridge that of 1929 was a comparatively 
easy declivity on the climbing side. Business mounted 
with little difficulty in both periods—and in both it found 
there was no way down but a leap. In 1928 business had 
been sobered by an unemployment crisis. In that year and 
even in 1927 it attained higher summits in some sectors 
than it did in the spring of 1929. Recalling the mistakes 
of mountain climbing in the last great cycle of commercial 
adventure, business proceeded slowly to the final summit. 
It considered that it was in the pink of condition. Not a 
cent had it risked in commodity speculation. For six or 
seven years there had been a wonderful stability of prices, 
with just a little slant downward, which was considered 
right and good because of increasing productivity and de- 
creasing costs of manufacture. It was recognized that the 
saturation point was at hand in automobiles, it was con- 
ceded that radio was soaked to the point of dissolution, 
selling was admittedly getting harder, the collapse of residen- 
tial building was admitted to be admonitory, the persistent 
deadness of real estate was annoying, and it was observed 
with sorrow that several millions of ambitious Ameri- 
cans had installed their complete incomes away—and then 
some. 

Nevertheless, business had a virtuous feeling. It has not 
gambled in commodities, it had studied economic statistics 
like a boy boning for his college exams. It felt a little 
guilty about its expense accounts and the lavish luxury of 
some of its leaders—but it had not lost its head, and it 
knew the good times were going to peter out, in fact were 
petering out. As business eased off and profits accumu- 
lated the business world sought excitement in the stock 
market and introduced some into the market through its 
“loans for the account of others.” 

Thus, not having found the way to the jumping off 
place on the ordinary trail business found it in hastening 
and insuring the stock market collapse. When it went 
over with the brokers in October, 1929, it was nevertheless 
dazed and offended, to say nothing of being bruised and 
crippled. It had been good and it had not been rewarded. 
In 1921 business wildly rushed up what it believed to be 
the topless peak of commodity prices. In 1929 it left its 
own route and joined the speculators in the crazy rush 
for a new topless peak—that of security prices. Had it 
stayed on its own path it would probably have found a 
safe if fatiguing descent. But the stock 
market leap into the air was too much 
for it. It was tired, anyway, and it went 
to bed. Besides it was sickened by the 
rising tide of raw materials and food- 


’ failures as in 1919. 


stuffs the world over. Anyway nothing serious could hap- 
pen with the Federal Reserve ratio so high, commercial 
loan so low and such goodly collateral behind the type of 
loan that has replaced the easily frozen loans of 1920-21. 


“Where We Are At?” 


We are now at the stage of the 4929-30 recession that 
corresponds to about the middle of 1921 when commodity 
prices hit bottom after a terrific plunge, amounting to a 
hundred points based on the average prices of 1923-25. 
Present commodity prices, covering a large range of com- 
modities are only about 17 points below the 1928 high and 
only 25 below the 1925 high, according to the Bureau of 
Statistics of the Department of Labor. Other indices give 
larger lapses but they are mild at the most compared with 
the commodity price breaks of ten years ago. 

Let us see what are the similarities and dissimilarities be- 
tween the summer of 1930 and that of 1921. 

There was no money panic in either year but the boom 
climax of 1920 pushed Federal Reserve re-discounts up to 
$2,800,000,000, from which point they fell to less than 
$300,000,000 in the summer of 1922. At the top of the 
1929 boom re-discounts were only a little over $1,000,- 
000,000, and subsequent liquidation has taken them down 
nearly to $200,000,000. Although there is some belief 
that considerable liquidation of collateral loans will be 
necessary before money is really easy, nevertheless, it is 
evident that the present depression has caused no such 
strain of the credit structure of the country as did the 
earlier one. Money rates were never so high in 1929 as 
they were in 1920 and they are already lower than they 
were in 1922. The tenseness of the credit situation in 
1921 and 1922 is shown by the fact that the total number 
of manufacturing failures in 1921 and 1922 was more than 
twice as great as in 1919 and in 1921 
there were eight times as many bank 
In fact, the dis- 
location of 1920-21 so 
seriously affected thou- 
sands of the smaller 
rural banks that they 
have never recovered 
and the failures of such 
banks have continued at 
a high rate ever since. 

The number of 
business failures 
in the first seven 





months of 1930 was 14,482. This number is in excess of 
the ten-year average, but the volume of liabilities is only 
about 25 per cent greater than in 1921, notwithstanding 
the enormous increase in the volume of the nation’s busi- 
ness in the meantime. The real estate boom has been over 
for several years, but it is doubtful whether building opera- 
tions will equal those of past years for another lustrum— 
and construction has hitherto been the mainspring of 
American prosperity. - After the blues of 1921 were over 
America had seven pyramiding construction years aheac 
of it, the ultimate apex probably exceeding eight billions, 
as against a billion in 1915. 


Labor, Wages and Cost of Living 


During the expansion period of the 1919-21 cycle Union 
rates increased nearly 30 per cent, and the cost of living 
about 23 per cent. 
There has been no 


merchants were not greatly over-stocked when the business 
depression began. ‘This fact suggests that the period of 
absorption of overstocks may be shorter than it was in 
1920 and 1921. In the last ten years the population of 
the United States has increased 17,000,000, which means 
an increase of almost 20 per cent. This population is, not. 
withstanding a measure of unemployment, app ‘rently 
absorbing goods at only a little less than the norma! rate. 

Production has been for some months from 10 to 1 
per cent less than at the maximum of 1929, whereas dis. 
tribution to the consumer has actually been about normal. 


Unemployment 


The unemployment situation was most dismaying in 192] 
and 1922. Five or six million men were out of work. The 
maximum dependable estimate of unemployment this year 

does not exceed four 
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and the cost of living 
has been fairly stable 
in line with the gen- r20 


of the unemployed, it 
is only 2,300,000. 


There is, undeniably, 
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labor disputes and 
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there are practically 
none now. 
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of a gold standard 
basis. This monetary 
stability is accompanied by international peace and the 
virtual restoration of the economic fabric in all the coun- 
tries affected by the war. There is nothing in the weakness 
of the foreign world to drag the United States down. On 
the other hand, the economic strength of the countries 
that were so weak in 1921-22 may be viewed as a handi-: 
cap on the restoration of prosperity in the United States 
because they are now not only self-sufficient in many re- 
spects, but are again able competitors of the United States 
in neutral markets. 


Stocks and Inventories 


At the beginning of the depression of 1920-21 there was 
a tremendous overproduction of goods. The coming event 
did not cast its shadow very darkly and production kept 
up long after demand was weakening. Production began 
to fall off in 1929, some months ahead of the crisis. , It 
has been taken for granted that inventories never became 
excessive in the latter part of 1928-29 boom,. but we now 
know that wherever the goods were their volume was ex- 
cessive. Stocks were’ continuing’ to increase-slowly in 1928 
and 1929, but owing largely to the habit of hand-to-mouth 
buying they were not in the hands of distributors. They 
were laggely in the hands of the satiated ultimate consumer. 
‘Phere is thus this important difference between now and 
nine years ago, namely, that, generally speaking, retail 
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This effort to control 
unemployment has 
been accompanied by a remarkable unanimity of opinion 
that wage rates shall not be reduced. At this point there 
is a sharp conflict between the views of many economists 
and those of business leaders. The latter seem largely to 
be won to the theory that prosperity depends on high 
wages and fat payrolls. They wish to avoid a constriction 
of living standards and a cramping of spending habits by a 
reduction of wages. They think it a better policy to reduce 
working time through fewer working days per week, tem: 
porary suspensions and even the reduction of forces rather 
than attack the wage rate. In this connection a curious 
feature of the present situation is that, notwithstanding 
the rising standards and liberal spending habits of recent 
years, the country seems to have a large reserve buying 
power. 

The trough of the present depression, like that of 1921, 
finds agriculture suffering keenly. But this time at least 
agriculture is not tortured by drastic deflation. The col’ 
lapse of the farm land boom in 1921 ruined ,a million 
farmers. In 1921 agricultural prices plunged further .down 
than others and from a greater height. Unexpected reduc: 
tions of prospective crops seem to have checked the fall of 
agricultural prices already and the indices of agricultural 
and non-agricultural commodities are now not far apatt. 
On the other hand total agricultural production will be 
less than normal this year—as it was in 1921. -Tlere are 
prospects, too, that with the assistance of the Federal Farm 
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Board, there will be a studied effort this year and next to 
adjust agricultural output to the demands of the home 


riod of 
market in those products where such adjustment is pos 





































need. There is also a growing belief in the system that 
it has it largely within its power to prevent commodity 
prices dropping to a permanent low level. 














































































































































































was ig 
tion of [ gble and desirable. Since 1921 several millions of people While there is doubtless need and a likelihood of more 
_Meang have left the farms for the cities. That process is continue management of general price levels the present distress has 
‘S, Not- ing and bids fair to contribute powerfully to the establish- the advantage of disposing of the various valorization 
rently [% ment of an equilibrium between domestic food production schemes that have undertaken to interfere with thé law of 
rate, and consumption plus a certain foreign demand, but supply and demand during the last decade without alter- 
to 1§ America is being crowded out of world markets by the ing either of the factors. We have seen the passing of 
as dis- newer agricultural nations. rubber control, coffee valorization is on its last legs, and 
‘ormal. our own Farm Board found $65,000,000 of experience in 
Corporate Stability and Profits pegging prices was enough to last it for some years. 
While it may be contended that the great corporations External Relations 
1 1921 have enjoyed an excess of profits in recent years which has 
. The had a tendency to crimp the nation’s buying power, the If you are a believer in a protective tariff—and the 
> year fact that so much of profit has been kept in the strong higher the better—you will say that now as in 1921 we 
four box has resulted in a calm and courageous facing of have a new and better tariff with which to lift ourselves 
\ larg. adversity. There has been nothing in either industry or out of the business depression. On the other hand, you 
id ac commerce this year to compare with the strain they suf- may be of those who dreaded the effects of the Fordney- 
-ensus fered in 1921 and 1922. The financial independence of | McCumber act and now fear the consequences of the 
ed, it the great corporations, while it doubtless contributed to  Hawley-Smoot law. Whether the earlier tariff revision 
),000. the speculative frenzy which came to an end with deplor’ __ was harmful or not, it certainly did not result in disaster— 
iably, able business repercussions, has prepared them to face busi- and it may be safely assumed that the present dispensation 
rence ness storms that would have rocked if not wrecked them will not be able to block prosperity, even if it does not pro- 
ploy- in earlier times. They are in a position to resume normal _ mote it. 
t of activity when the trend warrants without aid of cautious Ten years ago there were economists who believed that 
ation and perhaps unintelligent bankers. Europe would never recover from the great war. Over- 
“ar sed whelmed with debt, victor and. victim were expected to sink 
> has Financial Management of the Situation slowly into national bankruptcy and individual economic 
= decay. Although most of the world shares the present 
Te The Federal Reserve System has learned something dur- depression, we have the marvel of France more prosperous 
it is ing the last ten years. It is true that it was timid in 1929, | than ever, and Germany back on her feet. While the 
| be just as it was in 1920, but it did act more audaciously in stability and recuperation of Europe as a whole is a favor- 
F de- the latter than’in the earlier period. If it was slow to stop able factor in the outlook, notwithstanding the aspect of 
been inflation and speculation in both years, it is apparently | sharper competition with the United States, there are dis 
dlicy more eager to help now than in 1921-22. Its reduction of  turbing developments in the Orient. China is apparently 
arge re-discount rates has been rapid and sharp this time, and _ sinking deeper and deeper into chaos and the political 
ping its open market operations seem to have been inaugurated unrest in India threatens economic weakness there and may 
ind without waiting for the patient to recover beyond their (Please turn to page 708) oe 
vage 
ible. 
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1930 Crops and the Nation’s 
Pocketbook 


With the Income of Vast Areas in the Bal- 
ance, the Final Outcome of the Great Staple 
Crops Is a Major Factor in National Purchas- 
ing Power and a Profound Influence on the 
Future Course of Business in Many Lines 


By C. S. Burton 


old crop year and the beginning of the new one, has 

assumed an unusual importance not only to farmers 
but to business as a whole. There have been a number of 
concurrent factors, which have tended to accentuate the 
attention just now fixed upon our general agricultural sit- 
uation; at the last, every other consideration being over- 
shadowed by the record-breaking drought, and the losses 
in our crops of corn and hay. 

The carryover in both wheat and cotton, having been 
known to be of burdensome proportions, progress through 
the growing season, in these, our two leading “cash crops,” 
has been closely watched and the problem of the disposition 
of the surpluses much discussed, especially with regard to 
the general drop in prices. 

Primarily, taking a broad view of the situation, our in- 
dustrial expansion has been based upon the theory of a 
world with constantly increasing needs. The mechaniza- 
tion of the farms; the reduction, by a substantial percent- 
age, of the number of people agriculturally employed, as 
shown by the drift from the farms to the cities, thus in- 
creasing the consumer demand; the high prices prevailing 
during and following the world war; all of these things 
tended to re-enforce the tradition of the farmer—that the 
one natural way open to him to improve, and maintain an 
improved, standard of living is to increase his production. 


fie: crop position, at this time, marking the end of the 


Problem of Production 


Since the farmer has never been able, hitherto, to make 
himself felt as even one of the controlling factors in the 
consumer-price disposition of his product; he has had, on 
the one hand, but one symbol of prosperity,—broad acres 
of wheat, cotton or corn; while, on the other hand, he ‘has 
been, quite logically from his point of view, more than 
attentive to any projected plan that would allegedly insure 
him a price for increased output, fairly above his cost of 
production. 

If the work of the Federal Farm Board has proven any- 
thing, it is that farm output is sure to increase, to the 


point of nullification, under any plan of operation that . 


may, be expected to provide more ready absorption and 
664 


In the earlier part of the year, the Federal Farm Board 
undertook a program of “stabilization” of the wheat and 
cotton markets, the net result of the effort being the ac 
quirement by the Board of some 1,250,000 bales of cot- 
ton and some 60,000,000 bushels of wheat, at prices which 
greatly encouraged both the cotton planter and the wheat 
farmer. In fact these purchases by the Board caused all of its 
admonitions as to curtailment of acreage to fall on deaf ears. 

Moreover, in addition to our own country, Canada and 
Australia each broke out and seeded new lands to wheat so 
threatening the world with a glut of its major breadstufts 
and menacing the crop income of many thousands of pro- 
ducers. 

In addition, corn, the mainstay of our beef and pork 
production, hangs in the balance, th.eatened by a record 
breaking drought, already calculated to have damaged this 
crop to the extent of 25 per cent to 35 per cent, but total 
damage to both corn and cotton is dependent upon the 
rainfall—how soon and how much? The wheat crop was 
made and largely harvested. before the drought had had 
time to affect the grain, except perhaps slightly in the 
northwest and in Canada. 


As Secretary Hyde Sees It 


Under such circumstances, it is refreshing to note that 
the Secretary of Agriculture has had the courage to speak 
some plain truths for the benefit, not so much of the farmer, 
as for those who would lead him through false hopes to 
disillusionment and disappointment. In a recent address, 
at Kansas City, he said: 

“When an unwieldly surplus burdens the market, the 
crop must sell for whatever the cheapest user will pay. 
Under such conditions the cost of production has nothing 
to do with the price. . . . Our American price, so long 
as we produce for export, will be governed by the world 
price. Prices are disastrously low. The case is plain 
enough. ‘The vital question is what shall be done about 
it? Several programs are, or have been, proposed. Some 
of them are based upon the theory that all that part of 
the crop, which is consumed at home, should be sold at the 
world price, plus the tariff and that the domestic surplus 
should be dumped on the foreign market for what it would 
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bring. One means proposed for doing this is the so-called 
equalization fee, by which. the loss on the dumped surplus 
would be borne by the farmers. Another is the debenture 
plan by which the loss would be borne by the United States 
treasury. . . . Another suggestion is that the Federal Farm 
Board should purchase on the market a large volume of 
wheat, say 100,000,000 bushels, and thus increase the price. 
_.,. Such a course would not reduce the visible supply 
of wheat by a single bushel. . . . It would, on the other 
hand, gather into one mass a vast amount of wheat, which, 
always present, and all the more threatening because massed 
under one control, would hang as a dead weight over the 
market and prevent the free rise in prices, which we fully 
expect will normally occur. ... Anything which stimulates 
production, call it equalization fee, debenture or what not, 
means larger and larger surpluses coming more and more 
into competition with foreign surpluses, produced on cheap 
land by cheap labor. .. . Profit, not surplus products, will 
determine prosperity.” 


The Farmer's Position 


These few short sentences rather fully cover the eco- 
nomic side of the farmer's difficulties, though, unfortu- 
nately, they do not suggest any way in which the farmer 
may otherwise utilize his land or expend his time and effort. 
What is said by the Secretary directed to the wheat grow- 
ers, applies, equally, of course, to cotton and the cotton 
planters. 

And, of course, it is elementary to point to the inevitably 
reduced purchasing power of the farmer and cotton planter. 
The price for wheat AN, 
has declined to about - 

60 cents per bushel ‘3 
at the country eleva- 
tor, and, in view of 
‘he impending scarci- 
ty of corn, the -farm- 
er is now advised to 
feed his wheat to his 


time a year ago, when the final crop ran over 900 million 
bushels. ‘The one improvement recorded as due to the 
drought is in wheat. There being no losses due to rain 
during harvest, the August Ist figures increase the esti- 
mated wheat yield to 821,000,000 bushels. 

In other words, the wheat harvest was practically com- 
pleted and the first grain moving to market by the time 
the drought began to assume such a widespread, serious 
aspect. 

A series of events has served to focus attention upon the 
wheat market. The “stabilization” program of the Federal 
Farm Board, in the early Spring, advanced the price of 
wheat to $1.16 per bushel, but, as it immediately appeared 
that the grain so accumulated could not be sold in any of 
the open markets without unduly depressing the price and 
generally upsetting any orderly movement of the grain, 
such purchases were discontinued. Thereafter, following 
the general trend in commodity prices, and, disregarding 
successive more or less sanguine pronouncements by, or in 
behalf of, the Farm Board, the price of wheat declined to 
about 60 cents, farm price, by the time the harvest was 
well under way and new wheat began coming to the market 
in quantity. 

Now, the wheat farmer has a problem fundamentally 
the same as that of the cotton planter, complicated how- 
ever by the fact that he has more universal competition, 


-and, whereas, the United States produces about 57 per 


cent of the annual average world cotton crop, we produce 
less than 25 per cent of the world’s wheat. Another com- 
plication for a very large proportion of the wheat farmere 
in this country is that the land which they have brought 
under cultivation is not adaptable to any other use as till- 
able land. There is, it is true, a large and fertile acreage 
in our older valley states, which, in the course of crop ro- 
tation, produces wheat one year, and three or four different 
crops through succeeding years before it is put to wheat 
again. These are fields that, in good years, show forty and 
fifty bushels per acre, while lands further west and north- 
west, high prairie up- 
land, are in great 
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this is written, is sell- 
ing at about the same 
price as wheat, is only 
an irritant to the 
farmer as he_ looks 
out over parched fields and tries to estimate 
his loss and see some hope of rain in the sky. 
All in all, of this we may be assured, livestock 
may go on short rations, some dairy cattle 
may be shipped for beef, though that is dou- 





per acre, but obviously 
diversification of this 
large part of our 
wheat domain is lim- 
ited to the growing of 
wheat or the grazing 
of cattle or sheep. It 
is by no means uncom- 
mon to hear old cattle- 
men of the northwest 
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ble loss, but, just so far as he has any possible 
choice, the farmer will feed his corn and sell 
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argue that a great deal 
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his wheat. 

As to cotton, it may be that the burning heat and cloud: 
less skies are to accomplish what the sermons on curtail: 
ment of planting failed to do,—so far cut down the crop 
as to take some of the dead weight out of the current carry- 
over. However, cotton is a desert plant, in heat and 
droug’ t it hangs on, ready to revive if it has a chance, and 
it is amazing what late rains and good weather in the late 
summer and early fall can do to add a lot of first class 
cotton to the crop. 


W neat The wheat crop of this country for the . 
: year 1929-1930 was estimated at 807,- 
000,000 bushels as of July Ist, ap- 

Prox:nately the same as the estimate at the corresponding 
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brought under the 
gang-plow had better been left as open cattle range. 


Possible Restriction 


To impose any policy of restriction upon the numbers 
dependent upon the growing and harvesting of our wheat 
from Texas to the Canadian line seems almost an impossi- 
bility. The most that might be hoped to be accomplished, 
apparently, might be the adoption of the idea that lands 
which can be otherwise employed with equal profit and 
no greater expenditure of labor shall not be put into com- 
petition with wheat lands that are forced to produce wheat 
if anything. 

- The current crop must face the world conditions of 
both over-production and under-consumption. The wheat 
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lands of the world. have been increased since the war 
by about 42,000,000 acres, or almost 20 per cent—Rus- 
sia and China excluded. United States added 14,000,- 
000 acres; Canada, 15,000,000 acres; Australia, 12,000,- 
000. In considering this addition to world capacity for 
wheat production, it is not to be forgotten that Russia was 
the world’s largest exporter of wheat, prior to the World 
War. Any resumption of the export of the grain by Rus- 
sia would greatly and immediately intensify the present 
problem. 

A combination of circumstances which includes the gen- 
eral drop in commodities, tariff barriers built to fantastic 
heights abroad; the upset in the Far East, due to the po- 
litical upheavals and the drop in the price of silver, an 
unexpectedly large carryover in Europe; all these, com- 
bined, forced the price of wheat to the lowest figure since 
1914. 

The world carryover in wheat is, it seems, about 100,- 
000,000 bushels less than last year, but the United States 
goes into the new crop year with 275,000,000 bushels in 
hand as compared with 245,000,000 bushels a year ago. 
However, recent Broomhall cables estimate European old 
crop wheat on hand at 48,000,000 bushels against 164,- 
000,000 bushels last year. It’ is quite apparent that re- 
duced purchasing power, trade restrictions, and the avowed 
use of substitutes are Pon 
responsible for this eS 3 bg 
shrinkage in stocks 
abroad to so low a 
level. 


America’s Heavy 
Carryover 


Returning to our 


through ‘style changes in women’s apparel. The Depart 
ment of Agriculture estimates that people of this country 
now eat less wheat than they did thirty years ago by as 
much as 1.2 bushels annually per capita. If we could re 
sume our old rate of eating it would just about take up 
our present exportable surplus of wheat. 

For the wheat farmer who also raises corn, as in illinois, 
Iowa, Kansas and Nebraska; as he harvested in the blazing 
heat, he was informed that the price was breaking; and 
all the time he could see his corn crop shrinking in the 
drought, leaving him to study some way to carry his live. 
stock through the winter. Some of these farmers might 
be inclined to argue with Marcus Aurelius, who main- 
tained that ‘Agriculture is the only calling fit for a gen 
tleman.” 


The probable final cotton crop for the 
Cotton year 1930-31, which year began on 

August Ist, is estimated by the Bureau 
of Agricultural Economics, of the Department of Agricul- 
ture, to yield 14,362,000 bales which compares with 15, 
553,000 bales for preceding year and with 17,900,000 for 
the bumper crop of 1926-1927. 

Acreage is figured at 44,252,000 (ten-year average aban- 
donment of 3.5 having been deducted), this compares with 
47,067,000 for 1929-1930 and 45,341,000 for 1928-1929. 
The basis for the estimate made is a condition figure of 
62.2 per cent of normal, the August Ist condition, a year 
ago, was 69.6 and the average for ten years 67.2. 

Last winter the cotton growing states, except Georgia 
and North and South Carolina suffered some most unusual 

cold weather. Tem- 





own difficulties, the & 


Sa peratures below zero 


| 


were registered in Mis- 
sissippi and the cotton 
belt westward; the ef- 
fect of the unprece- 
dented cold being to 
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In 1926, it was 99,- 
000,000 bushels out 
of a world total of 
272,000,000; in 1929, 245,000,000 bushels 
out of 589,000,000 bushels; this year, 275,- 
000,000 bushels out of 489,000,000 bushels; 
a present decrease in world stocks in which 
we do not participate, but, on the contrary 
show an increase. 

‘European imports decreased last year by 
237,000,000 bushels. Each nation is endeav- 
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oring to build up its individual production 
and free itself from the necessity of importation. Ger- 
many has a tariff of 97 cents per bushel, France 85 cents, 
Italy 86 cents. The American farmer has no means of 
surmounting such barriers. Anti-dumping laws are in ex- 
istence in most of the wheat countries whereby any grain 
sold below the home price of the exporting nation is im- 
mediately subject to a tariff which is equal to the difference 
in the selling prices, so that any attempt to unload any 
such export commodity is at once automatically checked. 
As our own country has similar protection for its own 
manufacturers and others, we cannot complain as to those 
nations which do likewise as to our wheat. 

The farmer has a most difficult problem on his hands, 
but it will be love’s labor lost to merely advocate curtail- 
ment of production, unless such suggestions are accom- 
panied by some practical workable plan for the use of the 
acres so as not to be devoted to wheat. 

It seems almost like a last straw to add that, both at 
home and abroad, the per capita consumption of wheat 
has declined, even as the use of cotton has decreased 
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played a smaller part 
this crop year than for some years in the past, and is very 
much less of a threat hanging over the crop yield for the 
coming year. 

The rainfall in the early ‘part of the season was heavy; 
throughout the western part of the belt it was wet enough 


~ to interfere to some small extent with early cultivation, but 


in view of the later drought, the “wet May” rather saved 
the crop, permitting ample subsoil moisture to be stored 
in the ground. The subsequent dry weather lightened the 
work of killing weeds and grass and keeping the fields 
clean. 

The cotton crop, as to the bales eventually to be ginned, 
lies with the weatherman; the real problem in cotton is not 
this year’s, but rather last year’s crop. 

Statistically and reduced to figures, the price level of 
cotton labors under the burden of the carryover. The cot 
ton trade is beset upon both sides; low mill consumption 
and the prospect of a larger increase in the cgrryoyer 0 
American cotton atthe end of the crop year, July 31st. 

The decreased volume of consumption is exemplified in 
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the June figures compiled by the New York Cotton Ex- 
change; for the current year 877,000 bales were consumed 
in June against 1,224,000 in June, 1929; 1,175,000 in 
June, 1928, and 1,421,000 in June three years ago. - 

The trade has not been able to catch up with the carry- 
over of 1927, following the big crop of 1926, when the 
carryover was 7,477,000 bales; mm 1928, it was 5,472,000 
hales; in 1929, 4,675,000 bales and in 1930 it is estimated 
to 6,150,000 bales which with the crop, as estimated Au- 
gust Ist, gives us a total of American cotton of 20,512,000 
bales; with consumption running as low as it is, the burden 
of the carryover is likely to increase rather than be light- 
ened. 

As the figures show, we have had greater amounts of 
cotton carried over from one year to the next in the past, 
hut we have at this time an unduly large proportion of the 
old cotton in this country, some 4,400,000 bales, as against 
2,313,000 bales last year. 

For the calendar year of 1929, the value of our exports 
of cotton to Europe declined $132,000,000; shipments of 
raw cotton to the United Kingdom fell off by $52,000,000. 

Manchester is said to be operating at a lower percentage 
of capacity than at any time since our own civil war, when 
supplies of raw cotton were entirely shut off. 

The cause, or causes, for a very large part of this con- 
dition may be readily pointed out in the Far East. China’s 
chaotic condition quite precludes any normal movement of 
cotton goods into the country, both India and China are 
suffering from the drop in the price of silver, and its re- 
duced purchasing power. China being on a silver basis is 
paid in silver, but must pay in gold. The Shanghai tael 


had a value of 64.3 cents in 1928; today its value is 36.75 < 
cents. China buys petroleum products, cotton and a host 
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cline in quantity was 42 per cent but the decline in value 
almost 31 per cent. In our exports of cotton piece goods 
we fared about the same. Z 

Perhaps the best explanation of the obvious maladjust- 
ment which, of course, exists in other products as well as 
cotton, lies in the decreased consumption on the part of 
some 900,000,000 of the people of the world. Russia, 
China, India and Mexico have fallen out of step with the 
normal progress of the world and general consumption, 
per capita, is smaller than before the World War. 

It is easily seen that it is not downright lack of the ca- 
pacity to consume that is responsible for accumulated and 
accumlating surpluses; but rather interference, in one way 
and another, with the free flow of international trade; in 
time, the demands of trade must overcome tariff barriers 
and political agitators alike. 

In the meantime, if cotton planters are wise enough to 
really and substantially curtail acreage in 1931, the solu- 
tion of the present cotton problems would be greatly has- 
tened, and it might be added that in curtailing acreage it 
is demonstrable that the planters can, if they will, mate- 
rially reduce the cost of production at the same time, so 
that actually curtailment need not mean smaller profits. 

In the matter of smaller planting the cotton grower has 
an advantage over the wheat farmer. The United States 
produces about 57 per cent of the world’s cotton, while 
drastic effective cur> 
tailment of acreage 
would to some extent 
encourage Egyptian 
and Indian produc’ 
tion it would still be 
effective; whereas, 
curtailment by the 
wheat farmer would 
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To Save India 


Britain’s wonderful 
aptitude and capacity 
as a colonial power is 
being put to a vital 
test in India, in the 
effort to save India not 
only as a part of the 
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3 4 wheat are much 
« be : greater proportionate- 
me lk ly than the lands available and suitable for 
120 growing cotton. 
Looe | The immediate future of the price of cotton 
iy depends upon the daily reports of precipita- 
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foe tion and temperature over the belt; for the 
“3 next two months cotton is a “weather mar- 


ket.” 








British Empire but 
from herself. The threat of the northern tribes has a very 
distinct bearing on the consumption of cotton in India. 
Any relaxation of the British hold upon India that would 
permit the Afridis and the Afghans to pour down through 
Khyber Pass would make a shambles of India from Pesha- 
war to Bombay and Calcutta. In the meantime India has 
set up some cotton mills of her own, challenging Lancashire 
production and incidentally, of course, encouraging in- 
creased production of Indian cotton in competition with 
our own raw cotton shipped to Lancashire to go to India 
later in some form of manufactured product. Naturally 
as a result of the unrest Indian trade is very slow and the 
Bombay futures cotton market is closed indefinitely. 

The world-wide depression, with mounting unemploy- 
ment in England and on the continent, outside-of France, 
is reflected in our decreased exports for the first half of 
1930. Exports of raw cotton, exclusive of linters, de- 
creased in quaritity from 3,017,952 bales in the first half 
of 1920 to 2,352,100 bales in the first half of 1930. The 
value fell from $315,933,000 to $218,423,000. . The de- 
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All of the interest in the crop situation 
during the last fortnight has centered on 
the cumulative effect of the drought, espe- 
cially in relation to the feed crops, corn and hay. 

The corn crop is expected to be the smallest since 1901. 
On July Ist, the Department of Agriculture estimated the 
crop at 2,802,000,000, by August Ist the drought is esti- 
mated to have reduced the yield to 2,212,000,000 bushels, 
a decline of 590,000,000 bushels, representing, on the basis 
of the current farm price, a loss in purchasing power of 
some $540,000,000. 

Taking the corn crop as a whole, the deterioration in 
the yield is expected to be about 25 per cent below that 
of 1929 and about 22 per cent below the five year average 
1925-1929. 

The burden of the loss is not evenly distributed, there 
are localities where corn fields and pastures have burned 
® (Please turn to page 708) 
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~~ Are Stock Dividends 


Income? 


Throwing New Light on an Old Question 
By Investigating the Policies of Investment 
Trusts—a Practical Solution of the Di- 
lemma Suggested for Trust Managers 


6 HEN is a dividend not a 


dividend?” we may. 


ask, paraphrasing an 
ancient riddle. “When it 
is a stock dividend,” is ‘the 
answer — according to the. Su- 
preme Court. of the United 
States, most lawyers, many ac- 
countants, and a number of bank- 
ers and investment trust man- 
agers. 

Opinion, however, is far from 
unanimous on this point. Prob- 
ably the majority of the public 
cannot help feeling that some- 
thing of value received for noth- 
ing from a corporation as a re- 
sult of owning its stock is to all 
intents and purposes a dividend, 
no matter how the learned may 
argue. Certain of the fixed in- 
vestment trusts which have be- 
come so popular in the past two 
years not only treat stock divi- 
dends as income, but prove that 
they mean it by “cashing in” 
their stock dividends through 
sales in the market and distribu- 
tion of the cash proceeds to their 
certificate holders, along with 
cash dividends received from the 
underlying stocks. 


By M. Dav Goutp 














Some Leading Common 
Stocks Which Pay 
Stock Dividends 


Div. Rate 
Stock Cash Stock 
Allied Chemical & Dye 
Am, Commonwealth Pr. & Lt 
Amer, Power & Light 
American Water Works 
Associated Gas & Elect, 
Borden Co, 
Cities Service 
Commercial Solvents 
Electric Bond & Share 
Federal Water Service ‘‘A’’ 
General American Tank Car 
General Gas & Electric ‘‘A’’ 
General Public Service 
Gillette Safety Razor 
Houston Oil 


Macy 

Marmon Motor Car 
National Dairy Products. 
North American Co 
Phillips Petroleum 
Sears, Roebuck 

Union Oil of Cal 
Utilities Power & Light 


*Payable in cash or stock at holder's option. 














dends; still others write down 
the cost of their stock holdings 
at once by the amount of stock 
dividends received; others write 
off their cost only when such 
stock dividends are sold; some 
even disregard the stock divi 
dends which they receive alto 
gether, except for changing the 
number of shares on hand. 

The individual investor is in- 
clined to sell his stock dividends 
if they are relatively small or 
irregular. In other words, he 
treats them sometimes as income 
and sometimes as capital. 


Capital at Low Cost 
In order to find our way 


through this maze of contra 
dictory opinions and practice, let 


.us see why corporations declare 
_ stock dividends in the first place, 


and what is the effect upon the 
corporation itself of doing s0. 
Obviously a stock dividend can- 
not be completely meaningless, as 
some extremists assert, even if it 
is true that the proportionate 
ownership of each stockholder 
who retains the dividend is un 


On the other hand, some fixed trusts allow stock divi- 
dends to accuraulate, anid simply modify the number of, and 
proportions of shares of stock underlying each of their 
certificates of deposit to make allowance for stock dividends 
and split-ups. 


Variation of Policies 


Among the management type of investment trusts, differ- 


ences of policy are even more pronounced. Some trusts 
frankly take in stock dividends into the incomie account; 
others do likewise, but make a separate charge against 
earnings in the same amount, to avoid paying, out dividends 
on their own securities-based on the’ receipt of stock divi- 
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changed. Too many great corporations have resorted 
from time to time to this financial device including Stand- 
ard Oil stocks, U. 3. Steel, United Gas Improvement, Gen- 
eral Electric, American Can, Westinghouse, and most of 
the great New York banks, to permit anyone to believe 
that stock dividend payments are only a means of 
“kidding” the investor along. 

. What actually happens is that from time to time a cor’ 
poration finds that it has been and is making substantial 
profits, but also that it is unwise to pay out such profits 
in the usual form of cash dividends. Whete the business 
is constantly expanding, or where, as in the case of the 
public utilities, anywhere from five to ten dollars of capital 
investment are required to bring in an additional dollar a 
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year of gross revenue, it would be poor financing to pay 
out earnings in cash dividends and then have to float new 
gcurities to raise the new capital which the business 
needs. 

Such companies, therefore, reinvest their surplus cash 
earnings each year in their business, meanwhile keeping the 
stockholder on short rations as to dividends, but steadily 
increasing their surplus account. After the surplus has 
increased to a very substantial sum, a stock dividend is 
declared, which is taken out of the surplus. This amount 
could not be taken out in cas‘), because the cash is no longer 
available for the purpose, having been invested by the man- 
agement in properties which are intended to maintain or 
increase the company’s earning power. 

The stock dividend acts as a symbol of this state of 
affairs. It is usually assumed that the corporation will con- 
tinue to pay the same rate of dividends on the increased 
stock capital following the declaration of the stock divi- 
dend. Obviously, in order to do this, it must be able to 
depend on larger average earnings than prevailed when the 
company began to reinvest earnings by holding out part 
of the cash from the stockholders. A stock dividend accom- 
panied by a reduction in the dividend rate would defeat 
its own purpose. ie 

The stock dividend is, therefore, a symbol of what has 
been done in the past ‘(accumulation of surplus from re- 
invested earnings). It is also an implied promise as to the 
future (increased earning power resulting from the wise 
investment of surplus earnings permitting a higher total 
rate of cash dividends on a larger number of outstanding 
shares). More than this—it is the cheapest possible form 
of raising capital. 

A consistent policy 
of paying stock divi- 
dends therefore de- 
pends on a continuous 
need of capital and a iat 
reasonable assurance 
of increased earning 
power. It is not sur- 
prising, therefore, that 
many companies in the 
utility business, which 
combines both char- 
acteristics, have re- 
sorted freely to the use 
of stock dividendsas part 
of their financial policy. 

The North American 
Co. may be regarded as 
the leader in this direc- 
tion, having paid stock 
dividends at the rate 
of 10 per cent per an- 
num since April, 1923, 
while it has paid no cash 
dividends since that 
time. It is also clear 
that to be justified, the 
rate of increase of the 
amount of stock out- 
standing through stock 
dividends must not ex- 
ceed the rate of growth 
of dollar earnings 
avail: lc for dividends 
on tie common stock. 
Otherwise, the result 
would be a net dilu- 
tion of the earning 
Powe: of the common 
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Investment Trust Manager: “Now what shall I 
do with the little fellow’’?’ 





stock. This company, however, has shown ability to in- 
crease earnings by 312.8 per cent in the past seven years, 
while increasing stock outstanding, including that issued 
for cash and for properties, by only 154.6 per cent. 

From one point of view, therefore, the stock dividend is 
nothing more or less than a right to subscribe to new stock; 
both result in the raising of new capital, except that in the 
case of the stock dividend the capital has already been 
raised. Comparing the record of the American Telephone 
& Telegraph Co., which does not pay stock dividends, with 
the North American Co., the results over a period of years 
are surprisingly alike. The North American Co., increas- 
ing its capitalization by compound interest at the rate of 
10 per cent per annum taken quarterly, doubles its capital 


_ approximately in seven years; on the other hand, American 


Telephone & Telegraph in the seven years which have 
elapsed since North American started its stock dividend 
policy, has increased its outstanding stock 89 per cent 
through the offer of rights to subscribe to new stock at par 


or higher. 
Split-ups and Stock Dividends 


On the other hand, the stock dividend is also related to 
the stock split-up, particularly when an occasional large 
dividend is declared such as several hundred per cent. 
From an accounting point of view the difference is that a 
stock dividend always comes out of surplus, and implies 
that the company has in the past accumulated such surplus 
out of earnings, while a stock split-up is merely a change 
in the par value or stated book value per share of stock, 
leaving the balance-sheets items of “capital stock” and 

“surplus” unchanged. 

i late From a practical point 

y of view the difference 

lV scree is unimportant. 

me NVESTASIT | * ume dines 

of rit) ¢- sion, we can come bac 
Taos to the question of the 

— treatment of stock divi- 
dends, by individuals 
and trusts, from a dif- 
ferent viewpoint. <A 
stock dividend would 
appear, as the result of 
the above, to be an ac- 
tual addition to the 
capital of the investor, 
not a part of his in- 
come. Whether or not 
he should dispose of 
the addition to his 
capital should be 
judged on the same 
grounds as whether or 
not he wants an in- 
creased capital invest- 
ment in the same stock, 
if, for instance, he had 
to pay for his increased 
stockholding through 
exercising a right. If 
he needs the money, or 
is not thoroughly con- 
vinced that earnings 
will increase in the fu- 
ture, he would be justi- 
fied in taking part of 
his money out; other- 

(Please turn to 
page 710) 
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Courtesy, N. Y. Herald-Tribune 


OMETIMES industry passes rudely by some 
new scientific development—only to come back 

in a few decades and fit the old development 
into a new technical scheme of things. Thus, water 
power which was one of man’s earliest attempts to 
harness natural power became hastily forgotten in 
the age of steam and combustion engine develop- 
ment. But now science is coming back to water 
power, with its huge turbines to drive electric gen- 
erators that are “hooked up” with giant super- 
power systems. And in our transportation systems 
another interesting “reversion” is predicted. This time it 
is the monorail—the rudely abandoned ambition of a past 
generation—that seems destined to be restored to practical 
every day use as a high speed transportation vehicle. A 
feature of the Transport Congress held last month in 
Glasgow was an exhibit of a new type of monorail system 
in which the car was driven by air propellers at a trial 
speed of 150 miles an hour. With power units for air pro- 
pulsion developed to a high state of efficiency and with the 
availability of light weight steels and alloys for “road bed” 
construction, the present model has demonstrated practical 
possibilities. For one thing, the over head rail structure 
is adaptable for erection over present rail lines and could 
carry passengers and express freight without interfering 
with the slow moving heavy freight cargoes on the tracks 
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below. Another pro- 
posal is to built mono- 
rail tracks under the 
overhead express 
automobile highways, 
construction that 
could be made at a 
comparatively low 
cost and at the same 
time provide a type 
of high speed trans- 
portation that would 
rival the existing air 
lines in speed and de- 
pendability. So it is 
possible that many 
years of “toying” 
with monorail schemes 
the newest rail-plane 
idea, under the urge 
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Keystone View Photo 


of greater speed in transportation, may ultimately come 
into practical operation. 


* * * 


Prayer and Rain Powder 


HAVING failed to persuade Governor Pollard and 

President Hoover to get rain through state and na’ 
tional days of prayer the secretary of a Virginia Chamber 
of Commerce hired an airplane, went up with a barrel of 
rain-‘making powder and sprayed the clouds. But the 
clouds were as little interested in rain by human manipula- 
tion as the executives were in rain by divine intervention. 
These curious mixtures of confidence in the supernatural 
and the pctentialities of science remind us that more and 
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more modern man comes to do what the ancients left to the 
gods. Peppering the clouds with powdered chemicals is 
comical enough but it is a gesture of human aspiration. 
The rapid conquest the scientists are making of the realms 
of the unknown is one of the things that gives life a kick 
in these days. Our great adventurers are not the airmen 
but the laboratory men. We have more confidence that 
they will find new worlds than the monarchs of Spain and 
Portugal had when they sent their mariners to the fabulous 
shores of unknown seas. New inventions and discoveries 
make this a world of disconcerting but breathless change. 
So much so that the conservative man may often be the 
foolish man. A few years ago about 25 per cent of all 
American business was connected with horses in some way 
or other. . . . The type of investor who never sells securities 
might as well have his money in horses today as in some 
of the prime securities of the horse age. 


* * 


Gasoline Too Cheap to “Cut Out’ 


PERHAPS the cheapness of gasoline makes it irresistible 
to the man with a car and a few dollars. While other 
commodities were going up in price from 1913 to 1929 as 
much as 20 to more than 100 per cent, gasoline slipped 
back 2 per cent. Gasoline is much cheaper in the United 
States than in Europe, which has a lot to do with the much 
smaller number of cars over there. With shoes 119 per 
cent higher in 1929 than in 1913, motoring might be 
cheaper than walking. This is not so encouraging to the 
ghoe manufacturer but is fine bus‘ness for the oil companies. 
i #8 + 
hi More Buses 

T the beginning of a recent week-end holiday, 40,000 

passengers left New York City in motor buses. Simi- 
lar statistics might be shown for other large cities which 
serve as terminals for long distance routes which are now 
covering the country. Bus traffic has grown to more than 
double its proportions of a year or two ago. Recently a 
new hotel was opened with elaborate terminal facilities for 
buses on its ground floor; enabling passengers to purchase 
tickets, embark and alight under cover. At the present 
rate of growth a new industry is coming into being—one 
which promises to exert a profound influence, not only 
in transportation but in various lines of manufacture. The 
bus business is affording substantial and growing trade to 
truck and body builders engaged in their production. Their 
tire and fuel bills are sizable business for rubber and oil 
companies, while their passenger traffic, which they are 
taking away from the railroads, is soaring the more pro- 
gressive rails to new heights in speed and comfort in their 
bid for human freight. 


More Metal 


E have become familiar with changing styles and 

_ practices in building, but it may not be commonly 
realized that the changes as drastic as the shift from wood 
to steel frame-work, which made the skyscraper possible 
only a few decades ago, are just around the corner. Star- 
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tling progress in heating, lighting, air-conditioning and the 
production of non-corrosive metals may combine to give us 
structures that if pictured today would look like buildings 
brought from another planet. The day of the theoretically 
possible windowless building may not be as close as some 
prophets think, but building of metal walls, sound and heat 
insulated, is close to us. And what a boon this type of 


construction will be for the steel industries and special 
alloys manufacturers. 


Insuring the Job 


It hasn’t yet come to buying an insurance policy on your 

job, but corporations, governmental bodies and labor 
unions are working toward insurance of a degree of income 
for the man thrown out of a job by adverse industrial 
conditions. The most interesting, because it is the largest, 
corporation enterprise of this kind is that of the General 
Electric Corporation. The insurance fund comes from a 
levy of one per cent on wages, matched by an equal con- 
tribution by the company. The insurance payments are 
to be 50 per cent of the full time earnings of the individual 
($20 a week maximum) and will continue for ten weeks . 
in any consecutive period of twelve months. More sig- 
nificant than the insurance plan is the company’s program 
for the stabilization of employment, whereby every effort 
is to be made to avoid periods of unemployment. The 
soulless corporations seem to be developing a good sub- 


stitute for souls. 
xk * * 


Why the Chains Gain 


RETAIL trade has held up surprisingly well while the 
remainder of business has receded. Of course, the 
situation has had its weak spots—bargain sales have been 
numerous, prices low and returned goods somewhat higher 
than usual. (The Department of Commerce estimates total 
return goods in all branches of merchandising is currently 
around 7%). But on the whole the volume has been large. 
Particularly in the chain fields. Moreover, the recent 
growth of chain sales cannot be entirely attributable to ex- . 
pansion and new stores but perhaps may be more logically 
explained by a shift in buying habits growing out of the 
business depression. In other words it is conceivable that 
gains by the chain grocer operating at a small profit margin 
and at the lowest prices, may be at the expense of the 
independent fancy goods grocer. And the question may 
well be asked: after many new customers have become 
addicts of chain store shopping in bad times, will they ever 
go back to the higher priced emporium when the sun of 
prosperity shines once more. 


xk * * 
A New Bee 


[N the perpetual race for new standards of excellence 
which marks American progress we find the Depart- 
ment of Agriculture engaged in the production of the 
Super Bee—that is a more congenially domesticated insect 
of the maximum honey producing output. We hope the 
pioneering experts of the Department won’t be stung in 
attaining their objective. 
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~Mid- Year Dividend 


Prospects of Leading 
Stocks 


Part II—Steel, Metals, Oil, Automobiles, Ac- 
cessories, Tires, Chemicals, Food and Building 


greatly influenced by dividend income. 


HE Mid-Year Dividend Forecast assumes outstanding importance as a service feature to 
investors, at the mid-point of 1930, because dividends themselves have become a more vital 
factor in a successful investment program. In its present phase, the stock market looks to 

investment buying to help support the existing price structure. 

So the market can no longer afford to overlook divi- 


Investment buying in turn is 


dends and indeed, during the first half of the year, the price trend of individual issues has 
been shown to be highly sensitive to changes in established dividend rates. 


All this presents a striking contrast to the 
comparatively neglected factor of dividend 
outpayments during the boom stages of the 
stock market in 1928 and 1929. With a ris- 
ing price trend, investors were more concerned 
with appreciation in the market value of their 
holdings than with the per cent of return 
available from cash dividends. Steadily rising 
stock quotations finally brought the stock 
market to a level where the dividend income 
was too inconsequential to be the determining 
factor in the selection of desirable investments. 
Today, this “side line” element in stock mar- 
ket participation has become a factor of front 
rank importance. 

The dividend forecast indicated by the 
comment on each issue included in the statisti- 
cal tables is supplemented by an individual 
market rating. Although a closer relation 
may be said to exist between earnings, divi- 
dend payments and market values at present, 
still the investor cannot afford to take for 
granted that a high yield alone is a mark of 
investment desirability. Under such circum- 
stances, the safety of the dividend, the likeli- 
hood of continuous payments or the probabili- 
ties of change in the rate become factors of 
more than casual interest. On the other 
hand, the market values and future price 
probabilities must be carefully weighed by the 
investor who is considering the field of higher 
income producing shares for his current in- 
vestment opportunities. Consequently, the 
double service performed by this Mid-Year 
Dividend feature, namely, the dividend fore- 
cast and the market outlook expressed in the 
accompanying rating, has a more practical 
application to stock market success than dur- 
ing previous boom stages of the market. 





In presenting this feature, it seems desirable 
to emphasize that every dividend forecast, at 
best can summarize only the probabilities of 


future action to be taken by the respective 
company managements either to sustain or 
alter the existing dividend rates. The current 
rate of earnings, established earning power in 
previous periods, financial strength, the poli- 
cies of directorate groups as indicated by past 
records and other factors are considered here 
in formulating the comment relative to future 
dividend probabilities. : 

The market rating is a definite appraisal of 
the market position and prospects of each 
issue, based on the outlook for the industry, 
the statistical position of the company, the in- 
trinsic investment merits of the issue and the 
relation of these and other factors to the cur- 
rent market price. The ratings are intended 
primarily as an investment guide but they also 
take current speculative factors into considera- 
tion that are likely to influence the future 
price trend of the individual issue. The 
reader should interpret these ratings as 
follows: 

A-1: Should eventually be worth more on in- 
trinsic values. 

A-2: Sound investment with limited attraction 
on current price basis. : 

B-1: Issue has inherent merit but occupies 
speculative position at present. : 

B-2: Stock occupies uncertain speculative 
position. 

Wherever the figures have been available, 
earnings for the first six months are reported; 
in other cases they have been estimated; and, 
in the case of rail stocks, earnings for the full 
year are indicated by reported results of the 
first six months’ operations with suitable 
weighting. With railroad revenues severely 
curtailed during the first half of the current 
year because of the recession in general busi 
ness activity, earnings for the year must be 
considered as estimates, subject to more than 
normal variation from the actual figures which 
ultimately will be reported by the respective 
carriers. 
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Steel Industry Prepared For 
R cents may of the course Recovery of industrial revival. Producing 










































— may sone . — steel interests, in that event, would 
industry over the balance of . benefit from resumption of volume 
the year, the larger companies may Smaller Comp anies Less Favored. output and eabilinieaed of prices. 
be expected to turn in fairly credit- Meanwhile, despite the lower 
able earning statements for 1930, earnings accruing in the second 
although, of course, much still depends upon the second half. | quarter, per share income of the stronger, well rounded 

Contrary to experience in the previous two years, but _ units, reached satisfactory totals. Tin plate and steel pipe 
in line with other manufacturing industries, the steel busii manufacturers have been faring especially well, while sheet 
ness is passing a dull Summer. At mid-August, there have and other specialty producers have borne the brunt of 
been few tangible developments to indicate the probable _ recession. 


trend of earnings later in the year. Making due allowance for the possibility that operations 

re to Prices on practically all steel products weakened appre- may not fully reestablish the 75% average operating rate 
vital . ably after the Spring fillip in business, which raised false of the first half, in the event of a Fall revival, leading com- 
ks to hopes of a definite recovery at that time. Quotations, on panies have secured the continuity of dividend payments 
rn is the whole, gradually sagged to levels comparing with the by virtue of profits accumulated in the fore part of 1930. 
divi- lows of 1922. While steel markets have lately moved ona Some of the smaller independents are not so favorably situ- 
has fairly even keel, prices, nevertheless, are still easy. ated. Revision of dividend policies is likely to be most 


There is a possibility that important consumers may be pronounced in this quarter, particularly by those companies 
placed in an unfavorable position by depleted stocks and whose disbursements were liberalized in conformity with 






























































































tive thus be driven to sharply expand buying on any indications _last year’s exceptional prosperity. 
1 or ? 
rent ‘ 
r in 
0li- ee ° . 
see Position of Leading Steel Stocks 
lere Earned 
Per Share—, Price Range 
‘ure Company 1st 6 mos, ——1930-——, Recent Dividend *Yield Market COMMENT 
1929 1980 High Low Price Rate % Rating 
i jars more 
| of Amer, Rolling Mill..........0..0.0 m_a es bo eee es ee 
ach Bethlehem Steel .........ccececcecs 11.01 4.46 110 15 17 6.00 7.8 A-1 No change in rate to be anticipated. 
power established on basis 
Ty, | Ditty MI giiteecvessrmpascemcnies Me ee er 
in- 3, 
First quarter earnings probably company’s best for 
the Colorado Fuel & Iron...........000. 6.43 fase 7 86 at 2.00 4.3 B-l curregt year, but present dividend rate tne 
i i to policy of supplementing cash dividen 
wh Cruclle: MONO, = cccwdatess «cep traces 11.32 2.62 98 70 73 "5.00 68 A-2 be agpone Aho ap aa ams 
2 trend of earnings affords ground for ques- 
7 Follansbee Bros, .........ssecseeees 741 al 6 & 2.00 20 «BL lee pemeneme of pecnt Gamal. 
jump and cash outl required for ex- 
sas Gulf States Steel.............06006 ae ee ee Ye i go ne 
i fonall showi but likely to 
va Tiland AOE esses 5200 cass aR eAasse 9.76 4.45 98 68 77 4.00 62 A-l = needle yo = 
3 Dividend not being earned, but might be maintained 
as Dudlgih; DRO ane cnnecaekeasisaesess 3.69 def. 22 23 2.00 8.7 B-1 with ald of ample current assets in expestation of 
better results later. 
orb I indl- 
_ McKeesport Tinplate ............0+- “a wniaeinkwtiwe of 2. ==“ " 
ti Current rate appears well within earning capacity, 
Mational BW. .scwessis cosves shaves - 6.07 2.85 62 53 54 2.00 3.7 A-2 hut no change antieipated in view of expansion and 
mn = Improvement plans. 
about d in first half. Later 
a Newton Btoel .....-+sseeseeeseees a ee ee ee, ee ee ee ey Bg i peg 
ti Current rate considerably out of line with actual 
. Otis Boel ......+seseeeeeeeeererers 3.41 0.96 38 25 25 2.50 10.0 B-2 frst half year’s income, with outlook uneertain. 
spubli Consolidation problems an added retarding influ- 
a SPER ETETe TP eR Tee 8.53 NF 79 87% 38 4.00 10.5 B-1 nee. High yleld reflects uncertain dividend status, 
Ps Slos Little change In trend of earnings. Dividend ap- 
: 8 ss-Sheffleld .....+....+ eccccceccee 1.08 NF 56 24 30 wove se B-2 pears out of question under existing conditions. 
; am i i t i 
: Transue & Williams........s.ssse0e i on eee 
1 Truseet GAM. .,o cis resusacamapedn wm 0 8 St ee 6 6s See eee 
p ‘ 
i 8. Pipe & Foundry.............. Sat’ ss 8 ee SM re 
; PPE A res Saree Abundant surplus available for extra distribution, 
zs ee 6 6 7.00 4.4  A-l but tikely to awalt more stabilized conditions. 
Vanadium GUPp..: 200005) cavewe cues ce 4.91 E-3.00 1438 49 82 c-4,00 4.9 B-1 No change in rate Indicated. 
Warren Foundry & Pipe....ccss.00. 187 0.06 48 98 97 9.00 7.4 wy Hating, alr fundamental progress, bet failed to 
Youngstown Sheet & Tube.......... Nb. a ee et oe eee 
7 * Stock dividends not included in computing yields. c—Including extras, n—Nin 3 
-Plus 2 per cent stock. t—Plus 6 per cent stock. NF—Mot avail able. - nde hs ended June 30. p—Plus 5 per cent stock. 
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IHE low estate to 
which the non- 
ferrous indus- 

tries have slumped 
within recent months 
is only a reflection of 
that attribute which is so characteristic of them, namely 
their propensity to be of the “prince or pauper” variety. 
After all, prosperity in the various branches of the metal 
industries is largely dependent on the general business situ- 
ation, and as this has been trending downward since the 
middle of last year, fundamental conditions were unfavor- 
able for the continuance of the prosperity which many of 
the better situated companies experienced. The duration 
of the present period of slump and low profits for these 
companies depends chiefly on the question of when gen- 
-eral business will recover. 


Prosperity Ebbs in Mining and 
Metal Industries 


Recovery Awaits Revival in General Business 


In the meantime 
the various com 
panies in each particu- 
lar branch of the non- 
ferrous industries are 
engaged in a fray 
ali their own and that is to determine which ones will sur: 
vive the period of depression to enjoy all the more the 
subsequent period of prosperity which inevitably follows. 
It is obvious that the survivors will be those companies with 
the lowest costs of production, but experience has shown 
that it takes a considerable time before the marginal pro- 
ducers are effectively eliminated to bring about a healthy 
relationship between production and consumption. 
rule, recovery in the non-ferrous metal industries is not 
coincident with the beginning of a general business recovery 

(Please turn to page 708) 































































































Position of Metal and Mining Stocks 
Earned Price Range 
Company -~Per Share, -—l Recent Dividend Yield Market COMMENT 
1929 1930 High Low Price Rate % Rating 
i " 
American Metal ...........2s.s00ee a ie e825. On. 1... 4 22S ee 
Mener. Gm, B Bek... ..cccsccvccccnce 10.02 $.00(2) 79% 68 63 4.00 6.4 A-1 Lower volume of smelting and refining business affect- 
(e) ing earnings, but dividend appears safe, 
Possibility of a further cut in dividend, if eopper 
PONE onncnd cused toberdsnosscnecs 7.83 NF 81% 44% 47 3.50 7.4 A-2 prices do not recover from present low level. 
7 Dividend reduced sharply to conserve cash. A medium 
Calumet & Arizona .........secee00 9.17 1.28(1) 89% 48% 54 2.00 3.7 B-l cost producer of copper. 
Can earn very little on ll-cent copper, but may 
Calumet & Hecla .......ccccccccoee 3.67 0.57(2) 38% 18 14 1.50 10.7 B-1 continue to pay dividends from high depreciation and 
depletion charges. 
Has large cash and liquid resources, but present rate 
Cert) Ge DAs08 6c ccecicdvcdsssccess 4.21 NF 65% 48% 47 6.00 12.7 A-2 of profits is sharply lower beeause of low metal 
prices. Dividend cut likely. 
= i Mill destroyed by fire is being rebuilt and will be 
EG NE 5 kc cn edbcsnctuacssuuden 1.86 0.05(2) 9% 6% 8 1,00 12.5 B-1 ready by October. Continuance of dividend depends 
(a) on development of new ore bodies. 
Is a relatively high cost producer, and after depre- 
PRAY | ince concercpecccsoccesessc 6.23 2.46(2) 59% 18 23 3.00 13.1 B-1 ciation charges current earnings are slight. Further 
(a) eut In dividegd likely, 
Regular and extra payments from profits likely to 
ENE 3. Uiegs osenn sco cdaseuca ses 4.16 NF 80 72 15 6.00 8.0 A-2 continue, although costs ‘are somewhat higher. 
Low metal prices affectin its sharply, and further 
OS eee 7.88 2,98(2) 41% 25% 28 4.00 143 Bl cit in dividend probable a 
Com di i m, but 
International Nickel ............++- 1.07 = .SO(1) 4% 90% BLOB. Al SN te centry ahettion Conioee 
Is not a low cost ucer, and unless price 
NN ic ck aca ppaniyaie vous 4.02 ee ee a MH ni, _ 
The Kenneeott group of copper properties are prob- 
Kennecott .....+..seeesecceevcevees 5.63 NF 62% 87% 387 8.00 8.1 A-2 ably the lowest cost large producers In the world. 
Further eut in dividend ble. D In silver 
SRR. cravinnnnesentn -vemneshsiuan 7.98 = -1.50(8) 58% 8% 81 (600 = 189 Bl Chem tn eee nin 
Is a high cost jucer and at current level of copper 
PNR icc aoseck acces. xvssvhacenaess 5.55 NF 38% 15 16 1.50 04°" "BA be conden peel 
Exhaustion of mine comes at opportane time with 
Motherlode .....+....s.seeeeeeeeenes 0.28(a) NF 2 1% 1% ~~ 0.20 17.2 B-2 copper industry depressed. 
Present rate will be continued as management feels 
WMational Tend .......cccccecccccces 25.49 NF 189% 124% 125 5.00 4.0 A-1 — earnings will cover requirements and surplas 
is large. 
Company has managed to cut production costs con- 
Wows oc cvesvcecrccvcccwccccccdoce 3.60 0.46(1) 88% 114% 15 1.50 10.0 B-1 siderably in recent years and is now a medium eost 
producer, but current earnings very low. 
Mowmont .......scccscccccccccccces 23.34 NF 141% 79 4.00 4.8* A-2 Income much lower on Its holdings, but eash divi- } 
+5% stk. dend will prebably be maintained. | 
Current low tin prices permit no earnings. Until | 
PaNNne ION: oo beke si onecessiscecnis 3.31 loss 98% 17 17 B-1 Gass seine, te Gaited wembtien lee. 
Depressed lead prices eut deeply into profits. Divi- 
Bt, Joseph Lead ...... Sesecccccees oo ee NF 57% 83% 38 3.00 7.9 A-2 dend eut seems likely. 
Has already sharply reduced rate on common, and | 
TW, GB, Gemelting 2 cccccchoccccccccses 6.31 1.12(8) 36% 17% 18 1.00 5.6 B-1 resent rate will probably be continued for some time. 
(1) First quarter earnings. (2) First half-year earnings. (3) Five months ended May 3st. (a) Before depreciation end depletion. 
(e) Estimated. NF—No figures available. *° Oash yield, 
| 
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LTHOUGH tbe petro- 
A leum industry has 
ress in efforts to conserve 
crude oil producticn and re- 
grict drilling of new fields in 


order to keep burdensome surface supplies away from the 
markets, it has to face another set of difficulties this year, 
In spite 


Earnings 


brought about by general business depression. 


of reductions in refinery runs during the early part of the 
year, the refined markets are still well supplied and prices 


generally are easy. 


With any appreciable restoration of general business 
activity, however, the oil industry would be in a strong 
position. It has pretty well accustomed itself to adversity 
and has increased operating efficiency in both crude pro 
duction and refining divisions within recent years, thereby 
continuing to show profits with low prices prevailing for 
both crude oil and refined products. With the present 
state of industrial activity, the best that the oil compa- 


Low Prices Reduce Oil 


nies can expect for the bal- 
ance of the year, is to show 


de noticeable prog- . . : a profit from operations be- 
—r Pees, Operating Efficiency Helps Large Companies 2.22. of a high state of me- 


chanical efficiency rather than 
from “good business” within 


the industry. With improved demand for its products 
throughout the second half, the earnings trend of the in- 
dustry could turn rather sharply upward. And with con- 
tinued success of conservation policies, a better relation 
between petroleum supplies and demagd could be attained. 
From the financial standpoint, the larger companies en- 
joy a strong position, having paid out sparingly of past 
earnings and having built up large liquid assets in order 
to meet the competitive condition that the marketing divi- 
sions. have had to face. Even though operating conditions 
become better stabilized during the latter months of the 
year, expenditures for new equipment or expansion of 
markets should be held down to a minimum, thus permit- 
ting greater liberality in the distribution of dividends. 






































































































































Position of Leading Petroleum Stocks 
Per Share—, Price Ra: 5 
er ce Range 
Company es Ist 6 mos. ——1980——, Recent Dividend Yield Market COMMENT. 
1929 1930 High Low Price Rating 
Ameteda. Oolp,. <bivacanegescssssesss $2.09° $0.62 91 18 2% $2.00 8.0 B-2 Earnings on down grade; div. Insecure. 
Fair likelihood of continulng present $1 ‘‘extra’”’ 
Atlantic Refining ..cciscccessorscees 6.20 1.05 51 80 35 2.00¢ 5.7 A-1 dividend. . $ 
PRINIORS CED Dh. 905040 cennereeekes 3.25 1.49 $4 20 23 2.00 8.7 B-1 Earnings cover div.; record spotty. 
Cities Service® ..cccovccccscccseccece 1.09(1) NF 44 24 26 0.30(2) 1.2 B-1 Stoek dividends covered by earnings. 
ividends await conditions in 
Continental Oil of Del.......-.scesee 1.90 O11(3) 80 18 20 ee ee ee 
General Asphalt a..50s0cccccccesense 4.71 -— te ee a URC 
Gulf Of) wc.issicdvssccdccdivevsrecce 9.83 NF 167 117 117 1.50 1.3 A-1 Large surplus favorable for ultimate stock dividend. 
REE 4.78 2.90 17 68 70 10%stk. pt Se en ee ee eee 
Se A oe 7" Qe 10.94 NF 119 78 85 2.00 2.4 A-1 Div. increase warranted by earnings record. 
Independent Oil & GaB.....cesscceee 4.32 0,54(8) 32 19 20 2.00 10.0 B-2 Lower earnings barely cover dividend. 
Mexican Seaboard ........rseceeeee nil nil 87 16 20 i ap B-2 Little likelihood of div, Ws year. 
Mid-Continent Pete, ..:..ccscscccees 4.14 0.55(8) 33 22 23 2.00 8.5 B-1 Strong finaneial position favors continuation of div. 
Fan AmGrioan B .....cvcscsssvocecs 2.92 1.16 50 58 os ih B-2 Minority situation makes div. prospect unfavorable. 
Phillips Petroleum ...... eeecccccece 5.20 1,38(1) 465 29 $1 2.00(4) 6.2 B-1 Paying stock div. to censerve cash. 
Prairie Oil & Gas ........e00 coccce 5.80 NF 54 85 85 2.00 5.5 B-1  Inerease warranted when conditions improve. 
Pure OR ii oct cosweteas scenes coos 1,62 NF 27 19 21 1.50 4.1 A-1 Present div. seems likely to continue. 
Richfield Of] ...0..ce0s ge cscsecccccs 4.04 0.87(3) 28% , 15 15 2.00 13.3 B-2 Irregular div. record; outlook not favorable, 
Rio Grande Oil ......-scccccccceceee 4.58 0.97(3) 25 ** 15 16 2.00 12.5 B-2 Dividend seems insecure under present conditions, 
Royal DOGG -...cnsnerwokec senses eeee 3,40 NF 56 49 52 8.20 6.1 A-1 American shareholders assured of steady div. Income. 
Dhol Webb since antes snoncaees a. 2s ee ee te ee eee ee ee 
Sinclair Consolidated .........sseeee 2.82 NF 82 20 42° «622 2.00 9.0 B-1 Extra dividends omitted this year to eonserve eash. 
Daelly Gi kccsashadekousee ~0eseee 5.28 0.50(8) 42 28 29 2.00 7.0 B-1 Div. barely earned but likely to be continued. 
Btandaya Gf Wt. <6 5c cscrnasceee cas 3.63 NF 15 55 61 2.50 4.1 A-1 Long range div. prospects favorable. 
Standard of Indians .........0+000 oe Oe Ok... 8 BR ee ee ee 
Deandard OEM. Be. io ssecacandsoossbee 4.75 NF 8 568 68 2.00t 2.9 A-1 Extra dividends will probably be continued. 
Standard Of We Be io2ssccccsssccssve 2.23 NF 40 80 31 1.60 5.1 A-1 Div. secure; highest yield in S. 0. group. 
WN OM i nsaanen ctedeeneeaceseod ooo 5.62 2.42 70 60 57 1:00(5) 1.7 A-1 Stcek div. likely to continue at Irregular rate. 
Texas Corporation ......+ecscsesees 4.90 NF 60 50 51 3.00 5.8 A-1 Dividend well secured. 
T Paci Pia Wseastecteceneus : 0.40(3) 14 : 
— a! © becate (a). ) ’ 4 _ Stock div. may be resumed later in year. 
Tidewater-Associated .......ceseeeee 1.73 0.21(3) 17 10 14 0.60 4.3 B-2 Div. earned by fair margin. 
Transcontinental ......secesseeceees 1.44 0.36(3) 24 16 17 0.30 1.7 B-2 Initial div, 30¢ May, 1930—none sinee. 
Union Oil of Oalif.........ccseccees 3.56 1.20 50 37 40 2,00(6) 5.0 A-1 Present disbursements likely to continue. 
Vaoummh Ol. Sy.isssdisscvctstessese 6.96 NF 98 76 81 4.00 4.9 A-1 Merger with S, 0. N. Y. would Increase div. income. 
Wa TROT QURINE sak. Fo stceevvedst coe 2.16 nfl 27 12 13 1,00 7.7 B-2 Deficit in first quarter; div. uncertain. 
* Including profit on sale of leases. + Partly extra. NF—Not available. (1) Before reserves for depreciation. (2) Plus 6% in stock. 
(3) First three months. (4) Plus 5% in stock. (5) Plus extras in stock. (6) Plus 4% in stock. 
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OTOR - shares 
as a group are 
+ selling at ap- 
proximately the low- 
est levels since 1925, 
reflecting the current 


depressed conditions in this key industry. Dividend pay- 
ments have commonly been reduced, but even so yields 
obtainable in the seasoned dividend payers are dispropor- 
tionately high and further cuts are likely before the end 


of the year. 


It now appears as if the estimates regarding production 
made earlier in the year must be revised sharply downward. 
The number of cars and trucks actually produced in the 
United States during the first half of the year, which in- 
cidentally is the best half of the year under normal condi- 
tions, amounted to 2,219,546, over a million units less than 
the 3,224,443 automobiles produced in the corresponding 
period of 1929. The announcement of many new models 
within the last month or so has no doubt stimulated con- 
siderable interest in the trade but indications are that re- 
vival will be slow. Output for the second half of the year 


is estimated at 1,500,000 units. 


Motors and Accessories Still in 


Readjustment Period 
Future Outlook Shaping Up Better 


With the ind 
geared up both ine 
spect to production 
and prices to a much 
higher output, it is 
only natural that 


competition this year is intense, and some of the more 
weakly situated companies will probably pass out of the 
picture. In fact the trend for many years has been toward 
a smaller number of financially stronger companies. A study 
of the automobile industry shows that while the trend of 
production for many years has been upward, every three 
years a sharp drop occurs. For instance, in 1921 output 
was 24.4% below that of 1920; again in 1924, output was 
8.1% below 1923; and again in 1927, a drop of 20.5% 
was noted from the year previous. 

The present year apparently follows this three-year rule, 
and will show a considerable decrease as compared with 
1929 and 1928. The significant point, however, is not that 
1930 will show a decline in production but that if 
precedent is followed, the years 1931 and 1932 should be 


years of increasing output, sales and earnings. There can 
be little doubt that a large potential demand exists for 









































































































































Position of Leading Motor Stocks 
} Pony 1900, Price Reto 8% Rall MMEN 
Company er rice 
“am ae foto a = i 
BUNGIE ..cccccccavesbivssccbenseeee $21.23(2) $4.80(1) 268% 91 103 $4.00(2) 3.9 B-l -~ Pall My Rar a payment of stock divi- 
Brockway Motor Truck .....++++++++ 0.54 —0.60(4) 22% 12% 14 none fea eee 
GPE sons asncesdaccnnsssesecoeer an 6m eo 8 mw te i Be Re ee eee ee 
While frst half is off r) ; 
General Motors ........+.seseeeeeees 5.49 2.32(4) 54% 87% 42 980 79 Bl earnings Facer Eiont ten = oe and et 35%, 
Graham Paige ...........sseeeseeees loss loss 18% 5% 6 none Bs ms ape tp “7 nay ca se this field, and com- 
i ics aninasongcconnasusnsesas ‘as pee 2 tp te Me 
RR sstnsaccrensnesssce shes hhaBEBe 2.95  0.89(4) 26% 18 18 in. ne os. 2 ee oan, bt tea earnings In- 
While earnings are satisfactory and financial position 
Mack Trucks ........-ssccsecseecees 9.05 2.49(4) 88% 46% 64 6.00 11.1 B-1 strong, maintenance of present rate dependent on 
second half year results. 
Reduction in dividend recently reflects lower earn- 
WOE... cc ccvccccsccccccnceccccccces 6.60(2) 1.96(1) 58% 30% 32 4.00 12.5 B-1 ings. Management conservative, although current 
position strong. 
Priee reduction in ear has greatly stimelated busl- 
Packard .....ccecscesccccccccccccce 1,68(5) 0.17(8) 238% 12% 18% 1.00 1.4 B-1 ness, but earnings ranning below last year. Dividend 
still appears safe. 
Company operated at loss during @rst half. 
rs 5. Fo eae me be Ne 0.53 loss 14% 8% 28 ee et yp 
liabilities. Dividend looks doubtful. 
; Has eat dividend by stages, but resent §3 rate not 
Piahebabas Is vs scecsvvcandosstbies 5.69  1.08(4) 47% 25% 28 8.00 10.7  B-l being earned. EB has tess iene to calle 
payer. 
WR cas scsksstvensccennnnassenns oan 8 lt OD OSS Se 
Willys Overland ....-....++.0+seee08 nl = nil:Ss2sBMHCC«SCiéw ‘ne. Se eek Be Se oe ae ee 
Yellow Truck .,.... Lecesececesesse 0.06 —0.48(4) 89% 18% 81 none oe (eee eee 
(1) Six months ended May Slst. (2) Year ended Nov. 30, 1929. (8) Quarter ended March $1, 1980. (4) Half-year ended June 30th. 
(5) Year ended Aug. 31, 1929. NF—No figures. (a) Plus 8% stock. 
(For Tire and Accessories Table See Next Page) 
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motor cars which because of present general business stag- 
nation remains unfilled but with the coming of improve- 
ment «ill make itself felt. The replacement demand for 
the 2¢.500,000 motor vehicles registered in the United 
States 2lone creates a market annually for approximately 
3,000,°0 vehicles. Aside from this, fundamental trade 
conditions are now more settled, established retailers are less 
burdencd with inventories, and. relations between manu- 
facturers and dealers are better than at any time during 
the last decade. 

Operations in the automotive parts and accessories busi- 
ness have likewise slowed down in line with the parent in- 
dustry and for the first half of the year sales volume ran 
about 15% below the first half of 1929. Generally speak- 
ing, the parts industry during the second half will operate 








on conservative schedules maintaining output closely in line 
with demand. Original equipment business of course is 
sharply affected, but replacement business which is far more 
profitable (per unit sold) has also felt the attitude of ex- 
treme conservatism engendered by the slackness in general 
business conditions. The rubber and tire companies have 
had to contend with the additional burden of a further 
sharp drop in the prices of crude rubber with consequent 
inventory losses to the manufacturing companies. In fact, 
a number of the smaller and financially weak rubber com- 


. panies appear to be in a bad way and not far from receiver- 


ship. As a general policy, the investor might still delay 
commitments in securities of the latter, but some of the 
strongly situated automobile and accessory companies may 
show handsome appreciation’ for the long pull. 
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' Position of Leading Tire and Accessory Stocks 
Earned Price Range 
Company 7-Per Share— —1530——, Recent Dividend Yield COMMENT 
1929 1930 High Low Price Rate % Rating 
; In excellent financial condition, with trade position 
Bendix ...cceecececvcccece eccccccees $3.54 $0.86(4) 57% 27% 29 $2.00 6.9 A-l still further strengthened by reeent acquisitions. 
Diversification into non-autometive lines should benefit 
Borg-Warner ......+e.ee0e ssevcesee 6,08 1.82(1) 50% 28% 28 3.00 10.7  B-l company. Present rate may again be lowered, 
Is important souree of body supply for low priced 
Briggs Manufacturing ...........-+. 1,21 1,.76(1) 25% 18% 19 none B-1 automobile manufacturers. Reorganized company Is 
beginning to show results, : 
Improved earnings in first fiseal quarter due to more 
Collins B BUGRR onc ccicesvedcncccs 1,90(3) 1.01(2) 35% 145% 20 none B-1 - efficient management. Is introducing now type of 
: * — floor carpeting. 
Management has made drastic charge-offs of doubtful 
Continental Motors ........scccesece 0.34 nil 8% 8% 4 0.20 5.0 B-1 assets, and is attempting to rehabilitate earning 
; power through economies. " 
Merger with Wilcox-Rich further diversifies company’s 
Eaton Axle & Spring.......0.....00- 4.74 1.04(4) 37% 19% 22 | 3.00 13.6 B-1 products. Does considerable replacement business. 
: Dividend will probably be cut. 
: Full 1930 earnings expected to approach last year’s. 
Hlectrio. Autilibe=*.sicc iewvsciwk.ce 15.35 '179(4) 114% 55% 68 6.00 8.8 A-1 Dividend will probably not be changed, although 
s earnings apparently are high. 
4 ° Has large note issue maturing next January. Ad- 
Fisk RuWbee © isviecveicewweeweoses deficit NF 5% 1% 2 nove B-2 vent of oil companies in tire selling field may result 
i in a hook-up. 
Gabriel Snubbers “A” .........06 .. def def 11% 6% 7 ~~ none ne we eee ae ee 
. ¢ Through recent acquisitions has further diversified 
Bi F. GOOG sis iis ivvestdes<xe0 4.53 nil 58% «22% 22 none B-1 output, but current profits running tow. Dividend 
resumption depends on future earnings. 
: F First half year business below same period last year, 
Goodyear Tire & Rubber............ - 9,84 2.02(1) 96% 54% 60 5,00 8.3 A-2 but second half may show inerease. Dividend still 
; appears safe. 
Kelly-Springfeld .........444 a a eae oe ee 2. eS 
: Produces a full line (over 500 articles) rubber 
Teo Rubber & Tis. 2 cescscisicsocces 1.61(5) def(6) 11 4% 5 0.50 10.0 B-1 goods, but tire business accounts for %4 of total 
: business. Outiook still elouded. 
- <f : Company dependent on one product (ball bearings) 
Marlin RekOell . ..ov500 o2ccassesoade 71.43 1.87(1) 65 80% 33 2,00 6.1 B-1 with sales and profits governed largely by new car 
+ extras output. May drop payment of extra dividends. 
Motor Products .........ssseeeeeees S46. wh-8. md. 2. «st Se 
Motor Wheel .........-cseceeeeeoees e100) 0 eee ee . oe See ee 
8 No immediate recovery in earning power apparent, 
Mullins Mfg. coc cce rece scecccesccee 2.67 . def 20% 8 12 none B-2 but company in sound financial position. 
Murray Corp. ......+- be ceedetecetes 1.69 0.94(1) 25% 12% 15 2% B-1 Cash dividend omitted since Getober, 1929, to con- 
ibe stock serve cash. Chief business with Ford. 
now Qe cence ater 5.09 "O.83(1) 96% 14% 17 none a ee See ae 
= : Company follows conservative dividend policy. Recent 
Stewart Warner .........0seeeeenss 6.87 LIT) AT 18% 2.00 8B MRNA SO lttiag ent tom 93-50 to $1 
share, 
Timken Roller Bearing ......++.. nh. Sidon mn « so «sw Sea eee 
oe a Low. erude rubber prices affect plantation profits, 
United States Rubber .............. def NF 36 18% 19 none B-1 while depressed conditions in Industry are affecting 
— general operations, 
(1) Six months ended June 30, 1980, (@) Quarter ended May 91, 1930. (8) Fiscal year ended March 1, 1980, (4) First quarter ended 
Maroh 1, 1980, WNF—No figures, (5) Year ended Oct, 81, 1929. (6) For six months ended April 90, 1930, 




















Industrial 


Y and large the 
chemical companies 
and concerns related 
to this important line 
were affected by the gen- 
erally lower level of busi- 
ness activity during the first half of the current year and 
profits as-a result were somewhat less than the correspond- 
ing period of the year previous. The industry, however, 
is so diverse that any generalizations necessarily have only 
a limited significance, with reference to any one particular 
company. The chemical industry, of course, is a key in- 
dustry in that its products are indispensable to most of the 
country’s leading manufactures and its prosperity, there- 
fore, depends considerably on the condition of general 
business. Over a period of years, it is ascertainable that 
the average rate of growth for the entire industry is from 
4% to 6% annually. 
Conditions, of course, vary in the different branches of 


Chemical Companies Await 


Recovery 


the chemical industry, 
some being more affected 
than others. In common 


Leading Organizations in Fair Position with the decline in do 


mestic consumption, ex- 
ports of chemicals have 
likewise shown an appreciable falling off, the most recent 
figures available being for the first quarter of 1930 which 
indicates a drop of 13% below the same period of 1929, 
Recovery in the chemical industry will be concurrent 
with the recovery of general business in this country, and 
ignoring intermediary periods of slump, the long term out- 
look is favorable. The leading companies have for the most 
part built up strong treasury positfbns, are well supplied 
with working capital, and will no doubt continue their in- 
dividual dividend policies for the time being without much 
change. The better grade stocks are fairly attractive invest- 
ments and pending improvement in general business, magy 
will be in a favorable position for enhancement in value. 
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“ 
Position of Leading Chemical Stacks | 
l 
Earned Price Range 
. 1929 1980 High Low Price dend % Rating 
ORF NE «on iicnsinsincdseesel $7.75  $8.64(1) 156% 108% 108 $8.00 s 2 a 
Is one of largest chemical enterprises with well diver- 
Allied Chemical ..........ccceeeeees 12.60 NF 343 282 243 6.00+ 7.5 A-1 sified tines, Gompany intends te continue stock dis- 
5% stk tributions In addition to cash. 
After development of earning power, @e company 
Ben, Agrbowtbaral |. ccc cecvcsssccecs nil(2) nil(2) 10% 4% 5% none Sse B-2 will probably reeapitalize te eliminate large accumu- 
lations due on preferred. 
Although net earnings are idereasing, larger amourt 
Am. Cyanamid B.............0.000s 8.12(2) 1.60(2) 87 17% 19 1.60 8.4 B-l of “B’ stock outstanding cuts -pér share earned. 
(e) Pret dividend wil probably b be continued. 
A large producer of Industrial atedhol, but Is en- 
American Solv. & Chem............5 2.56 NF 22% 6% v none rm B-1 gaged In manefacture of derivatives as weil. Low 
alcoho! prices prahibit earnings. 
Columbian Oerbon ..........s.s0s0s 7.83 8.801) 199 108 123 6.0 4&9  B-1 Earnings hit somewiat by business deprowion, ati 
(e) margin over dividends not very large. 
c ial Golvents .........0.000 menme om * LS @ eee 
Is proceeding with expémsion program and gilica gel 
Davison Chemical ...........ssseeee $.94(2) NF 48% 8% 25 none .e. Bel process. Has valuable property holdings not needed =f 
In regular business. 
du Pont de Nemours ...........0405 7.09  -&.84(1) 145% 96% 106 4.70 a aa Aithonoh carhlngs phe Fae Hemel 
espana, 
Frooport Texas .........ssscceeeeees - minmaee wan eS SS = 2s 
Is the largest producer ef Maqald chiorii® In world. 
Matheson Alkali ...........ceeceeeee 3.31 1.57(1) 51% 88% 35 2.00 6% Bl ees ah oe bate magni yeas regal, 
“tis year off 
Monsanto Chemical ............+00 momo. ° ~—  * aaa 
Is offering rights to cubseribe tp Ai/Mfonal common 
IR edi6s icsnesszcocceuree 8.50 ©=:1.96(1) 42 20% 21 2.00 2 Bi Gtecanh unin 4p. 
et ey Be 
Spa eiceeee 11 1.00 9.1 , bat 
Tennessee Cepper & Chem 2.19 NF 17 10% a ; | 
Texas Gulf Sulphur ..............+- 698 2.93(1) 67% 48% 55 4.00 7.8  A-1 Wature of company’s busined Insure stable eaggings. 
Eam- 
Union Carbide & Oar.......eceeeees 4.19 1.48(1) 106% 60% 69 2.60 «= 8.8 A] [emmy Pracending with ae 
SieD MIO ont vesesenspcsevecces 4.04 0.46(4) 80 40% 45 2.00 4400 my rm on oa rr, earnings lower, But no change ex- = | 
U. 6, Industrial Aloohol ..........+. 12.68 «L.AT(1) 190% 60% 60 7.00 «11.8 Ag Mik raw Material prioss all lol aleobel prices have 
Va.-Carolina Chemical ......0+..+++5 0.08(2) nil(@) 8% 4 4 none B-2 ist moat, ne eaten 
Has made exveliont progress in recent years, bat ne 
Westvaco Chlorine ............++00+ 432 1.6011) 59% 90 40 2.00 5.0 B-l Increase in dividend IMtely ta view of reduced eurvent 
ags. 
sex) ME Renths ended Tune, 20th (8) Fiscal year ended June 80th, (8) Six months ended May Sst. (4) Three inonths ended Merch | 


(e) Estimated. —No figures available. : 
I - one o> ~ : : 4 
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Position of Leading Food Stocks 



























































~— Pret goD ns, Recent Divi- Yield Market COMMENT 
e of Per Share—, ——, Recen s 6. 
Company Bs eaten 1 1930 ‘High Low Price dend Rating 
- . 1 Resumption of dividends on ‘‘A’’ stock still some 
Armour “A” ...... Kit: is Scteense $0.40 NF 8% 4% 5% none B-1 time off, although company’s status Improving. 
Earnings holding up remarkably well, with 
Beech-Nut Packing .....Special Foods..... 6.06 $2.96(1) 70% 49% 54 $8.00 5.6 A-l ample margin for dividend requirements. 
re Ni wes cts... 5.50 NF 90: 60% 75 3.00+ 7.0 A-1 Present style of dividend, part cash and part 
Borden ...++- Dairy Prodw % 8% stk. stock, will probably be continued. 
Could Increase dividends, but funds used In 
California Packing ......Canners ......... 6.38(2) 6.16(2) 77% 60% 61 4,00 66 = B-L expansion and improving properties. 
Dividend on “A” stock may be further defi 
Continental Baking ‘‘A’’.Baking .......... 8.12 1.86(3) 52% 18% 22 none B-1 in view of drop in earnings: so far this sate 
Although earnings are currently somewhat lower, 
Corn Products Ref....... Starch Syrup..... 5.75 2.28(1) 111% 838% 4.25 5.0 A® Ng will probably be maintained for a while 
Ne change looked f 
Cudahy Packing ..... Ps Oe 4.14 NF 48 88% 4 400 100 Bl jo cmmn, wy aa x euilane? sain 
im fi 5 
General Baking ......... AMOR os cnn ei oa 0.14 0.18(5) 4% 2% %% none B-1 br gan ig earnings this year, but divi 
Earnings this better than last. 
General Foods ..........Special Foods..... 3.89 2,01(1) 61% 46% 52 3.00 5.8 A-l in extras looked for. ne ae ee 
Earnings lower 
General Mills .......00.. Rae 4.57(6) 4.88(6) 59% 40% 44 8.00 68 Al Giigeng ig arapieny mmectede but margin over 
Business this year reported slightly ahead of last 
Gold Dust ..... seseseeeeSpecial Foods..... 4.06 NF 47% 94% 88 260 66 Al vear, but no change In dividend Is likely soon, 
Earnings holding fairly steady. Extra dividend 
Loose-Wiles Biscuit ..... Baking ...:..0.5: 4.88 NF 70% 50% 55 2.80 5.1 A-l payments will be maintained. 
Earnings being maintained at the high level. 
National Biscuit ........Baking .......... 3.28 1.48(1) 938 71 76 2,80 3.7 A-1 No change In dividend Ikely this year, 
‘ie os al wd me ape pox steady growth in earnings, 
is ‘ ar 2.16(1) 62 45% 651 00+ . -1 and expansion properties, no change in style 
National Dairy .........Dairy Products... 4.04 (1) vs 4% stk. of dividend expected. 
Purity Baking .........- ROR pesiredaen 7.02 _$,00(4) 88% 52 60 400 6.3  B-1 Dividend being earned by safe margin. 
Lower trend In earnings may affcet dividend, 
Standard Brands ........ Special Foods..... 1.87 0.57(1) 29% 17 18 120 6.7  B-1 antess recovery is shown In final half of year. 
Has long record of dividend payments and fairly 
Bwift ....ccsccccccccccce pS eee 2.18 NF S442 28 29 2.00 6.9 A-2 stabilized earnings, considering type of business. 
Dividend of $5 annually beeomes cumulative on 
Wikion “R"* o<.0c hg MEE” = Scuba wees 0.85 NF 18 ™% 9 none B-1 Class ‘‘A’’ stock after Nov. 1, 1930, Company 


has Improved Its position. 








(1) Six months ended June 380. 


(2) For fiscal year ended Feb. 28, 
(6) Year ended May 31. 


(8) For 26 weeks’ period ended June 21. 
NF—No figures available. 


(4) For 28 weeks ended 






























































July 12, (5) For 27 weeks ended July 5. 
Representative Companies Associated with Building 
Earned Price Range 
Company Per Share—, ——1980——, Recent Dividend Yield Market COMMENT 
1929 1930 High Low Price Rate % Rating ‘ 
Consolidation possibilities and potential recovery in 
Amer. Radiator—Standard Sanitary.. $2.02 NF 89% 23% 2% $1.50 6.0 A-1 building business give stock large measure of promise. 
Working capital impaired through advances to affill- 
Celotex ......+ Sweets chad veese ones 6.14(8) 0.19(2) 60 9 13 none B-l ated sugar enterprises, which loans are now frozen. 
Smaller volume with resultant higher costs prevents 
Certainteed Products ......++.+ a heels ee def(1) 15% 5% 6 none B-2 company from operating profitably. 
Dividends on a “~ B stocks a a a. 
Se sediones H60eape 5.16 0.68(1) 42 21 23 1.20 5.2 B-1 and unless operations improve, restora 
mato : mi " dividend fs only remote possibility. 
Has | ol of leted contracts on books, 
Foundation Co. ....cecceses CELSViONS def def(4) 28% 10% 10% _ none B-1 oat Hat oe oan e bie, 
New tariff should help company in Eastern Seaboard 
International Cement ....... essnee 7,82 8.25(1) 75% 65% 64 4,00 6.2 A-1 territory. Earnings held ap well in first half. 
Earnings have dropped snarply this year, but com- 
Tohns-Manville ......ssccesceccceeee 8.09 1,97(1) 148% 70 84 3.00 8.6 A-2 pany enjoys a fair measure of diversification. Should 
benefit promptly by business recovery. 
Lumber business hard hit by current business depres- 
Long-Bell Lumber “A” ........es0. 2.79(a)  def(4) 15% ™% 7% none B-1 sion and importations of cheap lumber. Dividend 
resumption remote, 
Although now basiness has dropped off, has 
OUSSGOUNEE Sacctcicvocescetestie = ee 1,49 80% 55 62 2.50 4.0 A-2 eee business in servicing equipment. Earnings 
holding up. 
Dividend may not be earned for current fiscal year. 
Libby Owens-Ford .......ceceeees «+. 1,88(6) 0.69(5) 81% 19 19 1.00 5.3 B-1 Merger with Ford Plate Giass has strengthened com- 
pany’s marketing position. 
T Some falling off in profits from eonstraction and 
U. 8. Realty & Imp...... pate ts 8.52(7) $.11(1) 75% 48% 50 5.00 10.0 = Bl petet opera a, hak deen. tao Selene an wall. 
¥ Severe In earnings this year due to lower bulid- 
Tale: DB We ss gine ook sax seeeeeee 5.81 0.82(1) 77 88 88 4.00 10.4 B-1 ing yd om iy Indleates revision of dividend rate soon. 








(1) Six months ended June 30th, 
(5) Nine months ended June 30th, 


(2) Six months ended April 30th. 
(6) Year ended Sept. 30th. (7) 
(a) Includes profits from sale of capital assets. 


(8) Year ended Oct. 31, 1929, 
Eight months ended Dec, 31 


(4) Three months ended March 30th, 
1929, NF—No figures available. 
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CHESAPEAKE CORP. 
Conv. 5s, 1947 











A Bargain in a Stock Privilege 
Bond 


Security and Fair Yield with Interesting Speculative 
Feature in Conversion Privilege Lend Attraction 


By FerprinAND OTTER 








_ 


the conversion becomes effec- 





convertible collateral 

trust 5s, due May 15th, 
1947, selling at around par, 
offer an opportunity to invest 
in a well secured stock privilege 
bond at practically no premium. 
At current prices the issue is 
selling purely on a yield basis, 
although apparently the price 
is a bit below the conversion 
parity. Probably this is because 
the indenture provides that the 
entire issue may be called at 


(() converte CORP. 


The bond market has been restrained by the 
dullness in stocks, but with continued cheap money 
in prospect and larger purchasing by institutional 
buyers, the individual investor may find it increas- 
ingly difficult in the months to come, to discover 
suitable bonds for his portfolio on an attractive 
yield basis. Now is a favorable time for prudent 
selection. 


tive, the bonds probably will 
sell at a premium and formal 
calls may be necessary. The 
sinking fund was designed to 
pay off half the bonds by ma- 
turity. Up to the end of last 
year the original $48,000,000 
issue had been reduced to $46,- 
748,000. 

The conversion price is de- 
termined according to a com- 
plicated indenture formula 
which it is not practical to de- 








100, even before the conversion 
privilege becomes effective on 
May 15th, 1932. So far as is known, 
the Van Sweringens, who control the 
company through Allegany Corp. have 
no present intention of retiring the 
bonds before that date. 

The assets of the Chesapeake Corp. 
consist mainly of Chesapeake & Ohio 
common stock, the corporation's only 
function being that of a holding com- 
pany. At organization in 1927, $48,- 
000,000 of convertible collateral trust 
bonds were issued, secured by the de- 
posit of $60,600,000 par value of 
Chesapeake & Ohio common stock, or 
by 50 shares of the present $25 par 
value common stock for each $1,000 
bond. Evidently Chesapeake & Ohio 
new common stock would have to de- 
cline to under $20 a share (it is now 
around $45 a share) before the col- 
lateral deposited wou'd’ be less than the 
face value of the loan. 

Chesapeake & Ohio pays dividends 
at the rate of $2.50 per annum on its 
new $25 stock, so the annual dividend 
on the deposited collateral is $125 per 


680 mi 


bond per annum, whereas it takes only 
$50 per bond per annum to take care 
of the interest. Stated another way, 
so long as the dividend rate on Chesa- 
peake & Ohio new common does not 
decline below $1 a share per annum 
(which would be only 40% of the 
-present dividend rate) annual distribu- 
tions on the deposited collateral will 
cover bond interest. 

Chesapeake Corp. also owns large 
blocks of Chesapeake & Ohio not de- 
posited under the indenture of this 
issue. These obligations are con- 
vertible into the Chesapeake & Ohio 
stock, deposited under the trust agree- 
ment; but the exchange cannot be made 


‘until May 15th, 1932, and in the 
Meantime it is possible for the manage- 


ment to call all the bonds at par, or to 
call part of them for sinking fund if 
not obtainable in the market at par. 
A notice of 60 days must be given in 
ra of a call. So far, gf see pos’ 
sible to satisfy sinking require- 
ments in the open market; but after 


scribe in detail. When first 
issued the conversion price was 
$220 a share for the old $100 par value 
stock, which was 4-6/11th shares for 
each $1,000 bond. Following the 
formula in the indenture, after the 
issue of one additional share of C. & 
O. at $100 on subscription rights in 
1929, the conversion rate was changed 
to $196.08 a share. Recently the rail- 
road company has again increased its 
capital stock through the issue of stock 
through rights on the basis of one for 
four at’ $100 and through the issue of 
stock for the minority interest in 
Hocking Valley Railroad. Just what 
the conversion parity is at the moment 
has not been determined, because it 
has not been decided what value to 
place on the stock issued for Hocking 
Valley. It is understood, however, on 
high banking authority, that the pres 
ent conversion parity is not more than 
$180 a share for the old stock, which 
would be $45 a share for the new com: 
mon shares. Specifically, a conversion 
price of $45 would mean that each 
$1,000 bond could be exchanged for 
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shares of new common stock. 


142 
Sin: - this bond stands or falls almost 


entire)’ on the worth of Chesapeake 
@ Ohi» common stock and the values 
in that issue, its formal investment rat- 
ing is ‘he same as that of a first grade 
railroad common stock rather than that 
of a first grade railroad bond; but 
actually the security is better than that 
back of many railroad bonds because 
of the excellent position of the road 
and the large earnings and collateral 
surplus, briefly discussed above. The 
margin is a good deal greater than 
mere current figures indicate. Chesa- 
peake & Ohio earned its dividend last 
year by a margin of more than 100% 
and should do nearly as well in 1930 
notwithstanding the poorer net being 
realized by most carriers. 

The strong points in Chesapeake & 
Ohio are many, but a few stand out: 
(1) the system has one of the best 
managements in the entire railroad 
field and is the keystone property of 
the Van Sweringen group; (2) it 
serves some of the lowest cost bitumi- 
nous districts in the United States and 
has been doing an increasing percent- 
age of all the bituminous hauling; (3) 
the property is in excellent physical 
condition; (4) the company is financ- 
ing itself through the sale of stock 
rather than bonds thus increasing the 
equity for stockholders; (5) and the 
popularity of the common stock with 
investors is bound to be increased by 
the recent four-for-one split-up. 

Lacking the exact conversion parity, 
it is impossible to prepare a table of 
conversion values; and such a table 
would be of only tentative value since 
the conversion price may be changed 
again before the exchange becomes 
effective (if it does) nearly two years 
hence. It might be remarked, how- 
ever, that a price of 50 for the stock, 
assuming 45 is the conversion price, 
would mean over 120 for the bonds. 
Last year Chesapeake & Ohio old $100 
par stock sold as high as 27934, or at 
the equivalent of about $70 for the 
new. Should .this price be repeated, 
the bonds would be worth about 169. 

Not too much can be said about the 
probability of the bonds remaining out- 
standing till the conversion privilege 
becomes effective. If the capital mar- 
ket becomes too easy, it may be pos- 
sible to finance on a more favorable 
basis; and there is always the possibility 
that the merger plans of the Van 
Sweringens may involve the switching 
of these Chesapeake & Ohio holdings 
of Chesapeake to a mew company. 

is, of course, might mean the calling 
of the bonds, ; 

All things considered, however, the 
bonds offer excellent security and pos- 
888 Just enough profit appeal ‘to attract 

€ conservative investor, 
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Bond Buyers’ Guide 


NotE.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


intended as an indication of its relative investment merit. 


selections from this list. , 


Interest 
Times 
Earned 
Prior on All 
Liens Funded Call Recent 
(Millions) Debt Price Price 
Panama 5468, 1988 .....ccccccccccce ere . 1024%.GT 103 
Norway 40-yr. ext, 5%s, °65....... Sesas 100F 103 
Dominican 548, 1942.......ccccseees (a) 101G 97 
MEM Ey SEU coc ctwccccseecevccese (b) 00 96 
Railroads 
Atchison, Top, & 8. F. Conv, 4s, 1965.. 273.3 5.68 110 93 
Tilinois Central 4%s, 1966..........+.+- eae 1.85 102%GT 101 
Central Pacific Guar. 5s, 1960....... een 2.72 106GT 105 
Pennsylvania 58, 1964.......ceeeeeereres 4.54 102T 104 
Rock Island-Frisco Terminal Ist 4%s, 

BOE os cinbnwiniescbddenssscceussecse . x 102%T 9% 
Southern Railway Dev. & Gen. 6s,.1956. 133.8 2.23 sme 118 
Great Northern Gen. A 7s, 1986...... (b) 189.8 2,41 wkd 111 
Missouri Pacific lst & Ref. 5s, 1977.(a) 94.6 1.70 105A 101 
N. Y., Chio. & St, L. Ref. 54%s, 1974.(a) 58.8 2.21 105 107 
Cen of Georgia Ref. 5%s, 1959..... 30.9 1.57 105AG 105 
Chic. & W. Indiana Ist Ref, 5%s, 1962. 49.9 x 105 105 
Western Pacific 1st 5s, 1946......... ee 1,25 100 98 
Nor’n Pacific Ref. & Impr. 6s, 2047.(a) 165.6 2.48 1106 113 
Wabash Ref. & Gen. 5%, 1975..... (a) 61.6 2.08 105AG 104 
Carolina, Olinchfield & Ohio 1st & Cons, 

ML dcocacuicsshesensisawasees 14.2 x 107%T 108 
Balt. & Ohio Ref, & Gen. 6s, 1995...(a) 285.3 2.03 1074%AG 110 
Minn,, St. Paul & 8S. 8S. M. Ist 4s, 1988... 1.58 cg 89 

Public Utilities 

Pacific Gas & Elec. Gen. Ref. 5s, 1942.. 29.0 2.26 105T 103 
Columbia Gas & Elec. Deb, 5s, 1962....  .... 4.62 105T 102 
Consol. Gas of N. Y. Deb. 5448, 1945.(a) 191.1 5.40 106T 107 
Montana Power Deb. 5s, 1962........ (a) ‘33.3 8.14 105T 103 
Utah Power & Light Ist 5s, 1944....... x aiaks 2.83 105 101 
Indiana Natural Gas & Oil Ref. 58, 1986 .... 2.87 aS 100 
Hudson & Manh’n Ist Ref. 5s, 1957..(b) 6.9 2,76 105 100 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 3.27 107%T 107 
Arkansas Power & Lt. Ist & Ref. 5s, 

RAS ee (0) 2.0 2.45 105 99 
Northern Ohio Tr. & Lt. Genl. & Ref. 

SG RRS ea (a) 8.4 2,20 110 105 
Amer, W. Wks. & El. Deb. 6s, 1975..(a) 12.7 1.58 110 106 
Seattle Electrio—Seattle Everett ist 5s, 

SE rae ree. 1,93 105 94 
Postal Tel, & Cable Co. Col. 5s, 1958... 0.6 2.08 105 93 
s 
Industrials 
Allis Chalmers Deb. 5s, 1987........ (a) 6.29 108T 103 
Gulf Oil Deb, 5s, 1947............+... (ce) 13.04 1¢4AT 103 
Midvale Steel & Ord. Conv. Coll, 5s, 

Rt aentaetitsins sae ontaees ‘a ae 4.77 105 101 
Youngstown Sh. & Tube Ist 5s, 1978.(a) 6.86 105T 103 
International Match Deb. 5s, 1947...(a) .... 9.81 109T 100 
Amer. Cyanamid Deb, 5s, 1942.......... 0.8 10.58 100 99 
Sinclair Pipe Line 5s, 1942.......... (a) ‘-83.. 5.33 103 98 
National Dairy Prod, Deb. 5%s, ’48.(a) 0.6 10.40 108% 99 
Chile Copper Deb. 5s, 1947........... >.<. SRD 102T 96 

Short Terms 
Amer. Cotton Oil 5s, May 1, 1981...... 10.47 106 100% 
Humble Oil & Ref. Deb. 5%s, '32...(b) 13.59 102%A 102 
N. ¥., Chic. & St, Louis 2nd & Impr. 6s, 
pO a ER er rye Yo (a. 17.1 2,21 102 ? 101% 
Convertible Bonds 
Baltimore & Ohio Conv. 4%s, '60...Com.@120(h) 2.03 105 101 
Atch., Top. & 8, F. Deb. 4%s, '48.,.Com.@166.6 5.68 102 129 
Inter] Tel. & Tel. Deb. 4%, '39...Com.@63.9 8.07 10244 110 
N. ¥., N. H. & Hart. 6s, '48...... Com.@100 2.39 we 122 
Corp. Col. Tr. 58, ’47...C & O@196 2.84 100 100 
Amer, Inter’l Corp, Deb, 5%s, '49..Com.@80 1.49 105 99 


All Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 


le as a whole only, T—Callable at gradually lower prices. G—Not callable 
—Guaranteed by proprietary com: 
the-counter, F-=Not callab 


(b) $100, 


A—Callab 
until 1980 or later. XX: 
Curb. (a) Available over- 
vertible after February i, 
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¢) Listed on New York 
(h). Con- 


FAASAP pS Pp 
BWOKKOVO CO 


PP com 
COOran 


| 
until June 1, 1985. 


Readers 
should observe a proper diversification of commitments in making their 


Current Yield 
In- to 
come Maturity 

5.3 5.2 

8 5.3 
5.7 5.9 
6.3 6.4 
4.3 4.5 
4.7 4.7 
4.8 4.7 
4.8 4.8 
4.7 4.8 
5.1 4.8 
6.3 4.9 
5.0 4.9 
5.1 5.1 
5.2 5.2 
5.2 5.2 
5.1 5.2 
5.3 5.3 
5.3 5.3 
5.5 5.4 
5.4 5.4 
4.5 5.8 
4.9 4.7 
4.9 4.8 
6.1 4.8 
4.9 4.8 
4.9 4.9 
5.0 5.0 
5.0 5.0 
5.6 5.1 
5.1 5.1 
5.7 5.5 
5.6 5.6 
5.2 5.6 
5.4 5.6 


AAATCTP pS Pip 
PORRSOY’ aS 


Pe 
6 


4.4 


ee 
5.6 


























ROO OQ QBAA 























ST. LOUIS SOUTHWESTERN 











Bini ve 
\ ai Lea wy 





Cotton Belt Finds a Home 


After Shifting from Pillar to Post Southwestern 
Rail Passes to Strong Hands—Shares Hold Promise 


By Prerce H. Futton 








URCHASE by Southern 
P Pacific of 35% of common 

and preferred stock of St. 
Louis Southwestern Railway— 
“Cotton Belt”—and proposal to 
buy 23% more, if approved by 
the Interstate Commerce Com- 
mission, will give that company a 
permanent home, after having 
had, temporarily, several owners 
in recent years. 


This article is of vital interest to all present 
holders of St. Louis Southwestern shares, and 
to those investors who, through faith in the 
able management of Southern Pacific, desire to 
participate in the benefits to be derived from 
the integration of these systems. 


their noses in the Atlantic? 
Will the Mississippi River as a 
dividing line for freight rate 
making purposes East and West, 
and Chicago as a time-honored 
gateway, disappear? All these 
questions and others are 
prompted by the purchase of 
“Cotton Belt” by Southern Pa- 
cific, and by various plans that 
are believed to be under serious 








This transaction will result in 
the strengthening and develop- 
ment of the property to a degree never 
before possible. It also will give to 
the road and its securities a measure of 
stability and earning power not pre- 
viously enjoyed. 

It will mean the expenditure of 
whatever money may be necessary to 
bring the earning power of “Cotton 
Belt” up to its maximum. According 
to all accounts, road and equipment 
were not well maintained until the 
past year. 


Protected Dividend 


Now, however, not only will con- 
tinuance of the 5% preferred dividend 
be assured, but payments on common 
should begin within a reasonable time. 
Remember that Southern Pacific owns 
the junior as well as senior issue. 

Per contra, the transaction will give 
Southern Pacific entrance into St. 
Louis. It is less than 300 miles—an 
overnight ride—from there to Chi- 
cago, the eastern terminus of the 
Atchison, principal competitor of 
Southern Pacific in California, Texas 
and other southwestern states. 

Look up the records and you will 
find that Chicago & Alton has the 
shortest line and gives a particularly 
good service, between St. Louis and 
Chicago. That road has been in re- 
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ceivership for some eight years. It 
would serve as a desirable connecting 
link for Southern Pacific between those 
two points. 

It was persistently rumored a few 
weeks ago that Southern Pacific was 
negotiating with the bondholders for 
the property and was likely to be the 
successful bidder. If it had been, the 
outcome would have been of direct 
importance to the earning power of 
“Cotton Belt,” as well as furnishing a 
Chicago outlet for the entire Southern 
Pacific system. But the ever-alert 
Baltimore & Ohio management heard 
this Alton rumor and succeeded in 
closing the deal ahead of all rival 
bidders. While officials of the latter 
say that they have no immediate plans 
for getting into Chicago there is good 
reason for believing that they will find 
a way for a line of their own between 
St. Louis and that point. 

Will Southern Pacific be content to 
stop at Chicago? That is another 
question, of which sight should not be 
lost. Again rumor says “No.” 

The Van Sweringens are eager for 
an actual transcontinental system. 
They have a virtual one now from the 
Atlantic Seaboard to Salt Lake City. 
Will other eastern systems try to reach 
the Pacific Coast? Are western sys- 


consideration, involving eastern 
and western trunk lines, and rail- 
roads in the Southwest. If these plans 
materialize a considerable number of 
railroad stocks should be favorably 
affected and offer special market oppor- 
tunities. 


A Gould “Pet” 


The story of the “Cotton Belt” is 
an interesting one. The present com- 
pany was organized January 16th, 
1891, as successor to the St. Louis, 
Arkansas & Texas Railway Co. It 
was the successor of several successive 
companies following as many reorgani- 
zations. The St. Louis Southwestern, 
under different names, has been a rail- 
road for at least fifty years. 

It is one of the many roads bought 
by Jay Gould, who probably acquired 
more railroads than any other in- 
dividual in the history of railroading in 
the United States. 

With the passing of that unique and 
striking character, his eldest son, 
George J. Gould, assumed management 
of the estate and all of the railroads 
left by his father, except “Cotton 
Belt.” 

The latter passed to his brother 
Edwin and with him it was virtually a 
“family pet,”"—never an aggressively 
managed railroad—for a quarter of a 
century or more. 
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Then followed a period of several 

during which “Cotton Belt” 

went from pillar to post in various 

ownerships until the purchase of a 

large block of the stock by Southern 
Pacific. 

By the way, since announcement of 
that purchase the rumor has been go- 
ing around in certain railroad circles 
that Southern Pacific made this acquisi- 
tion in order to keep a rival road in 
the Southwest from getting the prop- 
erty, but that Southern Pacific does not 
actually want “Cotton Belt.” The 
additional rumor. has been heard that 
the way is still open for someone to 
make a plan for merging “Cotton 
Belt,” Missouri- Kansas- Texas and 
Kansas City Southern, and it is even 
claimed that such a plan would pass 
muster with the I. C. C. 

Those who are familiar with the 
policy of Southern Pacific management 
know that often it has beaten a rival 
by nimble action and it is still to be 
recorded that Southern Pacific has 
ever bought anything it did not want 
simply to keep a rival from getting it, 
or that it has provided a free lodging 
place temporarily for a property that 
in due time might be taken over by 
some other road or group. In other 
words it may be safely 


were issued by the Commission to 
Kansas. City Southern to divest itself 
of both its “Cotton Belt” and M.-K.-T. 
stock. This was done in various ways 
—in the open market by private sale 
and by offering to Kansas City South- 
ern stockholders right to subscribe to 
M.-K.-T. shares. Part of the common 
stock of “Cotton Belt,” -that was 
bought by Kansas City Southern for 
the ill-fated attempts at a merger, was 
sold in the market at. a substantial profit. 
The major amount of “Cotton Belt” 
owned by Kansas City ..Southern— 
135,000 shares of preferred—was sold 
to New York Investors, Inc,, a holding 
company supposed to be quite closely 
connected with the group of bankers 
that were behind the attempted merger 
of the three southwestern roads, under 
the nominal leadership of L. F. Loree. 
New York Investors acquired this 
large block of “Cotton Belt” preferred 
in April, 1929. Just when Southern 
Pacific made its ‘purchase of 35% of 
preferred and common combined has 
not been made public. Hale Holden, 
chairman of the Southern Pacific 
executive committee, said, in a formal 
statement issued July 24th, that it was 
“some time ago.” As this acquisition 
did not represent a majority of the 





together Southern Pacific has agreed to 
pay Kuhn, Loeb & Co. $7,887,489. 

Although in its general grouping 
plan in last December the I. C. C. 
placed “Cotton Belt” in a system of 
which Illinois Central was the head, it 
seems fairly reasonable to expect that 
it will act favorably on Southern 
Pacific’s application. In that docu- 
ment it is set forth that if such a switch 
of “Cotton Belt” is made “there will 
be less disturbance of existing routes 
and channels of trade and commerce 
than by allocation heretofore made. 

“Cotton Belt” naturally fits in with 
Southern Pacific. It is set forth in the 
application to the I. C. C. that the 
lines of the two roads established 
physical connections at no less than 13 
points of which the most important are 
Corsicana, Tex., and Shreveport, La. 
The two systems, for many years, have 
interchanged a large volume of traffic, 
which in recent years has increased 
materially. 

“Cotton Belt’s” earnings last year 
were not particularly good, although 
many railroads in the United States 
made new high records. Net income 
of $1,104,342 was equal to only 68 
cents a share on common stock against 
$4.67 in 1928. For the quarter 

ended December 31st 








assumed that Southern 
Pacific bought “Cotton 7 
Belt” because it wanted Re 
the property for the FI 
extension and develop- 

ment of its lines and 
territory, particularly 
in Texas and Louisi- 
ana. Look at the map 
of the two roads and 
find out the close traffic 
relations now existing 
between them and you 
can easily ‘determine 
for yourself why the 
“Cotton Belt” acquisi- |, 
tion was made. 

A few years ago 
when Kansas City 
Southern owned a 
substantial block of St. 
Louis Southwestern, L. 
F. Loree brought forth 

is two unsuccessful 
schemes to merge 
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net income of $355,698 
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“Cottan Belt” with 
Kansas City Southern and M.-K.-T. 
According to the first plan, Kansas 
City Southern was to take over 
M-K.-T. and it, in turn, “Cotton 
Belt.” The seeond plan provided that 
M-K.-T. should serve as the holding 
company for the other two roads. ~ 

: first application was severely 
condemned by the I. C. C. and, of 
course, failed. The second plan was 
withdrawn without anything impor- 


tant being done with it. Citations 


for AUGUST 23, 1930 


oe 


198,936! shares of preferred and 
171,861 shares of common “Cotton 
Belt” outstanding, it was not necessary 
to make application to the I. C. C. for 
authority to buy it. 

Formal application was made on 
July 25th to purchase 23% additional 
common and preferred, already under 
option with Kuhn, Loeb & Co. as 
bankers. This percentage is represented 
by 59,380 shares of preferred and 
24,700 shares of common, for which 


familiar: with the 
property, the importance of even closer 
connections with Southern Pacific than 
have existed, and with what Southern 
Pacific policy can do for “Cotton 
Belt,” are confident of the latter's 
ability to earn sufficient net income in 
normal years to make possible a fair 
dividend on the common stock and for 
the investor willing to wait for de- 
velopments, the preferred, or even the 
common shares, of St. Louis Southwest- 
ern hold promise of ultimate reward. 
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A Billion Dollar Company 
and Still Growing 


Strong Position and Favorable Prospect for Further 


Development, the Basis for Investment Optimism 


ILLION dollar corporations are 
B no longer a rarity in the list of 

American enterprises, but their 
number is still by no means great. The 
graduation of a corporate candidate 
into this class may be counted on to 
excite admiring comment from an in- 
vestment world which recognizes in 
that event the hall mark of achieve- 
ment. Standard Gas & Electric ar- 
rived as one of the “billion dollar” 
élite three years ago—in 1927—to be 
exact. It is thus no youngster in the 
ranks of outstanding corporations, yet 
it appears far from having attained its 
full stature. 

Since 1927, noteworthy develop- 
ments have occurred which may be 
taken to signify that the company does 
not propose to have its position threat- 
ened as one of the country’s’ largest 
and most progressive public utility 
holding corporations. 


A Strategic Start 


Standard Gas, in a sense, may be 
said to have made its successful bid for 
greatness in 1925 when it acquired the 
United Railway System. This purchase 
meant inheritance of the rather de- 
tached Market Street Railways in San 
Francisco with their difficult operating 
and franchise problems. But the ac- 
quisition otherwise was a strategic and 
foresighted move including, as it did, 
the very substantial Philadelphia Com- 
pany and its grouping of important 
utility properties whch cover the great 
steel manufacturing center in Pitts- 
burgh and vicinity. 

Earnings of the two original sys 
tems, the old Standard Gas & Electric 
684 


By Francis C. FULLERTON 


Co. and the United Railway organiza- 
tion, has expanded along much the 
same lines. That is, growth was more 
consistent than spectacular. This con- 
sistency has remained a distinguishing 
feature of the present system, although, 
as a result of the consolidation, Stand- 
ard Gas emerged with earning capacity 
practically doubled. Moreover, the 
geographical diversification of its ac- 
tivities, which is another of the com- 
pany’s most important characteristics 
and a source of marked stability in 
earning power, was materially aug- 
mented. 

Some conception of the scope of 
this giant utility may be gained by con- 
sidering the extent of its operations. 
Aggregate installed hydro-electric and 
steam electric generating capacity at 
the close of 1929 was 1,390,214 kilo- 
watts and installed daily gas manufac- 
turing capacity 108,165,000 cubic feet. 
Combined connected electric load was 
3,118,283 kilowatts while electric en- 
ergy output for the year reached more 
than 4.54 billion kilowatt-hours. The 
number of communities now served 
totals 1,588 with an estimated popula- 
tion of 6,300,000. 


Simplification of capital structure, 
insofar as compatible with a major ex- 
pansion program, has been one of the 
company’s goals. In line with this 
policy, certain security exchanges were 
accomplished in connection with the 
1925 merger whereby Standard Gas & 
Electric securities‘ were given for those 
of the acquired companies, in specified 
ratios. These stocks were then turned 
over to Standard Power & Light 
which, in turn, issued its own stock to 
Standard Gas. 


Apparently, it was through these 
early transactions that the more recent 
realignment of Standard Power and 
Standard Gas was brought about. 
While the former bankers of ‘the 
United Railway System retairied an in- 
terest in Standard Power & Light, 
it was revealed that the Byllesby 
group, identified as managers and 
bankers of Standard Gas'since its or- 
ganization in 1902, had acquired con- 
trol of the first naméd company. 

Recently, however, a ‘new arrange- 
ment was effected through which 
Standard Power'& Light has assumed 
the role of top-holding company, ‘in 
lieu of its former secondary position, 
and various other banking groups have 
become more prominently identified 
with the system. 


Standard Power and Light 


Stated briefly, these changes in- 
volved the transfer of Standard Power 
& Light’s assets to Standard Gas & 
Electric, including over 94% of the 
Philadelphia Co.’s common stock and 
consequently, control of the latter's 
subsidiaries, Duquesne Light Com- 
pany, Equitable Gas Co. ahd the Pitts 
burgh Railways Co. -In consideration 
for the vatious properties thus re- 
ceived, Standard Gas assumed 24 mil- 
lion dollars of Standard Power & Liglit 
6% debentures, returned a block ‘of 
the latter's - participating ' preferred 
stock and issued to it- 220,000 ‘shares 
of its own $7 prior eee and 
600,000 shares of comimon’ stock 

In addition, Standard’ Power & 
Light acquired from thé United States 
Electric Power Corp. $80,000 shares of 
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‘ing investments in other com- 
panies of 25.2 million dollars. 


‘ganization of its kind. Eight 
‘geographical groups may be dis- 25 
‘tinguished in the system, which 
, covers in a broad but, of course, 20 
;Not continuous, 
‘tically every section of the 15 





‘Duquesne Light Co. subsidiary, 
‘previously mentioned, rank as 


* 


Stancard Gas common stock in ex- 
-chanve for a block of the first named 
‘company’s junior issue. 
‘sund:y additional transactions, United 
State 


By virtue of 


Electric Power Corp. has ac- 
quired the controlling interest in 
Standard Power & Light, represented 
by the latter's Class A common shares, 
while the Byllesby management is re- 
tained for Standard Gas & Electric 
through H. M. Byllesby & Co.’s con- 
trolling ownership in Standard Power 
# Light Class B shares, which elect a 
majority of Standard Gas directors. 
A two-fold financial backing of im- 
posing proportions has thus been 
achieved for Standard Gas & Electric, 
since the United States Electric Power 
Corp. was organized by the United 
Founders Corp., American Founders, 
W. C. Langley, Harris, Forbes & Co., 
Inc, and other prominent interests. 


‘This formidable array of financial con- 


nections would seem to assure a con- 
tinuation of aggressive expansion for 
the Standard properties. 

Giving effect to these transactions, 
Standard Gas & Electric’s capital struc- 
ture is now made up of 476.48 million 
dollars subsidiary and parent company 
funded debt, 100,000 shares of $6 


cumulative prior preferred stock, 419,- 
548 shares of $7 cumulative prior pre- 
‘ferred, 756,850 shares of $4 cumula- 
‘tive preferred and 2,162,607 


together serve the southwestern section 
of Standard Gas territory, while other 
divisions run westward into the Rocky 
Mountain states and on to the Pacific 
Northwest and California. 

At one time, Standard Gas con- 
trolled gas and electric properties in 
the San Francisco district but, as the 
possibilities for expansion in this sec- 
tion were limited by the strategic posi- 
tion of Pacific Gas & Electric “Co., 
these subsidiaries were sold to the’ lat- 
ter organization, a transaction whereby 
Standard Gas received a cash payment 
of two million dollars and a block of 
260,000 shares of Pacific Gas & Elec- 
tric common stock. Whether or not 
this interest has since been increased 
is not known. 

By far the largest percentage of the 
system’s revenues are derived from 
utility operations of which electric 
light and power production furnish the 
predominant proportion, amounting to 
roughly three-fourths of the total. 
Sales of gas account for an additional 
eighth and miscellaneous utility services 
for a small additional fraction. De- 
spite the inherently variable nature of 
Standard Gas & Electric’s Oil opera- 
tions, the petroleum subsidiary, Deep 
Rock Oil Corp. (formerly the Shaffer 
Oil & Refining Co.) has shown a broad 


expansion in total and net income, con- 





tricity. It is in this direction that the 
system has accomplished its most strik- 
ing gains. In 1929, construction ex- 
penditures totaled 38.06 million dol- 
lars. The company’s budget calls for 
an outlay of more than 60 millions this 
year, 39.87 million dollars for new 
projects and 20.26 millions for comple- 
tion of work begun prior to January 
Ist. 

Owing to the fact that the proper- 
ties, as a whole, are not so closely knit 
as is the case with some other leading 
utility systems and since growth has 
necessarily entailed a rather rapid ex- 
pansion of capitalization, per share 
earnings of Standard Gas have gained 
only moderately in recent years. 
Nevertheless, the company’s ability to 
show only a moderate increment in 
yearly net profits applicable to the com- 
mon stock may be taken to indicate 
that growth has not involved an un- 
due complexity of capital structure. In 
the course of time, the rising volume 
of consolidated gross earnings may be 
expected to result in proportionate 
gains for net. 

It is to be noted, moreover, that 
earnings as reported by the parent com- 
pany represent actually collectible in- 
come available for prompt distribution 
to junior shareholders. That is to say, 
Standard Gas follows the commendable 
practice of including in its reve- 
nue only funds actually re- 





shares of common stock. All 
of these stock issues are of no 
par value. Back of these vari- 
ous security issues, the company 
has total consolidated assets 
representing plants, properties, 
franchises and the like of more 
than 1.16 billion dollars includ- 
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The utility companies in- 
cluded in this huge investment 
account cover the broadest ter- 
ritory embraced within any or- 


sweep prac- 


United States and includes vast 
rural districts as well as several 


of the most important and 10 
rapidly growing industrial 
_ areas. 5 


The Philadelphia Co. and its 
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ceivable in the form of interest, 
dividends and the like. Except 
in supplementary statements, 
containing an accounting of 
consolidated revenues, the un- 
distributed earnings of sub- 
sidiaries are not given weight. 
A considerable share of the 
system’s aggregate income is 
thus retained by the subsidiary 
companies for further develop- 
ment. 

The readjustments attending 
Standard Power & Light's shift 








holding company involved 


20 changes in Standard Gas & 


Electric’s capitalization, as al- 


5 ready indicated, increasing the 


amount of preferred and com- 
mon stocks outstanding. It is 
difficult to determine, at this 
time, what effect these changes 


5 may have on common share 


earnings for the current year. 


fe) However, the company will 


have the benefit of new capi- 








the most important properties. 


the second largest group, 


Northern States Power Co., serves the 


| “Twin Cities” of Minnesota and sur- 
Tounc'ng territory and is the principal 
‘unit 11 that region. Oklahoma Gas & 
‘Electric Co., third in rank and Louis- 
‘ville Gas @ Electric, standing fourth, 


for AUGUST 23, 1930 ~ 


tributing in excess of 10% to last 
year’s consolidated gross revenues. 
Development of the properties, how- 
ever, has converged principally upon 
the utilities through cultivation of ex- 
isting and potential markets for elec- 


tal obtained through the sale 
of 29,270 shares of $4 cumu- 
lative preferred stock and 100,000 
shares of $6 cumulative prior pref- 
erence stock last year, as well as the 
increased direct equity in the Philadel- 
phia Company. The steady increase in 
(Please turn to page 708) 
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rimtaeviiue 1 CROs OF 
Idle Dollars 


N passed when people 
put their wealth in a 
stocking and hide it in an 
old stump, we do not hear 
so much about idle dollars. 
No one would think of hiding a thousand dollars 
in currency behind a loose brick in the fire place 
today, because we have been educated to the fact 
that to do so would cost just about $60 a year 
through loss of interest. Yet in these modern 
days with the savings bank just around the corner, 
the building and loan association convenient and 
the life insurance agent ready to call upon us on 
the slightest encouragement, there is still a good 
deal of idle wealth that reduces somebody's income. 

Let is suppose, for instance, that one makes an 
investment in a home or a piece of real estate, 
which has grown considerably in value. The in- 
come that is received from this investment may be 
equitable in relation with the original investment. 
But the present value is the real capital that is 
being rented out. If this value were reinvested 
it might pay considerably larger income. As 
merely a “paper profit,” it pays nothing. The 
difference between cost and present value of this 
kind of an investment may represent idle dollars 
just the same as though the owner hid an equal 
amount or dollars behind the fire place. 

And then there are other ways in which we are 
apt to keep our money idle. In good times, we 


are quite likely to put a 
large portion of our worldly 
wealth into non-income pro- 
ducing goods. Of course, 
we get service and pleasure 
—but they do not pay their 
“interest” in dollars and -cents. From the invest- 
ment standpoint, too large a percentage of our 
funds in non-income producing assets will reduce 
our cash income proportionately. 

Negligence in reinvesting dividends, rents and 
interest may also represent another type of idle 
wealth. The systematic investor will always have 
an interest-earning savings fund to receive these 
odds and ends of cash income. The careless in- 
vestor is apt to throw them into some general 
account and out they go together with general 
household expenses, or become merely an entry 
on the debit side of some banker's ledger without 
earning any income in the meanwhile for the in- 
vestor. Slow collection of interest and proceeds 
of sales is another example of idle dollars. In- 
dividually none of these items amount to enough 
to fret about, but in the aggregate they are apt 
to cut down our earnings. 

Whether one permits idle funds to accumulate 
through the most modern methods or whether one 
buries his wealth in the ground, it represents idle 
wealth nevertheless. And no matter what the 
procedure, every thousand idle dollars exact a 
penalty from their careless ewner of $60 a year. 
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build an estate. Hence the young man who lays 
financial plans for the future must see to it that he 
consistently and conscientiously carries them to fruition. 

The average young man of thoughtful and thrifty in- 
stincts has commenced to lay the foundations of his estate 
in his early “twenties.” If he is now married and is near- 
ing his “thirties,” he has planned provisions for his depend- 
ents in case of his untimely taking off, and he is exercising 
a certain self-denial in early manhood in order that he may 
— independent if he lives on to enjoy a ripe 
old age. 

Let us consider the best way in which the average young 
man of thirty on an average income may build up this pro- 
tection for wife and children, and create an estate which 
will provide maintenance for himself in the happy event 
that he lives on to the Three Score Years. 


ste nature is weak, and good resolutions will not 


Getting Started 


In the first place, the young wage earner and his wife 
will doubtless have earlier planned some sort of a thrift 
fund. They have probably started a savings bank or 
building and loan account, and have from time to time 
made some conservative investments. In these early years 
of earning and saving the breadwinner needs the active 
help and stimulation of his wife to encourage him in build- 
ing his estate. A practical plan is to place 10% of the 
annual income towards good investments or other conserva- 
tive channel, and divert an equal percentage towards the 
payment of life insurance premiums. 

In building this protective estate, the young man 
naturally wants to get as much as he can, for as little as he 
can, on the best plan he can. He can fulfill his desires in 
such direction, and immediately create an estate of $10,000 
by means of life insurance on the 30-payment life plan, 
which costs but little more than the ordinary life policy, 
and has the distinct 
advantage of a defi- 


Thirty Payment Life— 


An Investment for 






the Young Man 


By FLorENcE Provost CLARENDON 


over the premiums under this insurance will be payable 
only over that span of his life—from age 30 to age 60— 
when a man’s income is normally on an ascending scale, 
and rising to its peak. In the older years when such obliga- 
tions appear burdensome, he will be free from paying pre- 
miums on his life insurance, and will still have the com- 
fortable feeling that he is maintaining protection for his 
family. 

A 30-payment life policy at age 30 requires an annual 
premium on the participating basis of about $260 for 
$10,000 protection, this being reduced after the first year 
by annual dividends. Moreover, after the premium period 
of 30 years is completed, dividends under the participating 
contract would continue to be payable, in somewhat smaller 
amount, until the policy became a claim by -death. If 
taken on the non-participating basis, a policy for $10,000 
on the 30-payment life plan at age 30 costs approximately 
$199. 


Facts and Figures 


Let us consider this 30-payment investment: its cost, its 
protection, and its guaranteed value, at the end of the pre- 
mium paying period. For greater convenience, we will 
take the non-participating premium rate, giving the basic 
premium cost. 

The annual premium cost at age 30 for $10,000 on the 
30-payment plan, non-participating being $199, the total 
premiums paid over the 30 years amount to $5,970. The 
surrender value at the end of 30 years is $6,260—$290 
in excess of the total premiums paid over the 30 years. The 
full insurance value of $10,000 goes into effect of course 
with payment of the first premium. The man of 30 can 
thus most advantageously create at once an estate of $10,- 
000. Reduced to income, this estate would yield, at 5% 
per annum, $500 a year to the beneficiary. 

Practically all life insurance policies now contain provi- 
sions for optional 
modes of settlement, 








nitely limited premium 
paying period. 

In the happy event 
that “Young Thirty” 


Income Derived from Proceeds of $10,000 
Policy under Optional Modes of Settlement 


whereby an income 
may be provided in- 
stead of a lump sum. 
If a capable woman is 
left a widow with 





outlives the premium 
Paying period under 





his 30-payment life 


Income payable for a period of 65 years. 








policy, he will have a 


Income payable for a period of 10 years.... 





paid-up contract free 


Income payable for a period of 15 years.... 





from any further cost 
to him when he attains 
his sixticth year. More- 








Income payable for a period of 20 years.... 


Payments children to rear, and a 
ere A kine small aranteed in- 
~. $181 $2,172 $10,860 — 

come, she will usually 

98 1,176 11,760 
find a way to make 
71 852 12,780 ane pt vite 
= a 15,000 ends meet, while 
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page 706) 
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Income Building For the 


Professional Man 


A Successful Savings Plan Based on a Sys 
tematic Study of Investments and an Early Start 


By C.eric 


his chosen profession that he gives little time to the 

study of the investment field. After taking out as 
much life insurance as he feels he can conveniently carry, 
he plunges more deeply than ever into his work. Fake 
stock salesmen and blue sky promoters do not forget him, 
however, and unless he has either made some study of in- 
vestments, or has had an experience, he very often makes 
a sad mistake in his investing. 

The writer, a member of a profession long notorious for 
its inadequate salaries and stipends, after suffering losses 
in at least four ventures including banks and building and 
loan associations, which failed while he was a depositor, 
and having made a number of ill timed investments, has 
nevertheless followed a program of investing that at the 
“early” age of forty, placed him within sight of the goal 


of financial independence. 


f bee average professional man is so deeply immersed in 


This program consists of: 


1. An early, start. 2. Steadfast savings. 3. Systematic 
study of the field. 4. Reinvestment and diversifica- 
tion. 


Having been fortunate enough to have 
completed college and _ professional 
school training sufficiently early he had 
saved a thousand dollars by that time 
instead of facing school debts at the 
time of marriage. This he believes to be 
one of the greatest factors in the success 
thus far attained. Apart from his early 
start, it might be stated that the highest 
annual salary thus far received has been 
less than $3,000 plus a few perquisites; 
that the family includes husband, wife 
and six children, and that plenty of 
blunders have been made through lack of 
sound investment advice, resulting in 
the loss of some few thousands of dol- 
lars at least. But upon the other hand, 
it should be gratefully recorded that to 
offset some of these heavy losses, a few 
fortunate deals were consummated, so 
that the average of gains might about 
balance the average of losses. And, of 
course, the experience gained through the errors and losses 
is not without value. Good health has also blessed the 
family remarkably 

On mention of the small salary and large family, it will 
be thought that only by the most threadbare existence and 
painful self-denial could such a result have been accom- 
plished. But, this is by no means true. The route thus 
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far traveled has not been barren and prosaic. It is true 
that at the outstart there had to be some self denial, but 
it was of the luxuries, not the necessities, and the early 
savings paved the way. Incidentally it may be said that 
one of the bravest sights to be seen in the land is that of a 
young married couple about to establish a home, each of 
them ready to make a reasonable sacrifice in getting a start, 
not hindered by false pride, but willing to work hard and 
save carefully in order to found another home—a bulwark 
of the nation. 

Having saved the first thousand, the problem of invest- 
ing was no small one and should have received professional 
advice, but it did not. The question then to be decided 
was whether to invest in the ordinary savings and loan 
or in real estate. Being then in the far West where all 
were enthusiastic about their “wonderful country,” real 
estate was decided upon. Whether or not it was the wiser 
course we may never know, but a real estate complex had 
been formed, and that formed the basis of most invest: 
ments for several years. In time an income of four 
thousand dollars gross, was being received in rentals 
annually. But real estate must be 
most judiciously chosen, and even then 
it is such a community affair, so much 
depending upon what your neighbor 
intends to build, or to whom he de 
cides to sell, and the city building in 
spector having such authority to condemn 
a building according to his autocracy or 
prejudice that a property is sometimes 
virtually confiscated, that for the ordi 
nary professional man, real estate is not 
the ideal type of investment. And the 
fact of depreciation must never be lost 
sight of. 


From Real Estate to B. & L. Shares 


With some of these facts learned 
through sad experience, it was deter: 
mined to liquidate the realty holdings, 
the funds being placed temporarily in 
several different building and loan asso- 
ciations while time was allowed for 
studying the investment field. But here 
again professional advice was needed, for the funds placed 
in some of the building and loan associations “temporarily” 
are still there with no immediate prospect of withdrawal. 
However, a careful study of the investment field was begun 
through various media, but especially THE MAGAZINE OF 
WALL STREET. The mighty array of facts marshalled there: 
in enables an investor to feel that he is treading upon solid 


THE MAGAZINE OF WALL STREET 
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ground and not quicksand after he has made a study 
thereof and invests accordingly. 

The only regret is that the habit of a systematic study 
of the great field of investments was not formed earlier. 
Such a study is well nigh a liberal education in itself, and 
any professional man who will spend a part of his spare 
time in such study will find it not only a diversion from his 
chosen specialty, but broadening and enlightening, acquaint- 
ing him with world conditions, business, economic, indus- 
trial, and international relationships. It will also enable 
him to converse intelligently and often sympathetically 
with his clients or laymen in their investment problems, 
all this in addition to helping him choose his own invest- 
ments. 

The professional man’s investments, of course, are of a 
somewhat different type from the business man’s. A larger 
percentage of his savings will be placed in the more con- 
servative securities until he has established something of a 
pension fund or annuity upon which he may depend. He 
cannot expect to be a professional trader, and at the same 
time be thoroughly abreast of his own profession, but hav- 
ing built a dependable income, though modest, he can use 
perhaps 25% of his savings in speculation or at least spec- 
vestments. 


Investment Gives Security 


The professional man having arrived at the goal of finan- 
cial independence, he will usually not wish to retire, be- 
cause he will love his work all the more, now that he need 
not carry on the work primarily as a battle for bread. The 
feeling of security he now experiences makes the tasks of 
his profession more like play, and next to the blessings of a 
clear conscience and good health, the satisfaction of having 
used the opportunities afforded in this great land of 
America is one of the deepest feelings of satisfaction that 


may possibly be experienced by any normally alert person. 

This writer’s first venture in the listed field was the pur- 
chase in 1920 of a convertible railroad. bond, which has 
mounted steadily since that year. The next venture was 
the purchase of the common stock of a couple of well 
known public utilities, which also performed well until the 
crash of last October. As it is one of the writer's policies 
to buy outright, and with the long pull always in view, 
these common stocks are still held, and although a hand- 
some paper profit was made before the slump, and not 
taken, the stocks are good, sound, dividend payers, and the 
intention is to retain them over a period of years. Some 
industrials, foods, and motors have also been purchased, 
sold and traded. Some paper losses have been suffered, too, 
since the declines of last Fall and June of this year, but 
none of the losses have thus far been accepted, since all 
stocks are owned outright. 

With present capital divided about 40% in real estate, 
30% in bonds and preferred stocks, and 30% in common 
stocks, the arrangement is not ideal, especially since several 
of both stocks and bonds are unlisted. As opportunities 
for disposal are being carefully watched, however, it is 
hoped that a few favorable switches may be made, which 
if they do not result in greater income will at least afford 
larger freedom from attention to details. 

And for the professional man on small salary, pre- 
occupied with his work, it is plainly apparent that the 
matter of diversification can be carried too far. Too many 
slight investments lumber the mind, and a few choice ones 
will answer the purpose fully as well. Like books and 
friends, they should be few and well chosen. 

As rapidly as possible the poor investments will be elimi- 
nated, and better ones substituted, but even though some 
must be sacrificed, the future still looks bright and rosy; 
the early savings were not made in vain. The planned 
program works. 

















For Saving 


1. SAVINGS BANK. A convenient *de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative jn- 
vestments secured by real estate mortgages. 
Building & loan shares, essentially a mort- 
gage investment, are purchasable in monthly 
installments. Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
association or company. — 


3.—ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return, should occupy a 
. minor role in the accumulating program. 





the early stages of their income buildi 
for accumulating regular savings are outlined. On 





BYFI RECOMMENDS— 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
program. On the left the advantages of each of three principal mediums 
the right, a progressive tabulation of investment securities suit- 
able for the employment of sums accumulated through savings is presented. 
listed, are intended for a permanent investment, and as such, will ultimately provide a sound backing of income pro- 
ducing securities, affording safety of principal, fair return, and offering the protection of diversity. 





For Investment 
Recent Yield 
Security Price % 
1. Illinois Central 
40-Year 434s, 1966...... 101 4.7 
2. Public Service Elec. & Gas 
Ist & Ref. 5s, 1965...... 105 4.7 
3. Standard Oil of N. 'Y. 
deb. 4%4s, 1951........... 99 4.6 
4. Western Pacific 
ROE BONG, 0.6.60: 0'9:6-6 0.0 99 5.1 
5. Youngstown Sheet & Tube 
Ist SF. “A” Ss, 1978..... 103 4.9 
6. New York Steam 
po tee det |” ee ere 107 5.3 
7. Chesapeake Corp. 
Conv. Coll. 5s, 1947....... 100 5.0 
8. Associated Dry Goods 
oS ee ears 91 6.5 
9. Hudson & Manhattan 
Conv. 5% Pfd........... 79 6.3 
10. Southern Pacific - 
Commeens OOo. as. ieee 117 5.1 


These issues, if purchased in the order 
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Recovery of Business a Slow Process 


Fall Months Should Bring Gradual Improvement 





STEEL 











Production at Low Ebb 
T's increase of approximately 53,- 


000 tons in United States Steel 
Corp.'s unfilled orders at the end 
of July was one of the first signs of 
encouragements from this industry 
since the mid-point of the year. Be- 
cause of the low rate of production 
which has been maintained during this 
month and the “vacations” and shut- 
downs in July, it was generally esti- 
mated that unfilled orders would show 
a nominal increase. The figures, as 
published, however, were a little more 
favorable than was anticipated and 
focussed attention to forward business, 
where one might find some encourage- 
ment rather than on current operations 
which present a picture that candidly 
is not very bright. 
Some small ray of hope is also to be 


(Please turn to page 705) 








COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 

—————1930-—___—__, 

High Low Last 

$34.00 $31.00 $91.00 
». 18.50 ar “—an 

Copper (3) .... 0.17% X . 
Petroleum (4)... 1.46 1.18% 

Coal (5) 1.65 1.43 
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*Aug. 9, 1930, 

(1) Billets, rerolling, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
c. per Ib.; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, o. per pound; 
(7) No. 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New ‘York, $ per bushel; 
(9) 220-240 bb. wts.; (10) Top, Heavies, 
Chieago, 100 Ibs.; (11) Rio, No. 7, spot, 
c. per lb.; (12) First Latex Crepe, o, per 
Ib.; (18) Ohio, Delaine, unwashed, c. per 
Ib.; Medium, Burley, Kentucky, o. 
per Ib.; (15) Raw Cubas, 96° Fall Duty, 
c. per Ib.; (16) Refined, c. per Ib.; (17) 
Newsprint per carload roll, o, per Ib.; 
(18) Yellow pine boards, f. o. b. $ per M. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—A larger increase in unfilled orders by the Steel Corp. than 
the trade had expected and some slight improvement in manufac- 
tured steel schedules offer some hope for improvement during 
August. Generally buying is being delayed and low steel prices 
fail to stimulate the trade as much as might be hoped. At least 
a seasonal improvement may be looked for which might develop 
into a stronger forward movement if delayed steel buying comes 
into the market. 


PETROLEUM—Crude oil is in a stronger position than it has been 
for some time and curtailment of production has been quite success- 
ful in practically all important producing districts of the country. 
Kentucky operators are the latest to join the movement of artificial 
restriction, having agreed to curb new drilling. Refined products, 
however, show continued indications of weakness. The bulk gaso- 
line market is quite irregular with large buyers inclined to fill their 
immediate requirements only and show little interest in future 
commitments. 


COPPER—Although buying is quiet, pending the publication of July 
figures, large producers sold about 18 million pounds for export 
in the first ten days of August. Increase in refined stocks brought 
price down to 10% cents. 


AGRICULTURE—Dry weather continues to be the dominant factor in 
the agricultural outlook holding the threat of widespread damage 
to crops in many sections of the country. Grain markets are par- 
ticularly sensitive to weather reports, which, in turn precipitate 
violent price movements. The corn crop is benefiting most from 
the drought news as far as price is concerned but the grower is 
suffering proportionately. Much wheat will be fed to live stock 
this year instead of corn, due to the shortage of the latter crop. 


AMUSEMENTS—Exports of American films show increase during the 
first half of the year according to Department of Commerce re- 
ports, with the output absorbed mostly in France and England 
during this period: Recent agreements with German producers 
should help exports to that country in second half of year. 


SUGAR—Producers may be forced. to curtail output because of recent 
price cuts which large refiners have put into effect with the hope 
of stimulating demand. Reduction in sugar production to meet 
declining curve of consumption will bring considerable disruption 
but may finally solve growers’ problems. 


COAL—Price advances scheduled for August have initiated a marked 
buying movement in leading bituminous coal markets. Although 
retailers are inclined to buy only to cover present-needs, the move- 
ment gives markets a somewhat stronger tone. 


SUMMARY—Although long the decline in industrial production may 
yet prove to have reached its low ebb during July or August, 
restoration of even a satisfactory state of business is likely to be a 
slow process. Real crisis has been avoided, however, by propor: 
tionate declines in consumption and production. 
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THE MAGAZINE OF WALL STREET’S INDICATORS 


Business Indexes Common Stock Price Index 
(1925 Closing Prices—100) 


1980 Indexes 1929 Indexes 
Number of (428 Issues) Recent Indexes (879 Issues) 
A ~~ = 


— Group woot om . 
High ~ Aug.2 Aug. 9 High 


428 ” COMBINED AVERAGE . 140.7 4 103.3 97.6 173.1 
40 Railroads ... 144.5 113.3 .0 169.5 
Agricultural Implements .... 405.5 252.3 .0 655.5 
153.1 82. 94.5 86.0 307.1 
Amusement 272.0 
Automobile Accessories 118.1 
Autemobiles 18.4 
Baking 1926" CL —100) 74.2 
. 248.1 
262.7 
- 226.0 
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is compensated for stock h diendends, rights and assessments and reflects all important price 

movements with a high degree of accuracy. Our methods of making annual revisions in the 
list of stocks include ado it possible to keep the Index abreast with evolutionary changes 
in the market, without impairing its continuity or introducing cumulative inaccuracies). 
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your personal problems. 





The Personal Service Department enables you 
to adapt THE MAGAZINE OF WALL STREET to 
If you are a yearly 


subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
‘tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 








© 











; thousands currently received and replied to. The 
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R. J. REYNOLDS TOBACCO CO. 


Reynolds Tobacco B has been recom- 
mended to me for semi-investment by a 
conservative house as an issue that should 
be one of the leaders in the expected 
market advance this Fall. Do you think 
such a commitment is advisable now?— 
A. D. K., Schenectady, N. Y. 


The R. J. Reynolds Tobacco Co. has 
the advantage of producing highly 
popular products in an ever growing 
industry, with the result that earnings 
have shown a consistent upward trend 
over a period of years and the com- 
pany has paid dividends on the class B 
stock for 17 consecutive years. Its 
products include the popular “Camel” 
brand of cigarette, “Prince Albert” 
smoking tobacco, and “Apple” chew- 
ing tobacco. The greater portion of 
the company’s earnings, which are 
larger than any other unit in the 
domestic tobacco business, is derived 
from cigarette sales, but the smoking 
and chewing tobacco branches con- 
tribute no small part. Earnings in 
1929 were equivalent to $3.22 a share 
on the combined class B and common 
stock, as against $3.02 in 1928. The 
net in the first quarter of the current 
year is reported to have shown a gain 
and it has been conservatively esti- 
mated that earnings for the full year 
1930 will exceed 1929 results. The 
company has been extremely liberal in 
its treatment of stockholders despite 
the fact that earnings have not covered 
the dividend by a wide margin. This 
is made possible by the excellent finan- 
cial position of the company. Out of 
$32,210,521 earned last year more 
than $25,000,000 was disbursed to 
stockholders. With consumption >f 
cigarettes showing a steady trend 1.p- 
ward the future of Reynolds is bright, 





1. Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the Persbdnal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
3. Special rates upon request to those requiring additional service. 
4. Write name and address plainly. 








and we would endorse a commitment 
made at this time as a long term semi- 
investment. 


]. J. NEWBERRY CO. 


Will you please let me have your latest 
analysis of J. J. Newberry common? Do 
you expect any improvement in earnings 
this year? I have 25 shares bought in 
March at 45. Is it worth while holding? 
—H. I. M., South Bend, Ind. 


Incorporated in its present form in 
1923, the J. J. Newberry Co. acquired 
the business of J. J. Newberry, organ- 








A Correction 


In the issue of August 9th, in 
this department, it was errone- 
ously stated that the dividend of 
Kennecott Copper had been re- 
duced from $3 per year to $1.50. 
There has been no change in the 
$3 rate of this company. A full 
analysis of Kennecott Copper will 
oe in an early number. 




















ized in 1912, and now operates in the 
neighborhood of 300 stores of the 5 
cents to $1 variety. The company 
added 69 stores to its chain in 1929 
and it is reported that a total of 50 
new units will be opened this year. 
Earnings for 1929 were $1,594,247 or 
$3.15 per share of common stock. The 
1928 net totaled $1,456,939, or the 
equivalent to $3.08 per share on a 
smaller capitalization. The sales vol- 
ume for the first seven months of the 
current year showed an increase over 
the corresponding months of 1929, but 
it is unlikely that earnings have fol- 
lowed a similar trend. However, earn 
ings for the full year 1930 are expected 
to compare favorably with 1929 re- 
sults, and it is possible that they may 
be slightly higher. New financing was 
necessary earlier this year to cover ex: 
pansion and a rumor that J. J. New- 
berry Co. will take over Metropolitan 
Chain Stores is current, which prob- 
ably would lead to additional financing. 
The common shares are junior to 2 
funded debt and $5,000,000 of pre- 
ferred stock. This places fairly heavy 
(Please turn to page 698) 
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“Individualized’’ 
Service 


S OUN D investment guidance that is concentrated on your par- 

ticular list of securities; that interprets the results of constant 
financial research on an extensive scale in terms of the issues that 
your own safe-deposit box contains—in short, strictly individualized 
personal investment assistance—is available at the preieet moment 
to a limited number of investors. 


Personal interest and assistance is assured, not only in strength- 
ening your entire investment position at once—at.a time when sound, 
specialized advice ‘is vital to conserve your funds—but also daily 
throughout your enrollment, in constantly guiding your capital into 
nino channels that combine safety with excellent possibilities for 
profit. 


This strictly personal, individualized assistance is available 
through the Investment Management Service which offers you: 





1. Security of principal as a fundamental consideration in the handling 
of your investment program—along with as high a return in the form of 
both interest and market appreciation as is consistent with safeguarding 
your basic capital. 

2. A strictly personal service from start to finish, with a keen interest 
at all times in your personal investment progress by individual members of 

our Investment Management Service staff. 

3. A very thorough initial analysis and survey of your investment posi- 
tion—with all conclusions presented in simple, concise and easily under- 
standable form. And followed up by a daily review of your complete list 
of holdings for the entire period of your enrollment—with complete in- 
formation on the progress of companies: in which you have a financial 
interest sent you at regular intervals. 

4. An opportunity to obtain each month, immediately upon selection by 
our staff, the names of all stocks that have been subjected to exhaustive 
analysis and found to contain well-above-average market appreciation pos- 
sibilities—as well as intrinsic merit and investment quality. In view of the 
current depressed price levels, this feature of the service, alone, promises to 
reward subscribers very generously in the coming twelve months. 

5. That sense of security that comes from knowing that THE MAGA- 
ZINE OF WALL STREET—with its outstanding record or success- 
fully serving investors throughout this country and abroad for more than 
twenty years—stands solidly back of the Investment Management Service. 








The number of clients we can accept for such a personal and complete service is 
necessarily limited. We urge you to send in the coupon and reserve enrollment today. 


Fill Out and Drop in the Mail Today 
Investment Management Service, 


INVESTMENT MAN AGEMENT 42 Broadway, New York, N. Y. 


Gentlemen: 

SERVICE Subject to acceptance by you, I desire to reserve enrollment 
in the Investment Management Service, and would be pleased 
to receive further details from you together with your Enroll- 
ment Form. No obligation is assumed by me. 


A DIVISION OF 


The MAGAZINE 
of WALL STREET pecryrrala 


Business 
Approximate Investment Capital 


Name ¢ Mrs. 
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New York Stock Exchange 


Odd Lot && 
Orders 


in any stock listed upon the 
New York Stock Exchange 
promptly and carefully exe- 


cut 





The same careful and courteous 
attention is given to the re- ‘Do Pfd. 

quirements of traders in odd Chicago & Northwestern. 
lots as to orders to buy or sell 
lots of 100 shares. ~ 








Traders should write for brochure 
explaining our requirements for 
marginal accounts 


M°Clave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 
67 Exchange Place 
New York 
Telephone Hanover 6222 


BRANCHES 


Cue Sav. Bk. Bldg., 2112 B’way, N. Y. 
1 Broadway, Cor. 41st St., = 
5 East 44th St.. N. Y. 
New Brunswick, mn 3 














Russell, Miller 
& Co. 


St. Louis-Southwestern 
Seaboard J 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 


120 Broadway, New York, N. Y. s. 


Tel. Rector 4740 oe oe as 53% 
61% 


; MISCELLANEC US 
BRANCH OFFICES 1020 sale Last Div’é 


his ry c OF Sale 
San Francisco, Cal.— Low 8/13/30 
1800 Russ Bidg. 21% 4% 
is 80 


Los Angeles, eee ante 


Long Beach, Cal.—136 Pine Ave. 


Monterey, Cal.— 
Flor de Monterey Bldg. 


Portland, Ore.—208 Pacific Bldg. 


Seattle, Wash.— 
1411 Fourth Ave. Bldg. 


Albany, N. Y.—-75 State Street 


Port Chester, N. Y.—Ryan Bldg. Amer, Relling Mill 93 169 
. Steel Foundries 60% 





co: com: cot 
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co Prom ee: tom: on? 
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35% 
120 
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Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS — (Continued ) 


1929 


1930 Last Div’d 
— Sale $ Per 








— A. ae A. 
A High 
Amer. 


, Type Founders 
Amer, Water Works & Elec 
American Woolen : 
Anaconda Copper Mining 
Armour of Tl, Cl. A 
Arnold-Constable Corp. 
Dry Go 


Assoc. ods 

Atlantic, Gulf & W. I. 8.8, Line 
Atlantic Refining 

Auburn Auto 


B 
Baldwin Loco. Works 
Barnsdall Corp, Cl, A 
Beech Nut Packing 
Bendix Aviation 
Best & Co 


Buceyrus-Erie Co. 
Burroughs Adding Mach 
Byers & Co. (A. M.) 


California Packing 

Calumet & Arizona Mining 
Calumet & Hecla 

Canada Dry Ginger Ale 
Case, J. I. 

Caterpillar Tractor 

Cerro de Pasco Copper 


Coca-Cola Co. 

Colorado Fuel & Iron 
Columbian Carbon 

Colum. Gas & Elec 
Commercial Credit 
Commercial Solvent 
Commonwealth Southern 
Congoleum-Nairn, Inc, 
Consolidated Gas of N. Y 
Continental Baking Cl, A 
Continental Can, Inc. ........... 
Continental Motors ... 
Continental Oil 

Corn Products Refining 
Crucible Steel of Amer 
Curtiss Wright, Common 
Curtiss Wright, A 
Cudahy Packing 


D 
Davison Chemical 
Drug, Inc. 
Du. Pont de Nemours 


z 
Eastman Kodak Co 
Eaton Axle & Spring . 
Electric Auto Lite 
Elec, Power & Light... 
Elec, Storage Battery 
Endicott-Johnson Corp, 


F 
Federal Light 
Fox Film Cl, 


General 

General 

General FE 

General 

General Motors Corp 

General Railway Signal 

Gillette Safety Razor 

Gold Dust Corp 

Goodrich Co. (B. F.) ° 
Goodyear Tire & Rubber....... ro 
Granby Consol, Min,. Smlt. & Pr. 
Great Western Sugar 

Gulf States Steel 


Ez 
Hershey Chocolate 
Houston 0i] 
Hudson 


Inland S+ce] 
Inspiration Consol. Copper 
Inter. Business Machines 
Inter. Ce 


Inter, 2 
Inter, N 
Inter, Pa 
Inter, T: 
Jewel Toa 

Johns-M: ville 


Kenneco ¢ 


we Co, 
Kroger Grocery 


AUGUST 23, 1930% 
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Principal Intact 


3% Returned 


In Interest and Profit-Sharing 
IN Little Over ae YEARS 


Regularly, without interruption, 
holders of the Bonds of Credit 
Service, Inc., a leading industrial 
banking institution, have re- 
ceived 6% interest annually, plus 
one-third of all net profits. 

A customer market is maintained 
at 100, less 2% brokerage after 
one year from purchase. 
Investigate this unusually attrac- 
tive marketable security. Coupon 
brings full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 
Graybar Bidg., New York 





NAME 








M.W.-8-30-30 





and ——€ 


i] 























25% 


Should Be Invested 
in BONDS 


The first quarter of every or- 
ganized investment program, 
authorities agree, should be 
founded on good, safe bonds. 
Backed by a high degree of 
safety, they provide a regular 
income. ° 


Gold Debenture Bonds of 
Associated Gas and Electric 
Company, due 1968, are in- 
come-producing securities of 
provenstability. Atthepresent 
market they yield over 5%4%. 


Send for 


Public Utility Investing Corp. 
61 Broadway, New York City 


Kindly send me Circular H100_ de- 
scribing Gold Debenture Bonds of the 
Associated Gas and Electric Company. 


Name 


Circular 





Address. 





b/ 
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Let Prudence- 
Bonds Finance 





These Propositions! 


[ 


A college education for 


your son. 


Atrip abroad for the family. 


A home in the country of 


your own. 


A future business oppor- 


tunity. 


A yearly vacation at present. 
A permanent vacation even- 


tually. 


A sense of security forever. 


More than $16,500,000 of 


Prudence Funds guarantee 
your principal and interest. 


Our descriptive a 


will interest 
Write for it t 


"I 


Offices Open Mondays Until 9 P.M. 


Tbe PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. StateBanking Dept. 
331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N. Y. 
8931-161st Street, Jamaica, N.Y. 


1585 


Name 


-- ——— MAIL FOR BOOKLET = ae — — 
MLW. 





Address 





© 1980, P. Co., Inc. 





























SeEcuRITIES MARKET 


NEW YORK 





Propuce ExcHANGE 


(INCORPORATED 1962) 











PROGRESS 


With a daily record of trans- 
actions in the country’s lead- 


ing newspapers, an indis- 


pensable service is being 
rendered all stockholders of 
the more than 1,000 issues 
designated for trading on 


this Securities Market of the 
oldest incorporated ex- 


change in America. 




















New York Stock Exchange 


Price Range of Active Stocks 
INDUSTRIALS and MISCELLANEOUS — (Continued) 

















1928 1929 1930 
ia A ‘ a + ia ‘ 
L High Low High Low High Low 
Lambert Oo, .......-.ceceeeeees 196% 19% 157% 80% 113 16% 
Tam & Flake ones cccsccccccccccs A% 33 68% 28 36 22% 
& Myers Tob. B........ 122% 83% 106 80% 114% 85 
ee a eee 7 49% 844, $2 95% 42% 
Loose-Wiles Biscuit ...........: 88% 44y, 88%, 89% 70% 50% 
Lo rd 46% 23% 31% 14% 28% 16% 
83 114% 55% 88% 464%, 
134 51% 110 159% 109 
43% 821% 35 521% 28% 
117% 12% 29 51% -- - 32% 
y Dept. Stores 15 108% 4514 61% 40% 
MoKeesport Tin Plate .........- 18% 624, 82 89%" 6k 
Mont. Ward & Co...........e055 156% st 156% 425% 49% 29% 
Murray Corp. .....eseeececeeees 124% 21 100% 14% 25% 12% 
Nash Motor ~4 Sudan ewsecbsscone 112 80% 118% 40 5814 30% 
National Bisouit ............-++ 195% 159% 236% 140 93 71 
National Cash Resi assesgeus 104% 47% 148% 59 8314 41 
National Dairy Prod............- 183% 644% 86% 86 62 45% 
National Lead .......-.seseeeee 136 115 $10 129% 189% 124% 
National a .: DRS 6 6ses tw 4 ne 11% aK pate ai 
Nevada Conso’ EP. s vwsvsee 62% 
North American ©o.........+-.. 7 58% 186% 66%, 182% 871% 
Elowator ....0....c.ceccees % 147 55 22% 80% 55 
ous Bteek ..ccccccccccscccssvece 40% 10 55 22% 38% 24% 
4314 98% 14% 52% 
69 146% 58% 107% 11% 
56% 82% 18 23% 12% 
41% 15% 85 17% 48% 
s es 106% 66 80 48 
ips Petroleum .........-+-- 538% 35% 47 2a 44% 29% 
Prairie Oil & Gas 66% 59% 65% 40% 54 85% 
Pipe 3 si 65 45 60 44 
41% 187% 54 123% 81% 
17% 90% 73 89% 62 
19 80%, 20 27% 19% 
15 148% 55 88% 52 
85% 114% 26 69%, 382% 
23% 67% 20% 4614 23 
49% 146% 62% 79% 87% 
126 66 39 58% 45% 
2314 495% 20 28%, 14% 
44% & 43% 56% 49, 
171 195% 90% 122% 57% 
35% 41% 3% 18% 4% 
824, 181 80 1005 56 
23% 81% 19 25% 18 
55% 188 59% 94% 21 
17% 45 21 $2 20 
25 46% 28 ae 28% 
o° 44%, 20 29% 17 
57% 243% 13% 129% 8414 
53 81% 51% 75 55% 
37% 83 48 84% 58 
28%, 48% 31% 40% 30 
oe 38 8% 20% 9% 
17% 77 30 47 19% 
20 201% 4 113% 70% 
57 98 38% 47% 25% 
Texas Corp. ..ccccscccccccccsees 14% 60 1% 50 601% 50% 
-- 88% 62% 85% 4214 67% 48% 
26% 12% 23% 9% 144% 8% 
25 14% 281% 10 17% 10% 
154 112% 139% 58% 8944 55% 
- 14% 6% 15% 5% £4 16% 
Underwood-Elliott-Fisher ....... 98% 63 181% 82 138 83 
Union Carbide & Carbon......... 209 136% 140 59 106% 60% 
nited Aircraft & Trans ot se 162 31 99 43% 
3% 22% 27% 3 8% 5% 
o< oe 15% 19 52 28% 
148 181% 158% 99 105 83 
+ se 59% 22 49% 81% 
. 6, 53 38 24354 95 38% 18% 
Uv. 8. 138 102% 55% 12 189% 59% 
v. 8. ty 93% 61% 119% 50% 15% 48, 
U. 8 Rubber ........--eseeeeeee 63% 27 65 16 35 18% 
Uv. 8. rey, oh Ref. & Mining 71% 891% 12% 29% 36% 17% 
U. S. Steel Corp..........++..-- 172% 182% 261% 150 198% 151% 
Vanadium Corp. -..........0.005 111% 60 116% 37% 148% 49% 
Warner Brothers Pictures....... 189% 80% 64% 30 80% 24% 
Western Union Tel.............. 201 189% 272% 165 219% 150% 
Westinghouse Air Brake........ 57% 42% 61% 26% 52 36% 
Westinghouse Elec, & Mfg....... 144 88% 29254 100 201% 124% 
White Motor ........5--e-seenes 43% 30% 58% 27% 43 27% 
Willys-Overland ........-....-++ 33 17% 35 5% 11 5% 
Woolworth Co. (F..W.) ......-- 225% 175% 108% 52% “a 51% 


Yr 
Youngstown Sheet & Tube...:... 
t Bid price. tt Payable in stock. 








150% 


8/13/30 
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Securities Analyzed, Rated and 
Mentioned in This Issue 


INDUSTRIALS 

Allied Chemical & Dye .......++++e+- 
Borden Co. ....eeeeesecceeceececess 
Building, Representative Companies 

Associated with ......eeeeeeeeeses 679 
Chemical Stocks, Position of Leading 678 
Commercial Solvents ......+++e+eees 668 
Cooper-Bessemer Corp. ...+-+--++++- 704 
Food Stocks, Position of Leading ... 679 
General American Tank Car .......-. 668 
General Cigar Co., Inc. .......++++-+ 704 
Gillette Safety Razor ......+.+..++- 668 
Glidden Co. ...ssscecccceesecceccees 704 
International Business Machine ..... 668 
Mack Trucks, Inc. ......s..eeeseees 698 

MY -racosesovecssivsssvessenccsne 
Marmon Motor Car .........seeeeeee 
Motor Stocks, Position of Leading .. 676 
National Dairy Products ......--++.- 668 
Newberry Co., J. J. .cscsecscescccece 692 
Radio-Keith-Orpheum Corp. .......- 700 
Reynolds Tobacco Co., R. J. ......+- 692 
Sears, Roebuck ........ssccceesceees 668 
Steel Stocks, Position of Leading .... 673 
Tire and Accessory Stocks, Position 


BONDS 
Chesapeake Corp. Conv. 5s, 1947 ..... 


MINING 
Metal and Mining Stocks, Position of 674 


RAILROADS 
St. Louis Southwestern ..:.......... 


PUBLIC UTILITIES 


American Commonwealth Power & 
Right <..<ceseeaeeeere sects ese cues 668 
American Power & Light ........... 
American Water Works ...........- 
Associated Gas & Electric ........+. 
cies SOPVICE inc ceuaes scee eSnesaedee 
Electric Bond & Share ..........00% 
Federal Water Service ...........00: 
General Gas & Electric ...........00. 
General Public Service .............. 
North American Co. .......-cceeess . 668 
Standard Gas & Plettfie. 65.0000 30 66 
Utilities Power & Light ............ 


PETROLEUM 
grouston Oil: sé.cccwiss tains eaems 668 
Petroleum Stocks, Position of Leading 675 
Phillips Petroleum ............0+00+ 668 
Sinclair Consolidated Oil Corp. ...... 702 
Union Oil of Galil x. ccssaiapees os 668 





Important Corp. Meetings 


Date of 
Company Meeting 
Amer, Rolling Mills............ 9-2 
Amer, Superpower Corp........ 9-8 
Babcock @ Wilcox............. 8-28 
8-28 

9-2 

9-3 

Eaton Axle & Spring.......... 8-27 
Fairbanks-Morse & O©0........- 8-27 
Federal Light & Traction...... 9-3 
Gabriel Snubbers Mfg.......... 8-26 
Hudson & Manhattan R.R.....Directors 8-28 
Kansas City Southern Ry...... 8-28 
Mathieson Alkali Works........ 8-27 
New Jorsey Zine.,..........0.. 8-27 
Guperheater Co, ......ccccecees Directors 8-25 
Texas & Pacific Ry.........-. 8-25 
Timken Roller Bearing......... 9-2 
United Aircraft & Transport...Dividend 8-26 
U. 8. Industrial Alcohol,....... 8-28 
POA wdcssintee 9-2 
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- 65,000,000 sales a day 


TELEPHONE incomeis based 
primarily on sales of small 
units of service—each one 
made to order—and 65,000,- 
000 orders are handled a day. 

These sales are going on 
continuously, so that the plant 
is never idle. 

In the aggregate, net earn- 
ings of the Bell System, made 
up of littleincrements, amount 
to more than four times inter- 
est charges. Telephone reve- 
nues grow as the use of the 


telephone grows. 
One reason for increased 


use of the telephone is that the 


Bell System has consistently 
applied largesums to broaden- 
ing the service. During the 
next five years more than 
$2,000,000,000 will be de- 
voted to construction and im- 
provements, anticipating and 


‘encouraging still greater use. 


In the Bell System far- 
sighted management goes 
shoulder-to-shoulder with 
conservative financial policy. 

May we send you a copy of 
our booklet, ‘‘Bell Telephone 
Securities”? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, 


New York City 
































E. extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 





Electric Bond ail Share Company 
New York 
‘ail 


Two Rector Street 
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STRAIGHT EIGHT | 
125 HORSEPOWER 


130” WHEELBASE 


$1495 


Z Prices f. e. 6. Auburn or Connersville, Ind. 


Equipment other than standard exira. 
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Answers to Inquiries 
(Continued -from page 692) 








charges ahead of the common stock, 
but the issue does not appear to be sell- 
ing out of line in relation to the com- 
pany’s past earnings exhibit and we 
would counsel retention as a specula- 
tion rather than suggest a sacrifice sale. 


UNITED STATES RUBBER CO. 


Is the increased activity in the automo- 
bile industry likely to bring about better 
prices for the stocks of accessory com- 
panies? I am interested in your opinion 
of U. S. Rubber common of which I hold 
50 shares at 34. Shall I continue to hold 
or sell? Possibly you would advise aver- 
aging at current low levels especially if 
the possibility of a merger with Goodyear 
goes beyond the rumor stage—F. E. O., 
Johnstown, Pa. 


Conditions in the rubber industry 
are far from satisfactory with the re- 
sult that earnings for the full 1930 
year of manufacturers of tire and rub- 
ber goods are likely to fall below those 
of last year. In this light, we are of 
the opinion that none but the leading 
enterprises in this field may be ex- 
pected to survive a prolonged period 
of depression. Keen competition with 
resultant low prices and curtailed au- 
tomobile production are the two main 
factors contributing to lower earnings 
for rubber companies generally. These 
conditions have been and still are re- 
flected in the operations of the U. S. 
Rubber Co. However, in view of its 
prominent position, second largest pro- 
ducer of rubber goods, and construc- 
tive efforts of its management in re- 
ducing costs of operations, the com- 
pany should be able to withstand pres- 
ent period of recession. Concentra- 
tion of facilities is constantly being 
made, with resultant savings in ex- 
penses, and should counterbalance to a 
degree reduced sales volume. More- 
over, the company is strengthening its 
position by improvements and addi- 
tions where essential. The conserva- 
tive policy of charging the costs of such 
improvements to current operations, 
relieves the company of incumbrances 
which would have to be met at a later 
date, when times might be less oppor- 
tune. Furthermore, such a policy is 
highly desirous when consolidations or 
mergers are a possibility. For the first 
six months of current year the com- 
pany reported a net loss of $2,797,403 
compared with net profit of $568,641 
for the initial half of 1929. Although 
clouded near term outlook, with the 
possibility of smaller earnings and in- 
ventory losses, precludes consideration 





of its shares as a short swing medium 
for present funds, prospects over a pe- 
riod of years are such that the issue 
merits speculative attraction for those 
who are prepared to exercise consider. 
able patience. 


MACK TRUCKS, INC. 


Do you consider Mack Trucks common 
is a good business man’s risk under 60? 
The yield of over 10% appeals to me and 
I assume the $6 annual dividend is reason- 
ably safe if there is even a slight improve- 
ment in the earnings during the last half 
of the year. Will you please let me have 
your analysis of this stock?—W. S. H., 
Canton, Ohio. 


While net income of Mack Trucks, 
Inc., for the first six months of the 
current year showed a sharp decline 
from results for the first six months of 
1929, it is interesting to note that 
operations in the second quarter pro- 
duced a profit equivalent to $1.85 per 
share as against but 64 cents in the 
initial three months. This profit of 
$2.49 for the first half was about 50% 
lower than the $5.17 reported in the 
corresponding period of 1929, which 
was the first half of a record year. 
Since the company has been operating 
of late under subnormal business con- 
ditions, earnings thus far in 1930 can- 
not be considered entirely unsatisfac- 
tory, particularly in view of the fact 
that improvement was shown in the 
second quarter. Mack’ Trucks, Inc., 
ranks as the leading producer of a 
varied line of motor trucks including 
buses and gas-electric locomotives for 
railroads. Present levels for the stock 
would appear to have discounted the 
unfavorable aspects of the situation 
that are evident at this time. How- 
ever, the half-year dividend of $3 a 
share was not earned in the first six 
months of the current year, and the 
annual payment of $6 a share, which 
has been maintained since 1923 cannot 
be considered entirely safe. We are of 
the opinion that commitments made at 
higher levels may be held for the 
longer term, but we see little prospect 
of higher levels in the near future, and 
consequently do not advise additional 
commitments at this time. 


U. S. GYPSUM CO. 


How do you rate U. S. Gypsum? I have 
25 shares at 56 bought in April. Shall I 
buy more under 45? What is the finan- 
cial position of the company at present?— 
G. I. J., Lincoln, Neb. 


U. S. Gypsum Co., a dominant pro- 
ducer of gypsum products, has con- 
tinued its expansion policy during the 
current year, by acquiring the fire- 
proofing division of Youngstown Pressed 
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One Outstanding Stock! 


Opportunities for substantial profit in the stock market—after a year’s beat 
market—are numerous. : 

































ymmon 
or 60? j 3 ‘ ‘ + P i 
re and But, picking and choosing a few individual issues, combining soundness 
‘eason- 


prove- with satisfactory profit prospects — so necessary for the investor with only a 
i moderate capital—is indeed, for him, a difficult problem. 

°. H, 
The American Institute of Finance has eliminated this problem for its 
ya clients—removed it completely—by recommending, from time to time, ONE 


din OUTSTANDING STOCK—for the investor in a position to buy only ONE 
ths of STOCK. 


that 
ae For example, during the dull markets of January, 1930—just prior to the 
1 the three months’ advance, which carried to mid-April—the Institute made its first 


it of OUTSTANDING STOCK recommendation for 1930—United Aircraft, 45-50. 


ie In April, profit acceptance was advised, 95-100. Bought outright, a profit of 
vhich over 100% was developed. 

year. 

ating Stock prices, on the average, are back to the levels of last January. New 


ett profit opportunities are available. TODAY. RIGHT NOW, the Institute is 
ri again recommending another OUTSTANDING INDIVIDUAL PURCHASE. 


fact 
the 


rey This is the stock of a company which has invested large sums in building 


of a up and expanding properties over a period of years. It is now in a position ta 
7 benefit materially from these expenditures—and in the near future. The stock 
tock is selling around $20 a share—A LOW PRICED ISSUE—and only about five 
Bes times its potential earning power. A profit of 100% appears a reasonable 
my prospect. 

3 a 

six Whether you have funds liquid, waiting for just such an opportunity—or 
be whether you have losses, and perhaps being tied up, are now naturally looking 
not for sound, low-priced stocks, on which to recover lost ground—YOU SHOULD 
oe KNOW THIS STOCK. 

the 

a This recommendation, together with Bulletin analysis, will be sent, 
rr GRATIS, to any interested investor. It should prove most helpful, NOW. 


To obtain it, simply fill out the coupon below. There is no obligation. 





American Institute of Finance, 
260 Tremont St., Boston, Mass. 
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Print plainly, please. No salesman will call. 


260 Tremont Street, Boston, Mass. 
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A LIST OF ATTRACTIVE VALUES 


We are prepared to offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. OnxRsSTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK @ BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAIL— — — ——--—-—— _— 


G.L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 



































Hold Your Banquet | 
FEVERIC HAH 


TOWER S$ HOTeEL 


Clark and Willow Sts)s @ MINUTES Brooklyn Heights 
Phone Main 2000 FROM WALL STREET Resident and Transient 














For a delicious 


$159 DINNER 


($2.00 Sundays & Holidays) 


FEVERICH 


TOWER SS H OTeEL 
Clark and Willow Sis. @ MINUTES Brooklyn Heights 
Phone Main 2000 FROM WALL STREET Resident and Transients 





MARKET STATISTICS 





N. Y. Times 
N. ¥. Times —Dow, Jones Avgs.—, 

40 Bonds 30 Indus. 20 Rails High Low 
Saturday, August 2 ........... 87.76 234.50 181.01 200.08 198.44 
Monday, August 4 ............ 87.91 238.16 131,48 208.04 199.00 
Tuesday, August 5 ... ..).... 88.06 238.47 182.06 204.27 201.45 
Wednesday, August 6 ........ 88.17 234.38 130.62 201.92 198.82 
Thursday, August 7 .... ...... 88.15 232.69 129.35 199.10 196.32 
Friday, August 8 ............. 88.03 222.82 127.48 196.'76 189.70 
Saturday, August 9 a 88.04 222.59 127.40 191.36 187.91 
Monday, August 11 88.01 224.13 128.26 192.73 188.64 
Tuesday, August 12 .......... 88.02 217.24 126.74 191,21 186.39 
Wednesday, August 13 ....... 88.07 220.85 126.92 189.83 184.96 
Thursday, August 14 ......... 88.14 221.08 126.56 — 191,61 188.58 
Friday, August 15 ............ 88.22 228.65 “"" 128.20 ~~ 198.06 188.62 


Sales 

366,090 
1,201,810 
1,221,490 
1,817,870 
1,450,890 
3,812,520 
1,508,440 
1,744,700 
2,085,440 
2,289,210 
1,626,488 
2,106,840 





Steel Co., Farnam Cheshire Lime Co. 
and Northwestern Expanded Metal 
Co. Thus, new products of a non- 
gypsum character have been added to 
the company’s line. Among the more 
important revenue producer: are 
“Sheetrock,” plasters, wallboard, stucco 
for interior and exterior use, acoustical 
tile, interior decorative paints and 
metal lath. The company is concen- 
trating its efforts on the manufacture 
of such products, as are only profitable 
through low costs of mass production. 
Earnings in recent years reflect in- 
creasing competition with resultant 
lower prices for its products and de- 
pressed conditions in the building in. 
dustry. However, with prices for 
gypsum products stabilized at higher 
levels, downward tendency of earnings, 
which prevailed during last four years, 
in our opinion, has been checked. De- 
spite the fact that sales during 1930 
are likely to be smaller in volume, net 
results for the current year should 
about equal those of last year. Net 
income for 1929 amounted to $3.98 a 
share on 1,149,290 common shares out- 
standing at the close of the year, com- 
pared with $7.22 a share on 760,436 
shares in 1928. The company is in a 
strong financial position, current assets, 
as of December 31st, 1929, amounting 
to $14,284,957 of which $6,148,413 
was cash and U. §. Government se- 
curities against current liabilities of 
$1,734,447. Present levels for its 
shares appear to have discounted the 
most unfavorable prospects for the cur- 
rent year, and while we do not look 
for any substantial price appreciation 
during the immediate future, the issue 
merits attraction over the longer term. 


RADIO-KEITH-ORPHEUM CORP. 


The comparative steadiness of Radio- 
Keith Class A common in the face of fe- 
cent pressure on the-.market generally has 
impressed me favorably although I have o 
loss of over $600 on 50 shares bought in 
May. Would you recommend acquiring 
50 additional shares now to bring down my 
average cost especially with the off season 
nearing an end?—L. O. P., Houston, Texas. 


The slump in the theatre attendance 
in the second quarter of the current 
year, as a result of the business depres’ 
sion halted the earnings gain recorde 
by Radio-Keith-Orpheum Corp. in the 
initial three months of the year, but 
operations for the six months to June 
30th were highly favorable. The net 
income for the first half of 1930 was 
equivalent to 95 cents per class A 
share, as compared with 11 cents on 
the shares in the six months ended 
June 30th, 1929. Earnings for the 
June quarter, while less than in the 
initial quarter were considerably more 
than the net for the:-similar three 
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To reach the Investor in 
the style to which he has 
become accustomed— 


You must approach him through 
the right medium 


Of course, he doesn’t read all the “mass” magazines—he just 
hasn't time, with all the living he has to do—and an efficient 
secretary usually clips the things he should see in his many 


business papers”. 


And, precisely because he is an investor, there is one maga- 
zine he does read—regularly and religiously— and never by 





roxy. 


He wants the basic information that interprets business in 
terms of investment values;—he wants it first hand and from 
headquarters. But since he also wants expert impartial analysis 


he consults the “ voice of authority"—which as many a shrewd 


- advertiser and space buyer already knows—is another way of 


Executives, Advertising 
Managers and Agency 
men will find much of 
interest in our brochure 
“Wonder what an inves- 
tor does when he’s not 
investing ?”” 


For your copy address — 
the Advertising Depart- 
ment, The Magazine o‘ 
Wall Street, 42 Broad- 
way, New York, N. Y. 


AUGUST 23, 1930 


saying — 


THE MAGAZINE 
OF WALL STREET 


A. B. Cc. 


his favorite magazine: 
(he reads it himself) 
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Recent Reported Earning Position of 
Leading Companies 
This department serves to provide a current record of earnings reported by 
leading companies. Each issue covers only those reports which are received dur- 
ing the fortnight immediately preceding. Net worth is calculated from the latest 
available balance sheet; and earnings thereon serve to measure the profit position 
of the company in relation to its stockholders’ investment. The ratio of debt to 
net worth indicates, by a percentage figure, the extent of bondholders’ claims as 
compared to stockholders’ equity. 
Industrials 
Earned Market Value 
Period « a i. 
Company of i Ph i , 
Report Wor Worth : te 
Bienes MOAy .ccccccccccccces 6 mos. 07 ND 3.60 12.9(g¢) 8(a) 
Amer, Hide & Leather........... Year (d) ° ND (d) os a 
CN oe era 6 mos. 05 15(m) 3$.26(b) 4.9(g) 3 
Amer, Loco, Works.............. 6 mos. 02 ND 1.10 18.1(g) o 
Amer. Metal Co., Ltd........... 6 mos. 02 37 1,23 11.8(¢) 3 
Amer. Rolling Mills ............ 6 mos. 02 38 -96(k) 27.6(g) (a) 
Amer. Stee] Foundries .......... 6 mos. 04 ND 1,93 - 9.6(g) 3 
Amer, Stores Co............00.. 6 mos. .06 ND 1.75 12.8(g) 2 
Atlantic, Gulf & W. Indies 8, 8. 5 mos. 04 77 4.89 4.4(¢) 4 
Barnsdall Corp. .......-..seee0. 6 mos. 05 NM 1.49 7.18) 2 
Bethlehem Steel Corp............ 6 mos. 03 33 4.46 8.6(g) 6 
= 0 eee 6 mos. .04 86 2.06 8.5(g) 2% 
Calumet & Hecla ...........++. 6 mos. .02 ND 57 12.2(g) 2 
Childs Company .............0.- 6 mos. 03 49 1.36 18.0(g) 2.40 
Commercial Credit Co........... 6 mos 03 ND 1.10 11.3(g) 2 
Cc reial Invest t Trust.... 6 mos .04 38 1.53(k) 10.7(g) 1.60(a) 
Consolidated Cigar Co........... 6 mos 04 NM(m) 2.51 7.4(g) 5 
Crucible Steel Corp.............. 6 mos. 02 12 2.62 18.9(g) 5(a) 
Diamond Match Corp............ 6 mos 05 ND 8.39 13.3(g¢) 8 
Equitable Office Bldg........... 6 mos .06 253(m) .68 33.1(g) 3 
Fairbanks, Morse Oo............ 6 mos. .08 25(s) 1.62 lit) .s. 
General Cigar Corp...........++- 6 mos........ 05 15(m) 2.59 8.4(g) Q 
General Motors Corp.......-.++. 6 mos. ll ND 2.32 9.2(g) 83 
General Realty & Utilties....... 6 mos. NR NR 1.13 48) — 
Goodyear Tire & Rubber......... 6 mos. .04 49(s) 2.02 14.6(g¢) 5 
Goodrich (B. F.) .....eeeseeeees 6 mos. (d) 69(s) (m) (d) — = 
Independent Oil & Gas........... 6 mos NE NR 1,10 9.5(g) 2 
Inland Steel ........cccccseess 6 mos 08 ag 4,45 8.4(g) “ 
International Business Mach..... 6 mos. ll 9 6.73 14.8(g¢) 6 
Kayser (Julius) & Oo.........-. Year 07 NM 2.83 8.1 2% 
Mack Trucks, Inc...........+++- 6 mos. .08 4(s) 2.49 10.9(g) 6 
Marine Midland Corp............ 6 mos. NR NR 85 17.6(g) 1.20 
Maytag Company ........++-++++ 6 mos. 12 ND 44 13.6(g¢) 1%(a) 
National Cash Register.......... 6 mos. 04 ND 1.41-A 16.2(g) 3(a) 
National Supply Corp............ 6 mos. .03 ND 3.33 16.7) — 
Penney (J. C.) ...ceeecseceveees 6 mos. 05 NM 1,14 22.3(g) 3 
Pullman, Inc, .......sceseceeees 6 mos, .03 ND 2.54 13.3(g) é 
Ghattuck (F. G.) Co..........+. 6 mos. 05 10(m) 1.05 16.6(g¢) 1(a) 
Bpang, Chalfant .............-- 6 mos. 07 1,97 81l(¢) — 
Standard Brands, Inc. .......... 6 mos. ll l1(m)__—.57 15.7(g¢) 1% 
Studebaker Corp. ..........++-+ 6 mos. .02 ND 1.3 18.5(g) 3 
Buperheater Co. ......--....-00 6 mos. 14 ND 2.47 8.3(g) 2%(a) 
Thompson, J. B., Oo....-..++++. 6 mos. 04 2(m) 1.94 9.8(g) 8 
Tide Water Associated Oil...... @ mos. .03 18 58 12.9(g) —_.60 
@nited Aircraft & Transport.... 6 mos. .06 1(m) 86 29.6(¢) — 
United Carbon .......-.-ssseee: 6 mos. 03 ND -98 23.0(¢) 2 
U. B. Rubber Co.........-+sse0e 6 mos. (a) 46 (a) —_ a 
VU. B. Steel Corp.......+--see0-s- 6 mos. 04 6(m) (s) 6.46 12.8(g¢) 7 
Wheeling Steel Co.............- 6 mos 03 38 2.58 138.4(g¢) 4 
White Motcr Co........+.+.+.0+- 6 mos. 02 ND 1,81 12.2(g) 2 
Youngstown Sheet & Tube....... 6 mos 04 50 4.09 13.1(¢) 5 
Public Utilities 
Amer. Water Works & Elec..... 12 mos 04 94 3.82 21.7 Ita) 
Pacific Lighting .....-..-++-e+ 12 mos 08 117 4.67 (kx) 15.6 3 
Qnited Gas Improvement........ 6 mos. .05 59(s) .88 20.4(¢)  +:1.20 
Railroads 
Gouthern Railway ......-..-+++- 6 mos. 01 96 36 108.3(¢) 8 
(a) And extra. (b) Before taxes. (a) Deficit. (g) Based upon estimated yearly 
as indicated by period reported. (k) Based upon average ni of shares out- 
tanding during period. (m) Including mortgages. (s) Including obligations of sub- 
: A—Class “A” Stock. B—Class ‘‘B’’ Stock. No Funded Debt. NM— 
as NER—Unavailable. 
ft = 


months of 1929. Radio-Keith-Orpheum 
Corp. is well situated in the motion pic. 
ture industry, particularly in regard to 
the future, through its affiliations with 
Radio Corp. of America, General 
Electric and Westinghouse. The com- 
pany employs the Photophone system 
of the Radio Corp. in producing sound 
pictures. The financial position at the 
close of 1929 was satisfactory and it is 
likely that the company’s cash position 
will be strengthened this year. While 
rapid expansion will tend to restrict 
per share results over the near term, 
as.additional stock has been issued from 


f time to timessthe class A shares offer 


interesting speculative possibilities. We 
consider the stock suitable for pur- 
chase, provided you are willing to hold 
a non-dividend paying issue over a 
period of a year or more, and are will- 
ing to ignore day to day price fluctua- 
tions. 


SINCLAIR CONSOLIDATED OIL 
CORP 


What is the nearby outlook for Sinclair 
Oil common in view of the proposed ac- 
quisition of Pratrie Oil & Gas and Prairie 
Pipe Line? How does Sinclair stand in 
the natural gas field? Is the $2 dividend 
secure? I have 100 shares at 30. Shall 
I keep on holding or close out now that 
the season of peak. consumption is drawing 
to a close?—P. E. H., Bridgeport, Conn. 


Sinclair Consolidated Oil Corp. is 
one of the largest independent enter: 
prises engaged in the production and 
distribution of petroleum in its vari- 
ous forms. It controls and operates 
oil and gas properties in numerous im- 
portant fields of the United States, 
Mexico and other foreign countries. 
The company is expanding its facili- 
ties through acquisition of other units 
in the industry, latest consolidation be- 
ing that of Pierce Petroleum Corp. 
Recent sale of company’s 50% interest 
in Sinclair Crude .Oil Purchasing Co. 
and Sinclair Pipe Line Co. to Stand- 
ard Oil of Indiana for $72,500,000 cash 
places company in a position to acquire 
Prairie Oil & Gas Co. and Prairie Pipe 
Line Co., negotiations for which have 
apparently been completed, although 
no official bulletin to this effect has 
been published. While earnings for 
the first half of current year have not 
been reported as yet, in view of the 
lower prices for gasoline which pre- 
vailed during the period and the pro 
ration agreement under which the com: 
pany operated, in common with others 
in the industry, results are likely to be 
reported lower than those for the initial 
half of last year. However, operations 
for the balance of the year give prom: 
ise of being more profitable than those 
of the last six months of 1929, with 


(Please turn to page 704) 
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Profiting on the Swings of 


the Current Market 


UBSCRIBERS to THE INVESTMENT AND BUSINESS FORECAST of The 
Magazine of Wall Street, acting under our definite and constant gui- 
dance are taking advantage of the intermediate fluctuations of the market. 


Friday morning, August 15, anticipating the upward move which started 
that very afternoon, we telegraphed our subscribers: “Buy A. M. Byers 
and Consolidated Gas at the market.” The average prices paid were 65 and 
103 respectively. We followed this on August 18 with recommendations to 
buy Standard Gas & Electric (96) and National Biscuit (80). These_com- 
mitments showed substantial profits from the beginning, and our subscribers 
had the assurance of knowing that we would advise them when to convert 
these profits into cash. 


On August 8, the day the market entered on its drastic downswing, we had 
wired subscribers who follow our Trading Recommendations to take a neu- 
tral long position and cover the short position, advising them to keep. their 
capital liquid awaiting just such profit opportunities as these. 


We are now starting an intensive campaign for the substantial security prof- 
its that should be available during the coming months. The biggest profits 
are always made by those who enter such a movement at the beginning. We 
urge, therefore, that you subscribe to the Forecast at once. 


Place your subscription NOW and we will: 


(a) telegraph or cable you three to five stocks if you check below that you wish to take a 


(b) 


(c) 


(d) 
(e) 


The 


Business Forecast 


A security advisory 


position immediately. These stocks will be selected from our current trading recom- 
mendaticns and you will be advised when to close them out or cover; 


mail you the regular weekly and all special issues of The Investment and Business Fore- “THIS 
cast, summarizing by ‘wire or cable all important advices—when to make commitments COMPLETE 
and when to close them out or cover; SERVICE 


telegraph or cable you the current weekly recommendation of our “Unusual Opportunities $150 A YEAR 
in Sectirities’ department and wire you usually on Friday the recommendation to be 

analyzed in our regular edition to be mailed you the following Tuesday. Definite closing 
out advices are also given in this department which is chiefly for the semi-investor ; 


all telegrams or cables will be sent in private code after our code book, which will be TEST IT 
mailed on receipt of your subscription, has had time to reach you; SIX 

analyze your present and contemplated holdings upon request at any time during the MONTHS 
term of your subscription and tell you what to do with each security—hold or sell; and - FOR $75. 


also answers questions concerning the status of your broker through our Personal Service 
Department. Our Personal Service will help you recoup any security losses. you may 
have and the Forecast will establish you in a sound, income-making, market position. 


of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 
Cable Address: TICKERPUB 


Investment and 


a 13 months’ subscription.) 
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----------- MAIL THIS COUPON TODAY -~—————————— 
THE INVESTMENT AND BUSINESS FORECAST August 23 


I enclose $75 to cover my six months’ test subscription to The Investment and Business Fore- 
cast. I understand that I am entitled to the complete service outlined above. ($150 will cover 


Telegraph me collect, three to five stocks in which to make trading commitments at the 
market as mentioned in (a) and supply wire service as mentioned in (b). 


(Telegraph me ‘collect, the current weekly recommendation of your ‘Unusual Opportunities _ 
in Securities” department and every week thereafter as mentioned in (c). 





American Cash 
Credit Corporation 


6% GOLD NOTES 
THE 








PLAN 











Are a clean-cut, solidly 
sufe, profitable occupation for 
your Cash Reserve. 
Interest paid on June ist and Dec. 1st 
Interest may be co at 6% 
Cashable at Face Value after 1 year 
Issued in Multiples of $50.00 
Selling at Par. 


Send for circular “W” 
National Cash Credit Corp. 


40 Journal Sq., Jersey City, N. J. 
secinsadimnteiapamilital 























Fixed Trusts 2s. 
General Management Trusts 


An impartial comparison of the 
Two Types and a discussion of 
their respective advantages and 
disadvantages. : 


in the Current Number of 
The Investment Trust Review 


Address Dept. M-8 for Copy 


Steelman & Birkins 


60 BROAD ST., NEW YORK 
Hanover 7500-5973 





























UTILITY 
SECURITIES 


COMPANY 





230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always .. . Consul? our Statistical De- 
t freely on investment matters. 

Write Dept. MCS 


Gisnoum & (HAPMAN 
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the result that full'1930 earnings should” 


compare favorably with net of $2.82 
a share reported last year and $2.21 
per share in 1928. Although its shares 
must be regarded in a speculative light, 
the issue merits attraction for holding 
over the next, eight to twelve months. 


COOPER-BESSEMER CORP. 


I understand that the Cooper-Bessemer 
Corp. is one of the leading manufacturers 
of power units for the transmission of 
natural gas through high pressure pipe 
lines. My broker tells me that as soon as 
the market definitely turns Cooper-Besse- 
mer common may easily have a sensational 
rise due to the tremendous interest and 
proposed expansion in the natural gas in- 
dustry. hat is your opinion of the stock 
- its prospects?’—J. E. F., Des Moines, 
owa. . 


Although the Cooper-Bessemer Corp. 
in its present form is of comparatively 
recent origin, results thus far have 
been encouraging and the outlook is 
brightened by prospects of higher earn- 
ings from expansion of the natural gas 
industry. The company’s output in- 
cludes gas and oil engines, compressors 
and Diesel engines. It is reported that 
the company controls approximately 
75% of the total domestic output of 
gas engine compressors, which are used 
in transmitting natural gas through 
pipe lines. An order for gas com- 
pressors to the amount of $1,300,000 
was reported by the company at the 
close of June, and unfilled orders as of 
July 1st, 1930, totaled $4,255,569 as 
compared with $2,323,649 a year 
earlier. The net income for the year 
ended. December 31st, 1929, was 
equivalent to $3.52 a share which was 
made up of earnings of predecessor 
companies prior to March 31st, 1929, 
as against $3.06 a share in 1928, and 
$4.96 per share in the previous year. 
The great expansion in the use of 
natural gas augurs well for the future 
of Cooper-Bessemer and with indica- 
tions of record earnings this year, we 
accord the stock merit as a speculation. 
Commitments, however, should be held 
through intermediate market fluctua- 
tions. 


GLIDDEN Co. 


Why is Glidden common selling around 
18 with the sales of the company for the 
first eight months of its present fiscal year 
in excess of those for last year? Is the 
dividend in danger? I have 50 shares at 
35 and contemplate buying more at the 
present price but shall not do anything 
until I hear from you—A. M. D., Knox- 
ville, Tenn, 


Glidden Co. occupies a dominant 
position in the paint and variiish field, 
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with food products contributing a large 











part of its business. The company has 
expanded rapidly in recent years, latest 
step along these lines being the addi- 
tion of seven new companies in the 
food products field. Depressed condi- 
tions in the automotive industry, lower 
commodity prices and heavy inventory 
write-offs have greatly reduced com- 
pany’s earnings during current fiscal 
year, with the result that management 
has found it necessary to exert every 
effort to promote sales, in order to 
maintain its position in the trade, 
Sales, since the first few months of the 
current year, have shown a downward 
tendency, compared with those of the 
corresponding period of the preceding 
fiscal year, while net earnings for the 
six months ended April 30th, last, reg- 
istered a sharp decline from results re- 
ported for the corresponding half of 
the 1929 fiscal year. Per share earn- 
ings amounted to 30 cents for the 
initial half of current fiscal year com- 
pared with $1.72 for six months ended 
April 30th, 1929. Outlook for the 
balance of year is not particularly fa- 
vorable, which factor considerably 
weakens safety of present dividend of 
$2 a share. Its shares must be regarded 
as speculative in character and should 
be held by only those who are able to 
assume a corresponding degree of risk. 
We would defer fresh purchases for 
the time being. 


ee 


GENERAL CIGAR CoO., INC. 


Yielding over 8% at current market 
levels, and with earnings running in ex- 
cess of dividend requirements, General 
Cigar common looks like a “buy” to me. 
However I shall be guided by your advice 
as in the past. What ts the outlook for 
this stock in view of the continued down- 
ward trend in cigar production and the 
widespread tendency to cut prices?— 
T. E. S., Raleigh, N. C. 


General Cigar Co. is the outstanding 
producer of cigars in the world, manu- 
facturing among others, the well 
known brands of “Robert Burns,” 
“Van Dyke,” “White Owl” and 
“William Penn.” In view of increas 
ing competition and declining demand 
for cigars in recent years, the company 
has’ found that the mechanization of 
its plants has greatly reduced produc’ 
tion costs, thereby allowing sale of its 
products at much lower prices than can 
be maintained by manufacturers who 
produce by hand. ‘Thus, despite the 
fact that consumption of cigars con- 
tinues to decline, this company is most 
favorably situated to maintain its posi- 
tion in the trade during ensuing years. 
Although somewhat irregular, earnings 
in past years have shown an upward 
trend, with record net of $8.07 a share 
being reported for the calendar year 
1929 against $6.85 a common share in 
1928. Net income during the initial | 
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half of current year was equivalent to 
$2.59 a share on 489,084 common 
‘shares, compared with $4.03 a share on 
407,570 shares for the first six months 
of 1929. Decline in earnings may be 
attributed to general business recession 
and curtailed buying of public. Pros 
pects for the full 1930 year are indi- 
cative of lower earnings than those re- 
ported for last year, although present 
dividend rate appears reasonably se- 
cure. The company’s shares offer at- 
traction on an income basis, but price 
appreciation, in our opinion, must 
await more favorable business outlook. 








Trade Tendencies 
(Continued from page 690) 








found in reports from steel districts of 
better business in finished steel prod- 
ucts. Shipments of finished steel have 
been a little heavier during the early 
part of August from mills in the Pitts- 
burgh, Chicago and Youngstown dis- 
tricts to the automobile plants. Pipe 
line steel continues to be the industry's 
favored product, and schedules of some 
of the steel rolling mills are a little bet- 
te. It is not surprising, moreover, 
that such bits of encouragement should 
be in evidence with the steel industry 
at a low rate of operation. The much 
quoted percentages of capacity that 
generally fix steel industry operations 
are calculated on ingot output. Ingot 
output in turn usually lags behind the 
frst improvement in the demand for 
finished steel products. All of the 
larger mills now carry fair sized stocks 
of steel ingots and they draw upon 
such stock on hand. Only when the 
demand for finished shapes seems likely 
to become sustained do the mills start 
up open-hearth furnaces and definitely 
increase operations as far as the sta- 
tistical side of the steel business is con- 
cerned. 

The demand for automobile steel 
has proved to be a little disappointing, 
but largely because too much was ex- 
pected from the motor car manufac- 
turers after their July shut-downs. On 
the whole, there will be more steel used 

the automobile companies during 
August than during the slow month of 
July. Ordinarily, this is the time of 
year when business picks up 
from the farm implement companies 
and the steel mills look for increased 
in such products as tin plate, 
galvanized sheets, wire and fencing for 
farms. ‘This year the drought 
«are throws a cloud over the probable 
d for steel for agricultural pur- 
Poses. To -offset these divisions, de- 
mand for pipe steel is still quite brisk 
AUGUST 23, 1930 
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and railroad orders are coming to the 
steel mills a little earlier than usual. 
Possibly August will show the signs of 
improvement for the steel business 
that was looked for in July by some 
observers, at least, the industry is carry- 
ing better forward business into the 
month of August than was expected 
it would a few weeks ago. 
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Insurance Department 
(Continued from page 687) 








educating the young people in at least 
elementary grades until they can be- 
come partly self-supporting. If, there- 
fore, the proceeds of a policy for $10,- 
000 were left payable in instalments 
over a designated period of years, the 
family would be assured of a modest 
income. 

The ‘figures in the accompanying 
table give an idea of the income that 
would be derived from a policy under 
which proceeds are left payable under 
one of the Optional Modes of Settle- 
ment. The amounts guaranteed under 
these settlement options will enable 
the insured to visualize more accurately 
the amount of protection he should aim 
to carry for family needs 

Many people, indeed most people in 
these days, plan to give their children 
a college education, even though the 


|, Trans Lux 


Name and Dividend 
Insur, Securities Inc. (1.40). 
Internat. Pet. (mew) (1).... 
International Utilities B 
Lefcourt Realty (1.85) 
Lion Oil Refining (2) 
Lone Star Gas (1) 
Metro Chain Stores 
Mid, West Util. (8%—stk.). 
Mountain Producers (1.60)... 
National Fuel Gas (1) 
New Jersey Zinc (2) 
Newmont (4) 
Niagara Hudson Power (.40) 24% 
North, States Power (8).... 188% 130 
North. States Pow, Pfd. (2) 111 
Novadel-Agene (2%) 
Ohio Oil (4) 70% 
Pennroad Corp. (.20) 
Pittsburgh ris Lake Erie (5). 130 
Salt Creek Producers (2).. 15% 
Standard Oil of Ind, (2%).. 59% 
nae ne amg Air Trans.. it 


Sneerlioier 
United Founders Corporation 

(2/35 of com. share) 
United Lt, & Pow. A (1 56 
Unit. Lt. & Pw. cv. pfd. 6) 119% 
Uv. 8. Gypsum (1.60) 58 
Utility & Indus. Corp 
Utility Pow. & Lt. (1) 


, Vacuum Oil (4) 


family income is a modest one, and 


much self-denial and thrift is required 
of the parents who strive to give sons 
and daughters the benefits of higher 
education. With.the man of moderate 
income and limited estate, his untimely 
death might void the opportunity for 
his children’s extension courses. But 
at comparatively small cost he can 
insure the realization of these plans in 
case he dies before they mature. An 
endowment policy, timed to mature at 
college entrance age is one way of 
making such preparation—say a 15- 
year endowment on the father’s life to 
provide funds for the college course 
when the three-year-old boy or girl 
reaches age 18. If the premium on 
the endowment form is too great a 
strain, when combined with the cost of 
thelifeinsurance for general family pro- 
tection, then a policy on the ordinary 
life plan—or even on the term plan— 
for this express purpose will guaran 
tee beyond peradventure that the 
young students will be able to obtain 
the higher education which will aid so 
materially in preparation toward later 
self-support and independence. 
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Standard Gas & Electric 
(Continued from page 685) 
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subsidiary revenues and the parent 
company’s practice of permitting a sub- 
stantial share of these earnings to re- 
main undisturbed would also suggest 
that these sources might be drawn on 
somewhat more liberally to increase the 





coverage over Standard Gas & Elec- © 


tric’s own common dividend require- 
ments. 

Assuming a continuation of the pre- 
vious rate of growth in earnings, there- 
fore, the principal effect of the most 
recent changes in relationships between 
Standard Power and Standard Gas 
would thus appear to have been an 
improvement in the latter's capital set- 
up by increasing the ratio of junior 
securities to total capitalization, since 
funded debt, under the new arrange- 
ment is substantially unchanged. In 
fact, that item stands 5.17 million dol- 
lars less than at the close of 1928. 

Current assets, meanwhile, were in- 
creased to 70.08 million dollars with 
current liabilities of 39.44 millions, 
leaving net working capital of 30.64 
millions as contrasted with the 22.56 
millions reported in the pre-adjustment 
balance sheet of December 31st, 1929. 
Of the former amount, 28.7 million 
dollars were cash and call loans. Cur- 
rent funds thus appear ample for the 
needs of this growing utility system. 

From the viewpoint of future possi- 
bilities, Standard Gas & Electric has a 
broad base for expansion and the com- 
mon stock thus appears attractive for 
investors interested in long term equity 
holdings. Consolidated net earnings as 
applied to the average amount of com- 
mon outstanding last year were equiva- 
lent to $7.01 a share. On this com- 
parable basis, the common stock at 
present levels around 95 is selling for 
about 1314 indicated per share income, 
a conservative rate for a utility com- 
mon stock. 
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1930 Crops and the Nation’s 
Pocketbook 


(Continued from page 667) 
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up and farmers forced to send live- 
stock to the market at a loss. The 
Department of Agriculture in a special 
report made on August 11th, says: 
“The only areas where crop yields are 
expected to be above the average are 
outside the central drought area. These 
include Wisconsin, New Jersey, New 
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York, New England, the South Atlan- 
tic coast, and the western area, New 
Mexico, Arizona, Utah, Nevada, 
Western Colorado, California and 
Oregon.” 

Of these western states enumerated 
only Colorado has any substantial corn 
production. 

It is, briefly, almost impossible at 
this time to estimate the damage done. 
As this is written, the drought is still 
unbroken, save by local showers over 
limited areas. The department calcu- 
lates that deterioration between Au- 
gust Ist, and date of special report, 
August 11th, to be 100,000,000 bush- 
els with each day adding its cumula- 
tive effect to fields already suffering. 

The government is making prepara- 
tion to aid drought stricken areas as 
far as may be possible and necessary. 

There is no space here to cover the 
situation in detail. The real effects of 
the drought will be felt in the markets 
for corn fed livestock, prices for beef 
and pork; possibly a temporary glut at 
the stockyards of stock sold for lack of 
feed and then a later scarcity, which 
will advance the price and lower the 
quality. Shortage of corn will also be 
felt in the supply of milk. 

Present indicated crop yield may be 
accepted as final with a fair degree of 
confidence. Unlike cotton, corn must 
make within a certain period if, at all; 
and late rains do little if any good 
after the grain has begun to dent. 





The Tale of Two Crises 
(Continued from page 663) 








eo 





impose intolerable burdens on Britain. 
Offsetting this dismal outlook is the 
promise of vast development in South 
America, where the United States now 
enjoys a dominant commercial position. 

While the writer believes that re- 
covery now will not take any longer 
than it did in 1920-21, that is, twenty 
months, it should not be overlooked 
that there is apprehension that we are 
at the beginning of a long period of 
slipping prices, due mainly to the mod- 
ern world’s ability quickly to over- 
produce. It is*frequently pointed out 
that after the Civil War there was an 
expansion period that lasted for about 
eight years. For the next 23 years 
prices slipped downward, and the con- 
traction periods of the business cycles 
were sometimes long and tedious— 
once 65 months and again 38 months, 
the former being in the cycle following 
that of the post-war boom. It is con- 
tended by the pessimistic that we have 


just passed through the boom period 


comparable to that of 1873-1879. The 
character of that period was largely 
due to a continuous tendency toward 
agricultural overproduction, resulting 
from the opening up of the West and 
enormous immigration. And agricul. 
ture was then the dominant and de. 
termining national interest. Our dan- 
ger now is not from future over. 
development of agriculture—we are 
probably just emerging from such a 
phase—but from manufacturing over. 
production. 

It is probably true that in the long 
run the danger of progressively lower 
price levels is more from insuficient 
gold than from excessive commodity 
production. But in the long sweep of 
declining prices from 1873 to 1896 
there were no such agencies for the 
husbanding of gold as a basis of credit 
and currency as we have now. The 
central reserve banks of Europe have 
but slowly grown to an understanding 
of the powers of national banks of 
issue. The Federal Reserve system was 
not established until 1913, and for 
eighty years the United States had no 
system of regulating credit. It is no 
secret that the federal reserve banks 
of the world are now studying the 
means of making a given amount of 
gold go much farther than formerly. 
But there is no reason why the busi 
ness of the modern world should be 
prospered or ruined by gold. If gold 
will not suffice some other basis of ex- 
change will be found. The business of 
the world will not be allowed to pivot 
indefinitely on the fortunes of prospect: 
ing and the chances of drilling holes in 
the ground. 








Prosperity Ebbs in Mining and 
Metal Industries 
(Continued from page 674) 








but rather follows by a considerable 
interval. 

With copper currently selling at 
10% cents per pound, the lowest since 
1902, only a few of the lowest cost 


producers can make profits. The 
drastic drop in silver prices further 
complicates the situation because this is 
an important by-product for many 
copper producers. 

Lead and zinc, like copper, have 
been experiencing tough sledding but 
recently there has been considerable 
improvement in tone. Prices have re’ 
covered somewhat from the low points 
registered recently, particularly in lead, 
but are still much below the levels of 
the corresponding period last year and 
er eo Se 
profit margin to roducers. Ar 
though production of Poth lead and 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

















Building and Loan Associations 


Building and Loan Associations, provided that the information available 


We will be glad t tion rdin, 
™ ee Gude’ otanticanter te Address, Building & Loan Ass'n 


on the association under consideration is sufficiently complete to warrant an opinion. 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 











= 


Colorado 








New York 
= Mo 

systematic /o 

ings E 

ot& Yo 


on A 
ots she? On Save 
a as You Please 








5-year 
Guaranteed 
[25] Income 


$100 to $10,000 


Coupon 
Bond Form 


Accounts Careful investors in 46 states and = 
11, Nations own our Certificates. 


BUILDING SERIA ig Issued for cash or on 10 Pay Plan. 


Si 
195 Broapway- |70Fut ULONST NC | I Colorado’s largest Guaranty Cap- 


WRITE FOR BOOK’ ital Association. State supervised. 
Co-operative Banks, Homestead 
Ass’ns and Bldg. & Loan Ass’ns 
are identical institutions. 

Sa isis oe Sea @ Learn of Monthly Income Plan— 

safety —tax exemption — avail- 

l Shis indoresting it A ability, and other vital facts. 

booklet FREE Write for folder “‘C” today! 














Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 


ASSETS $2,840,133.91 


Each quarter since organization 





ask for it ™ 














%,baid from | SILVERSTATE © = it 1921 this Company has 
i earnings = Building and Loan Association earned and paid dividends at 
p EN ge L 1644WeltonSt. Denver, the yearly rate of not less than 
million dollars. Sama ee oe 7 % 
fe Assets four mil- Hotta . 0 
ichita Falls lion. ng sed a Full Information on Request 
Building é Joan jor SAF uthwe. : 
oles bsociation for ETY, 8 Accumulative 
Pp WICHITA Faces co NVE ME: Certificates 
ospect- TEXAS Texas 








and devwcrede 


oles in Fully Paid 
1% Certificates 


6% etic 


“Arizona’s Largest Association” 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 
Write for Explanatory Literature 








NON-TAXABLE INVESTMENTS 


Full paid shares issued in mul- 
tiples of $100. Dividends pay- 
able quarterly in cash, and to 


date of cancellation after 90 
Under 


8% We Pay y 8% 


cash dividendg, payable quarterly on 
Fully Paid Shares. 


San Angelo Bidg. & Loan Assn. 
(Under State Supervision) 


days from date of issuance. No fees. 
State Banking Dept. Supervision. 


Assets More Than $1,250,000 
Write for literature and particulars. 


Texas Plains Bldg. & Loan Association 
111 West Sixth St., Amarillo, Texas. 


20 West Twohig San Angelo, Texas 











Dividends and Interest 























lerable Sicilia 

Dividends and Interest ainnrsesendanatadlas senate e ° 
ng at Midland United 
t since CarysLER CORPORATION Midland United Company 


Company 
Notice of Dividend 
The Board of Directors of the 


‘DIVIDEND ON COMMON STOCK °* 
The regular quarterly dividend for the 
third yuarter of 1930, of seventy-five 
cents per share on the common stock 
of Chrysler Corporation, has been de- 


Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 


clared. payable September 30, 1930, to 
stockholders of record at the close of 
business September 2, 1930. 











Midland United Company has de- 
clared the regular quarterly stock 
dividend of one and one-half per 
cent (142%) upon the Common 





dend upon each share outstand- 
ing of the Convertible Preferred 
Stock, Series A, of the Company, 
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zinc have been curtailed to an appre- 
ciable extent, stocks on hand neverthe- 
less have steadily been accumulating 
to the point of becoming burdensome. 
As it will take some time to work these 
off into consumption channels, recov- 
ery will no doubt be delayed until 
after general business has started well 
on the upgrade. 

Concerning the securities of the 
non-ferrous metal producers, these 
seem to be well deflated, but commit- 
ments at the present time should be 
confined only to the larger companies 
who have low production costs. Be- 
cause of conditions outlined above, 
however, the immediate prospects of 
appreciation are not particularly 
bright, but. at the same time prices in 
many instances seem to be approaching 
the buying zone for the long pull. 








Are Stock Dividends Income? 
(Continued from page 669) 








wise, there would be no point in his 
doing so. 

In the case of fixed investment 
trusts, another question comes up. 
While they are supposed to consist at 
all times of the same kinds. and pro- 
portions of underlying deposited 
shares, as soon as a stock dividend is de- 
clared by one of the companies whose 
stock is owned, some kind of compro- 
mise becomes necessary. If the stock 
dividend is retained, the relative pro- 
portion of the different stocks is main- 
tained, but the number of shares of 
the company which has declared the 
stock dividend has to be increased in 
future issues of certiffcates. On the 
other hand, if the stock dividends are 
sold as received, that is, if these divi- 
dends are treated as income like or- 
dinary cash dividends, then the num- 
ber of shares of each stock is un- 
changed but the proportion of the 
stock-dividend-paying stocks is de- 
creased. The same applies to split-ups. 

In general those companies which 
frequently declare stock dividends are 
apt to be more desirable than the aver- 
age, because of the very fact that such 
dividends imply a sound policy of re- 
investing earnings and an increasing 
earning power. Thus it is argued that 
a continued policy on the part of the 
fixed trust of selling out its stock divi- 
dends and split-ups will tend to lessen 
the proportion of stocks of progressive 
companies and leave it with an increas- 
ing proportion of stocks of companies 
whose earning power increases at a less 
impressive rate, such as railroads com- 
pared with public utilities. 

Some of these trusts try to get 
around the dilemma by making favor- 
able terms to their certificate-holders in 


710 


reinvesting their cash dividends re- 
ceived, including the proceeds of sale 
of stock dividends and split-up stocks, 
into additional certificates of the fixed 
trust. This, however, does not seem to 
meet objections fully, inasmuch as the 
proportionate investment in progressive 


versus unprogressive stocks, insofar as. 


these qualities are indicated by stock 
dividends and split-ups, remains per- 
manently distorted. The dividends re- 
invested by the certificate holder, as- 
suming that he accepts the fixed 
trust’s invitation to reinvest on a spe- 
cially favored basis, are reinvested in a 
different proportion of stocks to his 
original investment. 

A way out of the dilemma would 
be for the fixed investment trust to 
take the attitude that, in investing in 
specified stocks representing the lead- 
ers of American industry, it too is 
engaged in a business representing 
both opportunity for the profit 
able investment of fresh capital and 
a reasonable assurance of increased 
cash earning power from such rein- 
vestment, just like the utility business. 

It would, therefore, be justified in 
retaining its stock dividends and split- 
ups in a special account, and declaring 
stock dividends on its own certificates, 
payable in certificates, in the amount 
of such stock dividends and split-ups. 
The desirability of some action of this 
sort is indicated by the fact that the 
largest of the fixed trusts has recently 
declared a semi-annual dividend 
equivalent to 15 per cent of the market 
prices of its certificates, in large part 
because its portfolio includes Cana- 
dian Pacific, which recently split its 
stock four to one. Obviously dividends 
at this rate are not to be looked for as 
a usual thing, and it would be in the 
best. interests of both trusts and in- 
vestors to have a reasonably stable and 
increasing rate of payment in cash, 
with occasional stock dividends to 
allow for such special circumstances, 
rather than an unusually high cash 
payment on one dividend date followed 
by substantially lower ones for some 
time thereafter. 








Is Stock Distribution Nearing 
Completion? 
(Continued from page 659) 








of funds during periods of agricultural 
depression, the bankers are hard 
pressed to find profitable employment 
for their abundant resources and still 
look kindly upon the practice of financ- 
ing their customers’ security purchases. 
Should stock prices reach a level that 
would “freeze” such loans, however, 
the banking fraternity would probably 
adopt the same practices that it did in 





1920 and 1921. It is doubtful if the 
market interests who may want cheap 
stocks, would want them in the volume 
that would come to market throug! the 
forced deflation of the banks’ collateral 
loans. And barring any such dis 
astrous development, one can afford to 
overlook the lesser dangers of a drifting 
market or the “last break” with any 
reasonable expectancy of a better mar- 
ket later on. 

To translate the foregoing analysis 
of the market into terms of specific ad- 
vice to readers concerning their current 
stock market activities, one is tempted 
to look only at the broader aspects of 
the market outlook and recommend the 
purchase of stocks on gloom. Such ad- 
vice, however, must be qualified suff- 
ciently to take into consideration the 
more than normal investment risks that 
are inherent in the present type of 
market. When the market has a fixed 
trend, when industrial profits are 
satisfactory, when business activities 
are normal and stock market sentiment 
is more confident, the inherent factor 
of risk in common stock purchases is 
considerably reduced. 

At present one should not use one’s 
full resources in equity securities, 
whether for trading or investment, 
irrespective of the temptations of low 
prices and (in individual cases) attrac- 
tive yields on a basis that looks reason: 
ably safe from an incomé standpoint. 
Even though the market experiences a 
marked upturn in the near future the 
Opportunity to buy near the bottom 
will not have passed. This is a time 
for patience and discrimination and 
only a conservative distribution of 
funds over fixed income securities as 
well as equity issues should warrant 
new commitments in the present mar: 
ket with that portion of funds allotted 
to stocks. 





Dividends and Interest 











Prince & Whitely 
Trading Corporation 


DIVIDEND NOTICE 


At a meeting of the Board of Directors 
of Prince & Whitely Trading Corpora- 
tion held August 12, 1930, the regular 
ee dividend of 75 per share was 


upon the $3 vertible Pre- 
ferred Stock, Series A, and a dividend of 
25¢ per share upon the Common Stock. 
Both dividends will be payable Septem- 
ber 2, 1930 to stockholders of record at 
the close of business on August 20, 1930. 


James H. Stark, Secretary. 























OENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 70 
52 William Street, New York, N. Y., 
August 6, 1930. 
The Board of Directors has this day declared 
the Seventieth Consecutive Dividend of One and 
Three-Quarters Per Cent (1%%) on the Preferred 
Stock of the Central Arkansas Public Service Cor 
poration, payable on September 2, 1930, to the 
Stockholders of Record as of the close of business 
August 15, 1930. ‘ 
The transfer books will not he closed. 
H. G. TOWNSEND, Treasurer. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on July-18 and declared the 
following dividends: 


ARMOUR anp COMPANY 
(ILLINOIS) 


A quarterly dividend (134%) on 
the preferred stock, payable Octo- 
ber 1, 1930, to stockholders of 
record September 10, 1930. 


ARMOUR anp COMPANY 
OF DELAWARE 


A quarterly dividend (134%) on 
the preferred stock, payable Octo- 
ber 1, 1930, to stockholders of 
record September 10, 1930. 


E. L. Latumrer 
Secretary 


J 


Canadian Pacific Railway Company 


At a meeting of the Board of Directors 
held to-day, the following Dividends were 
declared: 

On the Preference Stock, two per cent. 
for the half-year ended June 30, 1930. 

On the Common Stock, two and one-half 
per cent. for the quarter ended June 30, 
1930, from Railway Revenues and Special 
Income. 

Both Dividends are payable October 1, 
1930, to Stockholders of record, at three 
p. m. on September 2, 1930. 

By order of the Board. 

ERNEST ALEXANDER, Secretary. 


Montreal, August 11, 1930. 























August 11, 1930 
The Board of Directors of the Metro-Goldwyn 
has @ quarterly 
dividend of 189 on the Preferred Stock of this 
Company, payable on the 15th day of Septem- 
rene son the S0th da aA 1930. 
ness on y of August, 
Checks will be mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer. 








10 THE STOCKHOLDERS OF SIMMS 
PETROLEUM CO.: 


The Board of Directors of your Company has 
this day declared from the surplus profits of the 
Company a dividend of Forty Cents (40c) a share 
on the capital stock, to be paid on September 15, 
1930, to stockholders of record as of the close of 
business Friday, August 29, 1930. The stock 
transfer books will not be closed. 

SIMMS PETROLEUM OO. 


By Alfred J. Williams, Treasurer. 
Aug. 7, 1930. 
ee 





TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a distribution 
of $1.00 per share on the Company’s 2,540,000 
shares of capital stock without nominal or 
Par value, payable on September 15, 1930, to 
Stockholders of record at the close of business on 
August 80, 1930. 


Stockholders will be advised later as to what 


Portion of sxid distribution is from Free Surplus - 


and what from Reserve for Depletion. 
H. ¥F. J. KNOBLOOCH, Treasurer. 


AUGUST 23, 1930 








Dividends and Interest 


fara’ National Cash 
peomesrey) Credit Ass'n 


American Cash Credit Corporation 
Class “A” Common 


Quarterly Dividend No. 5 

The regular quarterly dividend of Fif- 
teen Cents (15c) per share and an extra 
dividend of Twelve Cents (12c) per share 
has been declared on the Class ‘*‘A’’ Com- 
mon Stock of the Corporation, payable on 
August 25, 1930, to stockholders of record 
on August 9, 1930. 

OSCAR NELSON, Treasurer. 


American Cash Credit Corporation 


Class “‘B’”? Common 


Quarterly Dividend No. 5 

The regular quarterly dividend of Thir- 
teen and One-half Cents (13%c) per share 
has been declared on the Olass ‘‘B’’ Com- 
mon Stock of the Corporation, payable 
August 25, 1930, to stockholders of record 
August 9, 1930. 

OSCAR NELSON, Treasurer. 

Note: Stock originally issued after May 
26, 1930, will receive a pro rata dividend 
according to resolution. 














Federal Light & Traction Co, 


Preferred and Common Stock Dividends 
52 William Street, New York, N. Y. 
August 6, 1930. 

The Board of Directors has declared the 
Regular Quarterly Dividend of One Dollar 
and Fifty Cents ($1.50) per share on the 
Preferred Stock of Federal Light & Trac- 
tion Company, payable on August 30, 1930, 
to the Stockholders of Record as of the 
close of business, August 15, 1930. 

The Board of Directors has also declared 
the Thirty-First Quarterly Dividend on the 
Common Stock of the Company at the rate 
of Thirty-Seven and One-Half Cents 
(374%c) per share in cash and One Per 
Cent in Common Stock. This Dividend is 
payable on October 1, 1930; to Common 
Stockholders of Record as of the close of 
business September 13, 1930. 

The Transfer Books will not be closed. 

H. G. TOWNSEND, 
Assistant Treasurer. 





GEORGE A. FULLER COMPANY 
MADISON AVENUE & 57TH STREET 
NEW YORK CITY. 


At a meeting held today, the directors of this 
company declared the regular quarterly dividend 
of one dollar and fifty cents ($1.50) on each share 
of its Cumulative and Participating Prior Pre- 
ferred Stock, issued and outstanding, payable on 
October 1st, 1980, to stockholders of record at the 
close of business on September 10th, 1930, and the 
regular quarterly dividend of one dollar and fifty 
cents ($1.50) on each share of its Cumulative 
and Participating Second Preference Stock, issued 
and outstanding, payable on October 1st, 1930, to 
stockholders of record at the close of business on 
September 10th, 1930. 

‘Dated, New York, August 12th, 1930. 
B. M. FELLOWS, Treasurer. 





TENNESSEE COPPER & CHEMICAL 
CORPORATION 


61 Broadway, New York 


August 5, 1930. 
The Board of Directors of the Tennessee Copper 
& Chemical Corporation has this day declared a 
quarterly dividend of twenty-five (25c) cents per 
share on the issued and outstanding capital stock 
of the company, payable September 15, 1930, to 
stockholders of record at the close of business on 

August 30, 19380. 
BE. H. WESTLAKE, Treasurer. 


IMPERIAL OIL, LIMITED 


DIVIDEND 


Notice to Shareholders and the Holders of 
Share Warrants 


Notice is hereby given that a dividend of 
twelve and one half cents (12%c) per share, 
in Canadian funds, has been declared by 
the Directors of the Company and that 
the same will be payable in respect of 
shares specified in any share warrant of 
the Company of the 1929 issue within three 
days after the Coupon Serial Number 
TWENTY-SIX (26) of such share warrant 
has been presented and delivered to: 

The Royal Bank of Canada, 
Toronto, Ontario. 
or at the office of: 


Imperial Oil, Limited, 
56 Church Street, 
Toronto, Ontario, 
such presentation and delivery to be made 
on or after the 
2nd day of September, 1930. 
Payment to Shareholders of record at the 
close of business on the 15th day of August, 
1930, (and whose shares are represented by 
share certificates of the 1929 issue) will be 
aoe on or after the 2nd day of September, 
The books of the Company for the trans- 
fer of shares will be closed from the close 
of business on the 15th day of August, 
1930, to the close of business on the 30th 
day of August, 1930. 
BY ORDER OF THE BOARD, 
F. E. HOLBROOK, 
Secretary. 
56 Church Street, 
Toronto, Ontario. 











The 
North American 
Company 
UARTEXKLY DIVIDENDS 


No. 106 on Common Stock of 2%% 
in Common Stock (at the rate of 1/40th 
of one share for each share held): and 


No. 87 on Preferred Stock of 1% 
in cash (at the rate of 75 cents per share 


Will be paid on October 1, 1930 to 
respective stockholders of record at the 
close of busi on September 5, 1930. 


Robert Sealy, Treasurer 





























MOTOR WHEEL 
CORPORATION 
43rd Consecutive Dividend 


Lansing, Michi 
August 5, 1930 

The Board of Directors today 
declared a quarterly dividend of 
seventy-five cents (75c) per share 
on the common stock payable 
September 10, 1930 to stockhold- 
ers of record Augiiit 20, 1930. 
C. C. Carlton, 

Secretary. 


























KEEP POSTED. 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by 
business houses of the highest standard. They will be sent free upon request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. Address, Keep Posted Department, Magazine 


of Wall Street, 42 Broadway, New York City. 


AMERICAN COMMONWEALTHS POWER 
CORPORATION 


have issued its annual report containing a 
history of the corporation, its earnings, 
statistical data, and services rendered. A 
complimentary copy will be sent to you 
upon request.. (761). 


NATIONAL WATER WORKS SECURITIES 
What is the future for the securities of 
this public utility? You can secure a satis- 
factory answer if you send today for 681. 


STANDARD OIL ISSUES 
We have available for distribution descrip- 
tive circular on all the Standard Oil issues. 
(219). 


ODD LOTS 
A well-known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


INDUSTRIAL BANKING — ITS CONTRIBU- 
TION TO MODERN BUSINESS 

Every investor should read this important 
analysis of a branch of the indus- 
try in wh.ch safe and profitable investments 
are made. Send for booklet 684. 


“APPALACHIANA” 


is the title of the weekly publication issued 
by the Appalachian Gas Corporation and 
“contains timely information on the natural 
gas industry and the securities of this sys- 
tem. Your name will be placed on the 


PRUDENCE-BONDS FOR PRUDENT 


THE BACHE REVIEW 
PEOPLE 


By reading this timely booklet but ten 





minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


FOR INCOME BUILDERS 


The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent independent income may be built 
through the systematic investing of small 
— set aside from current earnings. 
(318). 


‘WHAT IS THE CLASS A STOCK?” 


An analysis of the Class A Stock of the 
Associated Gas & Electric Company, includ- 
ing charts, figures and descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities. (492). 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 


An interesting booklet describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique “One Outstanding Stock’ method 
for the investor with limited funds. (504). 


FREE FOLDER 


explains the advantages of guaranteed in- 
come Time Certificates issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 64% 
earnings for five-year term. Issued for 
$100 to $10,000—bond form with quarterly 
or semi-annual interest coupons. Non- 
fluctuating—transferable—renewabile and tax 
exempt. (526). 


A THIRD OF A CENTURY OF SOUND 

INVESTMENTS 
This 16 page booklet should be sent for 
today. Issued by Clarence Hodson & Co., 
Inc., it outlines the growth of the House 
of Hodson and points out that the company 
has established, organized or financed 44 
nationel banks, 6 state banks, 7 trust com- 
panies, 1 investment company and 4 insur- 
‘oes companies, Send for your free eopy 


CREDIT SERVICE 6% PROFIT SHARING 
BONDS 


enable you to secure bond protection, yet 
share in the profits of the company. Orig- 
inal purchasers of the bonds of Credit 
Service, Inc., have received regularly 6% 
interest and one-third of the net profits, 
Send for interesting booklet explaining this 
investment, (671). 


HANDY MANUAL OF INVESTMENT 
TRUSTS 

168 pages of statistical data on 146 leading 
companies, recently published in pocket size 
by an Investment Trust Security House. 
Send for your free copy. (664). 


A brief description”f how Prudence-Bonds 
are secured by conservative first mortgages 
on income producing properties and guaran- 
teed by over $16,500,000 of the Prudence 
Company’s capital, surplus and reserves. 
Ite message is short, but its benefits are 
long. Ask for 691. 


RUSSELL MILLER MARKET LETTER 
will be gladly mailed to you upon request. 
Issued by Russell Miller & Co., members 
New York Stock Bxchange, having offices 
on Pacific coast and in New York. Ask 
for 704. 


INVESTMENT SHARES 
is a booklet issued by a Texas building 
and lean association describing the various 
forms of investments issued. Under state 
supervision. Send for 708. 


BELL TELEPHONE SECURITIES 
is the title of a booklet containing invest- 
ment suggestions for the careful investor. 
If you are interested in the securities of 
this important public utility, send for your 
free copy. (727). 


THE FASCINATING STORY OF WALL 

STREET’S GREATEST SEYSCRAPER 
An illustrated booklet describing the erec- 
tion of the new 70-story Manhattan Com- 
pany Building, New York; and Starrett 
Securities, which share in the ownership 
and profits of this building. Also contains 
a brief history of New York's skyscrapers 
from the earliest days. Copy on request. 
(780). 


NORTH AMERICAN TRUST SHARES 
The investment portfolio of North American 
Trust Shares, the largest fixed trust in the 
is composed of shares of 


dealers 
and investors. Send for literature 735. 


A COMPLETE FINANCIAL LIBRARY IN 

11 VOLUMES 
These eleven Standard Books, published by 
The Magazine of Wall Street, cover every 
phase of modern security trading and in- 
vesting. Available at moderate cost. Write 
for descriptive circular. (752). 


BOND SAFETY—FIXED INTEREST OF 6% 
WITH AN EXTRA PARTICIPATION IN 
PROFITS — 
describes the attractiveness of the Partici- 
pation Bonds of the American Cash Credit 





Corporation, one of the N. C. ©. A. Group. 
An interesting booklet describing the at- 
tractiveness of the industrial loan field for 
investment will be sent free upon request. 
(754). 


regular mailing list upon request, (749). 


WHEN TO BUY AND WHEN TO SELL 


The Investment and Business Forecast, a 
security advisory service conducted by The 
Magazine of Wall Street, definitely advises 
subscribers what securities to buy or sell 
short and when to close out or cover. Cur- 
rent weekly edition and full particulars sent 
without obligation. (783). 


SCHEDULE OF COMMISSION CHARGES BY 
NEW YORK STOCK EXCHANGE HOUSES 


McClave & Co. have prepared in pamphlet 
form a schedule of commission charges in 
connection with the purchase and sale of 
stocks listed on the New York Stock Ex- 
change, together with their margin require- 
ments. Sent free upon request. (784). 


TRADING METHODS 


The handbook on Trading Methods, issued by 
Chisholm & Chapman, contains much helpful 
information for traders. A copy will be sent 
to you upon request together with their lat- 
est Market letter. Ask for 78. 


LEHMAN BROTHERS 


have issued in attractive booklet form the 
capitalization and earnings for the last four 
years of the companies with whose public 
financing Lehman Brothers have been iden- 
tified. Will be sent to you without cost. 
Ask for 797. 


NATIONAL HARRIS WIRE COMPANY 
Full particulars of this company, whose 
business has shown an increase of 335% 
since 1927, may be had upon request. Send 
today for 800. 


ALLIS-CHALMERS MANUFACTURING CO. 
Do you hold any of the securities of this 
company? Or are you contemplating buying 
any? If so, you should send for the latest 
Weekly Review issued by Prince & Whitely, 
in which an analysis of this company ap 
pears. Ask for 801. 


TOBEY & KIRK WEEKLY MARKET 
LETTER 


The current issue contains reports of earn- 
ings and important facts relating to prom- 
inent listed stocks. Send for your compli- 
mentary copy. (802). 


INVESTMENT SUGGESTIONS 


Pynchon & Co, are recommending Municipal 
Railroad. Bonds, Miscellaneous Bonds, 














Bonds, 

Public Utility Bonds, Preferred Stocks and 
Common Stocks, and Foreign Bonds yielding 
from 8%% to 10%. Send for descriptive 
literature on any of these issues. (803). 
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15th ANNUAL CONVENTION 


FINANCIAL ADVERTISERS ASSOCIATION 
SEPTEMBER 17-20 


LOUISVILLE, KENTUCKY 


@ The 15th Annual Convention of the Financial 
Advertisers Association will be held this year 
at Louisville, Kentucky, September 17 to 20, at 
the Brown Hotel Leaders in bank, trust, 
and investment advertising and selling will fore- 
gather to discuss the most resultful ways to meet 
the challenge of the next decade. 


@ The problems of the metropolitan institution, 
those located in medium size centers and small 
cities, will be studied. The elemental problems 
as well as the latest developments will find expres- 
sion Three days of intensive study. 


@ A balanced, forward program. 


@ A demonstration of how financial houses are meet- 
ing their fast-moving, daily changing advertising 
and selling problems. 


@ And further, an opportunity to analyze your 
advertising against that exhibited by hundreds 


of financial houses An opportunity 
to check your work against others. 


YOU ARE INVITED TO ATTEND 


A BUSINESS CONFERENCE 
THREE DAYS -- RESULTFUL 


For further information address Preston E. Reed, Executive Secretary, 231 S. La Salle St., Chicago 















































CITIES SERVICE 


pays monthly dividends to more 
than 390,000 owners 
of its Common Stock 


N August 1, CITIES SERVICE COM- 

PANY paid dividends to more than 
390,000 holders of its Common stock. It 
was the 214th dividend paid to those share- 
holders. 


CITIES SERVICE is one of the largest and 
most profitable partnership enterprises in 
the world. Since its. formation in 1910 
CITIES SERVICE COMPANY has paid divi- 
dends to its Common stockholders of more 
than $129,000,000 in cash and stock. The 
Organization now has more than 750,000 
security holders. 


Because of the essential nature of CITIES 
SERVICE enterprises—the production and 
distribution of electricity, gas and petroleum 
products, earnings grow with the country, 
without the wide fluctuations inherent in 
less essential businesses. The products and 


services sold by CITIES SERVICE are becom- 
ing each year in greater demand, because 
they are necessities of modern life. 


At the current market price, CITIES 
SERVICE Common stock yields, annually, 
over 634% in stock and cash—payable 
monthly. 


When you invest in CITIES SERVICE 
Common stock you become a partner in one 
of the largest industrial organizations in the 
country, with a record of 1914 years of 
growth—and an assured future of greater 
usefulness. 


Mail the coupon below and we will send 
you, without obligation on your part, an in- 
teresting booklet describing CITIES SERVICE 
and its investment securities. 











Indian Territory Illuminating Oil Com- 
pany brought in the discovery well that 
opened the famous Oklahoma City field. 





INDIAN TERRITORY ILLUMINATING OIL COMPANY 


A Cities Service subsidiary which is one of the largest producers 
of crude petroleum in the Mid-Continent area. Th 
most recent major accomplishment has been the discovery and de- 
velopment of the now famous Oklahoma City Oil Pool. 


The Company holds leases on the major portion of what is 
regarded as 
acquired from Foster Petroleum Cor It has comp 
oil wells in the pool and is now drilling 200 additional wells. The 
company owns approximately 340,000 acres of gas leases with 205 
gas wells and approximately 1,122,000 acres of oil and gas leases of 
which about 26,500 acres are producing. The Company has been 
unusually successful in the selection of ngge seco acreage. Among 
its important discoveries have been the 
Bowlegs and Little River pools. 





 Company’s 


e productive area of this pool, including properties 
es. 1 13 





famous Seminole City, 

















HENRY L. DOHERTY & COMPANY 


60 Wall Street New York City 
Branches in principal cities 


Cities Service Radio Program— 
every Friday, 8 P. M. Eastern 
Daylight Saving Time—N.B.C. 
—Coast-to-Coast and Canadian 
network—33 stations. 
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HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York City 


Name 





Address 








City 














Send copy of booklet describing the Cities Service organi- 
zation and the investment possibilities of its securities. 














